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The case 
of 


the missing 
warehouse / 


For many alert businessmen, the big, 
overcrowded warehouse is virtually dis- 
appearing. 


The reason? It’s because they’ve found a 
wy to cut their inventory to a minimum! 


No huge stock ties up their capital. 
No sudden price-drop hits them hard. 
No big storage bills cut their profit. 
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For they have a “warehouse” in the sky! 


Whenever they need parts to keep pro- 
duction lines moving, or merchandise to 
keep shelves stocked, they get them over- 
night or sooner—with Air Express! 


Whatever your business, you can profit 
by inventory control via the world’s fastest 


shipping service. Here are its unique ad- 
vantages: 


IT’S FASTEST — Air Express gives the 
fastest, most complete door-to-door pick- 
up and delivery service in all cities and 
principal towns, at no extra cost. 


IT’S MORE CONVENIENT —One call to 
Air Express Division of the Railway 
Express Agency arranges everything. 


IT’S DEPENDABLE — Air Express pro- 


vides one-carrier responsibility all the way 
and gets a receipt upon delivery. 


IT’S PROFITABLE—Air Express expands 
profit-making opportunities in distribu- 
tion and merchandising. 


For more facts call Air Express Division 
of Railway Express Agency. 


OAR EXPRESS 


GETS THERE FIRST 
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ESTIONS AND 
NSWERS 






Address letters to Traffic World, 815 Washington Bldg., Washington 5, D.C. No 





attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical tariff problems. 


work, nor do. we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 
erein contemplated. 


question that does not seem to be of 
complex for the kind of investigation 


Routing and Misrouting— 


Motor Carriers—Liability Between Carriers 


Question—Nebraska 


Will you please let us have your opin- 
ion on the following: 


Motor carrier “A” accepted a shipment, 
unrouted by the shipper, destined to a 
point to which a through rate is pub- 
lished via carrier “A” and connecting 
carrier “B”, thence via any one of sev- 
eral connecting carriers participating in 
the tariff publishing the through rate. 
Carrier “A” applied the through rate, 
routing the shipment via Carrier “B”, 
leaving the routing beyond carrier “B” 


open. 
Carrier “B” in error interchanged the 


‘shipment with a non-participating car- 
rier, carrier “C”, who effected delivery 
of the shipment, and collected the 
through rate from the consignee, but 
took as its portion of the through reve- 
nue its full local rate from point of in- 
terchange to destination. 

Carrier “B” insists that corrected bill- 
ing be issued based upon a combination 
of rates, and that the balance due be 
collected from the consignee. 

Is the consignee liable for the addi- 
tional charges which he is requested to 
pay by reason of the. misrouting of the 


shipment? 


Answer e 


In its report in Wausau Southern 
Lumber Co. v. Alabama G. S. R. Co.; 182 


L.C.C. 731, the Commission said: 

As to some of the shipments shown to 
have been misrouted, we are unable to de- 
termine whether the misrouting was Oc- 
casioned by defendants on whose lines the 
respective shipments originated or by defend- 
ants who handled them as _ intermediate 
carriers. The shippers completely routed 
some of the shipments, partially routed oth- 
ers, and as to still others furnished no rout- 
ing instructions. Certain complainants urge 
that reparation for this misrouting be 
awarded against the initial and intermedi- 
ate carriers jointly. To support a joint 
award against defendants, there must be 
joint liability, which is not shown here and, 
under ordinary circumstances, does not exist 
in cases of misrouting. An initial carrier, 
receiving a shipment for transportation, im- 
pliedly contracts with the shipper to forward 
it over the cheapest reasonably available 
route compatible with the shipper’s routing 
instructions, if any. It is therefore obligated 
to route the shipment and to deliver rout- 
ing instructions to its connecting carrier. 
Compare Duluth & Iron Range R. R. Co. v. 
C. St. P. M. & O. Ry. Co., 18 I.C.C. 485, 488, 
and Atlantic Lumber Co. v. Louisville & N. 
R. Co., 163 I.C.C. 598. In view of this obli- 
gation and the fact that evidence as to the 
responsibility of the initial and intermedi- 
ate carriers for misrouting is entirely within 
the control of the carriers, we are of the 
opinion that proof that a shipment is mis- 
routed anywhere before reaching its desti- 
nation is sufficient to establish a prima facie 
case against the initial carrier. Inasmuch as 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


the initial carrier has not rebutted the prima 
facie case of misrouting made against it, 
reparation as to these shipments will be 
awarded against the defendants on whose 
lines the shipments originated. 


In the above statement the Commis- 
sion refers to its reports in Duluth & 
Iron Range R. R. Co. v. Chicago, St. P. 
M. & O. Ry. Co., 18 I.C.C. 485, 488, and 
Atlantic Lumber Co. v. Louisville & N. R. 
Co., 163 I.C.C. 598. In these cases the 
Commission holds that it is the duty of 
a connecting carrier to demand routing 
instructions from the initial carrier. 

It, therefore, appears that carrier B is 
liable for misrouting the shipment and 
that the applicable rate is the joint 
through rate which would have applied 
had the shipment been routed beyond 
carrier B in connection with a carrier 
over which the joint through rate ap- 
plied. 





Sales— 


Passage of Title Where Term F.O.B. 
Used and Freight Charges Prepaid 
Or Allowed by Seller 


Question—New York 


All our invoices contain the following 
notation, “f.o.b. origin.” All Shipments 
are forwarded freight collect. Occasion- 
ally, to gain customer good will, and for 
the convenience of certain purchasers, 
we will prepay a consignment. However, 
the phrase “f.o.b. origin” still remains 
on the invoice which goes out to the 
customer, although the freight has been 
paid by us as shippers. Will this effect 
passage of title? In other words, do we 
by prepaying a shipment, become liable 
for any loss or damage in transit? 

Another problem; were we to advertise 
to our customers that all shipments 
would be prepaid by us, would we be 
responsible until delivery is made to the 
consignee, if the phrase f.o.b. origin con- 
tinues to be printed on our invoice? 


Answer 


Where the contract. of sale provides for 
a sale f.o.b. the point of shipment, the 
title is generally held to pass, in the 
absence of a contrary intention between 
the parties, at the time of delivery of 
the goods for shipment at the point 
designated. Planters Oil Mill & Gin Co. 
v. A. K. Burrow Co., 10 Fed. 2d 312; 
Premo Specialty Mfg. Co. v. Jersey 
Creme Co., 200 Fed. 352; Dow Chemical 
Co. v. Detroit Chemical Works, 175 N. W. 
269; Dentzel v. Island Park Asso., 228 
Pac. 403. 

It is a well-established general rule 
that when goods are to be shipped to 


(Continued on page 8) 
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Day or night...rain or snow...it matters 
little to FRISCO’S “all-weather-men” 
the Section Men! 
Fair weather or foul, hundreds of these 
- guardians of FRISCO’S steel highways 
_ patrol their sections with a keen eye and 
constant vigilance...watching over 5,000 
miles of track and roadbed . . . keeping 
‘rails smoothly in line . . . cleaning and 
Oe ng ballast... renewing ties... 
Jee keeping switches properly functioning. 
Their ‘round-the-clock work means im- 
_ proved track and roadbed... to keep your 
_ shipments rolling! — 


These well-trained Section Men are 
seasoned members of FRISCO’S great 

Pipe We, team of trained veterans of transportation. 
‘ae dependable personnel and ultra 
ache shodern: equipment synchronize perfectly 
_. to provide faster schedules . . . smoother 
_ handling of freight shipments wi hetter 


service . . a for YOU! 


Your Frisco Traffic Representative will 
- gladly help you meee your next ship- 
- sment. Call hips «bes as near as your 


5000 Miles Serving: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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Best-known city of its size in America—that’s 
Oshkosh. It has become a bustling industrial 
center with manufactured products sent throughout 
the world. And many are carried on the Soo to you. 


Trucks and trunks, 
matches and ma- 
chinery are made 
in Oshkosh. This 
clean-cut build- 
ing is one of the 
largest plants of 
the Diamond 
Match Corpora- 
tion, turning out 
stick and book 
matches. Famed 
“Four-Wheel- 

— — ;, Drive” trucks, 
snow removal equipment, dirt movers and the like are made 
by the Oshkosh Motor Truck Company. Trunks and luggage 
come from the Oshkosh Trunk Company. Timken-Detroit, 
Wisconsin Axle Division, produces axles and parts, plus oil 
burner units. 





The Morgan Company, one of America’s 
largest veneer sash-and-door manufacturers, 
along with other great wood-working plants, 
such as Paine Lumber Co. (right) moved 
Oshkosh to the front in the manufacture 
of these products. Oshkosh also produces 
furniture, corrugated boxes, wood-working 
machinery, plywood and other related prod- 
ucts. Other examples of industries now in 
Oshkosh are the Waite Carpet Co. and 
Deltox Rug Co., whose products have na- 
tional distribution. 


“Water, water everywhere” could well be the theme of 
Oshkosh. Three of Wisconsin’s largest lakes—Winnebago, 
Butte des Morts and Poygan—lie close to the city. The Fox 
River flows right through the heart of the city. Once the 
main route of logs for lumber, it is now a source of power, 
beauty and recreation. Today the Soo Line which also runs 
thrdugh the heart of the city, carries the freight to and from 
busy, industrial Oshkosh. 


Overalls—Yes, B’Gosh!—and much, much more goes Soo from 








TRAFFIC WORLD 


OSHKOSH, WIS. 





Oshkosh industry is as handsome as it is productive. The 
Universal Motor Company shown above manufactures marine 
engines and electric plants. Other Oshkosh companies make 
diesel and gas engine units, radio parts, farm implements. 
“Oshkosh. B’Gosh”’ overalls, shirts and work clothes have 
spread the city’s name far and wide. Choice industrial sites 
in booming Oshkosh are yet available; for information write 
R. S. Claar, Soo Line, Minneapolis 2, Minn. 
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EDITORIAL 





Management Responsibility and Rate Level Changes 


HE PROPOSAL that discretion in the setting of gen- 


eral rate levels be returned to railroad management 

is not new. It was voiced, rather timidly to be sure, in 

) general rate proceedings following upon the return of the 

) railroads to private management after World War I. A 

) direct plea along those lines was made by Ralph Budd, a 

couple of years ago, while he was still president of the 
Burlington Lines. 


Perhaps because the idea proposes a course so radically 
different from that which has obtained in general rate cases 
almost since the Commission received by statute power 
over maximum rates, there has been a tendency to evade 
serious discussion of it. Certainly any mention of the pro- 
posal among shippers was ordinarily shrugged off with a 
laugh, if not with a sneer. The erratic manipulation of 
rates by rail management was the cause for the institution 
of federal regulation in the first place, someone would say, 
and hastily pass on to another subject. 


Gradually, however, the subject is being driven out into 
the open. It cannot be much longer ignored. That is the 
result partly of economic forces and partly of a new will- 
ingness to talk about it publicly. 


The causative economic forces are apparent to all of us. 
Not so long ago we used to talk and write about what 
could be done to avoid inflation. Today inflation is with 
us. It serves no purpose now to talk about avoiding an 
evil with which we are having to live day by day. The 
best we can do now is to do what we can so to control 
inflation that it may not destroy us. It is not our purpose 
here to discuss how best we can bend our efforts, individ- 
ually and collectively, to that end; although the accelerating 
effect of mounting government expenditures and ever-in- 


creasing taxes seems to indicate that our attack must first 


be against those factors if we are to slow down the dizzy 
spiraling. 


HE hard fact is, however, that we have to learn to 

live with the inflation we have—even if by some 
accession of universal good sense we can keep it from 
getting worse. The first lesson we have to learn is that, 
in inflation as in depression, the harm can best be mini- 
mized by eliminating, so far as we can, discrimination, 
whether that discrimination be geographical, industrial, or 
social. 

No one can deny that in the processes of inflation such 
public-service industries as regulated transportation suffer 
most. The tremendous dragging weight of regulation acts 
as a potent discriminatory burden on our common carriers. 
We have just seen how, despite pleas of the need for 
special speed in handling, regulatory procedures have in- 
terposed almost a year between the railroads’ declaration 
of need for added revenue and the granting of about half 
of what they said they needed. A prompt demand for 


the remainder of the original request has been filed; but 
it is anyone’s guess as to how long it will take to pass 
on that request—perhaps in the end merely to meet it 
with a refusal. 

Now, this has nothing whatever to do with whether or 
not the railroads should have had promptly the full fifteen 
per cent for which they asked last winter. It goes only 
to the months that have elapsed since the application was 
filed. We may assume, for the sake of this discussion, 
that they should have had the full requested percentage 
increase. The point is that almost a year went by before 
any decision was made and that, in that year, the inflationary 
trend continued. 

Under such conditions, the regulated common carrier 
industry simply cannot catch up with industry generally— 
it is doomed to be discriminated against as a mathematical 
certainty. 


T is not to be wondered at, therefore, that leaders in 

transportation are coming out from behind euphem- 
isms to say plainly that the power of rate making on a 
general scale should be returned to rail management. Mere- 
ly as examples, we may cite what President Metzman, of 
the New York Central, President Macfarlane, of the North- 
ern Pacific, and President Faricy, of the Association of 
American Railroads, have said in public addresses in the 
past few weeks. Certainly they used words that could not be 
misunderstood. Vice-President Carpi, of the Pennsylvania, 
even advocated something like a concrete plan—a system 
of rates applied in connection with an “escalator clause,” 
to operate much as similar clauses operate on wages, in- 
cluding railroad wages. 

Most striking, however, is the proposal of a: shippers’ 
representative, Mr. Ribe, of Birmingham, in his commu- 
nication to the National Industrial Traffic League, prepared 
at the suggestion of President Anderson, of the League, 
and due to come up for discussion at its annual meeting 
in Chicago in less than a month (see page 42). 

Mr. Ribe suggests a direct and fairly simple amendment 
to the interstate commerce act the effect of which would 
be to eliminate the delay in adjusting common carrier rates 
to economic conditions. His plan would operate in both 
directions; it would permit adjustments downward as well 
as upward; and those of us who remember attempts at 
lowering the freight rate level in the “depression” years 
know that the chains drag both ways. 

There are, of course, a lot of things to be said on both 
sides of the question. The inherent dangers of such a 
radical change will occur to the experienced traffic man 
as readily as the inherent advantages. But he and others 
interested in sound transportation can no longer dodge 
thinking about the matter—thinking about it seriously and 
as a matter on which, one of these days, a decision will 
have to be made. 











Experienced MAYFLOWER VAN-MEN 
Guard Your Employees’ Goods 


Mayflower van operators—the men who take care of your em- 


ployees’ possessions when you assign their move to Mayflower— 
handle on the average better than 150,000,000 Ibs. of household 
goods every year. If experience is any criterion for the safe handling 
of household goods (and we think it is), that’s an impressive figure. 
And it’s still more impressive when you consider that most of these 
men have been Mayflower van operators, not for just one year, but 
for several. In addition, they are graduates of the Mayflower Mov- 
ing School, carefully selected and trained in courtesy, safety and 
standard Mayflower methods of packing and handling. Their vast 
experience and knowledge of their business is yours with every 


Mayflower move—the safe, quick and convenient way to move. 


AERO MAYFLOWER TRANSIT COMPANY «© Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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TRAFFIC WORLD 
QUESTIONS AND ANSWERS 


(Continued from page 2) 


the buyer, a delivery by the seller to the 
carrier designated by the buyer is a de- 
livery to the buyer, and constitutes a 
full performance of the seller’s obligation 
to make delivery. Delaware, L. & W. R. 
Co. v. United States, 231 U. S. 363, 34 S. 
Ct. 65; United States v. R. P. Andrews 
& Co., 207 U. S. 229, 28 S. Ct. 100; Lears 
v. Scoville (Conn.), 198 A. 501; Diversey 
v. Kellogg (Ill.) 44 Ill. 114, 92 Amer. Dec. 
154; White v. Solomon (Mass.), 42 N.E. 
104; Cross v. O’Donnell, 44 N. Y. 661, 4 
Amer. Rep. 721; Sidney School Furni- 
ture Co. v. Warsaw School Dist., 122 Pa. 
494, 15 A. 881. 

If the place of shipment is the place 
where, under the terms of the contract, 
delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
seller pays or guarantees the freight will 


not prevent the delivery from constitut- ~ 


ing a delivery to the buyer. Heert v. 
Ridenour-Raymond Grocer Co. (Colo.), 
108 Pac. 968; (Note: 22 L.R.A. 416; 20 
Ann. Cas. 1030, 1069; Ann. Cas. 1916A 
1049); Dannemiller v. Kirkpatrick (Pa.), 


50 A. 928; McLaughlin v. Marston (Wis.), | 


47 N.W. 1058. 
The payment of freight by the seller 


is, however, evidence to show the seller | 


assumed the duty of delivery at the point 
of destination, and will prevent, if such 


is the case, the delivery to the carrier — 
from being considered delivery to the | 


buyer. Heert v. Ridenour-Raymond Gro- 
cer Co., 108 Pac. 968; A. J. Neimeyer 
Lumber Co. v. Burlington, etc. R. Co. 
(Neb.), 74 N.W. 670; Note: 20 Ann. Gas. 
1039. See, also, Dow Chemical Co. v. 
Detroit Chemical Works, 175 N.W. 269. 


In order to make certain that title to | 


goods sold by your company passes to the 
buyer at point of origin, it would be well 
to incorporate in your sales contract a 
statement that title to the goods vests in 


the buyer at point of origin, regardless of | 


the prepayment of, or allowance of, 
freight charges by your company. 





Damages— 


Measure of—Freight Charges 
Question—Michigan 


If merchandise is sold F.O.B. destina- 
tion and freight charges are prepaid but 
not added to the invoice, can the ship- 
per recover by claim the freight charges 
on a portion of a shipment lost through 
damage and leakage in addition to the 
invoice price of the material so lost? 


Or can the shipper recover through claim | 


only the amount he would have received 
had the shipment been delivered in full, 


which would be the invoice price without | 


freight charges? 


We believe that, regardless of the | 
“F.O.B. destination” condition on the | 
invoice, the shipper is entitled to recover | 
freight charges on the material lost in | 


transit. 


Will you kindly quote reference to | 


similar cases? 


Answer 


Ordinarily, the measure of damages for j 


loss of or injury to goods is the market 
value at point of destination, less freight 
charges if not paid. In numerous cas¢s 
this principle is laid down, among which 


are the following: Yazoo & M. V. R. Co. 
v. Shell, 265 S.W. 758; Zimmers v. South- | 


ern Ry., 92 Sou. 437; The Liberty Sales 
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See ‘‘Ford Festival’’ starring James Melton on NBC-TV. 
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FINAL RESULTS 


FORD TRUCK 
ECONOMY RUNS 
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A guide 


New “Final Results” book gives black-and- 
white evidence of how little it can cost to run 
a Ford Truck in your kind of work! 


Now check your truck costs against “par”! The 
“Final Results” book is a practical “‘yardstick”’ that 
lets you compare your running costs with the actual 
experience of other truck users in your kind of job. 


See these cost-to-run figures today! There’s no obli- 
gation. Your Ford Dealer will be glad to show you 
over 5,500 reports . . . arranged so that you can easily 
find cases with loads and working conditions similar 
to yours. See actual running costs for gasoline, oil, 
maintenance and repairs, paid for by actual truck 
operators, on actual jobs! 


It may save you real money! See how important it 
is to have the truck exactly right for your job. Before 
you buy any truck, see written evidence of how little 
Ford Trucks cost to run in your type of business . . . 
in any type of business! 


FORD TRUCKING COSTS LESS 


. .. because Ford Trucks last longer! Using latest registration data on 
7,318,000 trucks, life insurance experts prove Ford Trucks last longer! 





Boy: “‘Gee, you fixed my steering gear good, mister. 
You guys can fix anything, can’t you?”’ me 


Truck Driver: ‘‘Nope. Even the best of us professional 
drivers can’t fix kids like you if they get hurt.” 


Boy:‘‘Whatd’ya mean, mister—who’s gonna get hurt?” 


Truck Driver: ‘‘Nobody—if they’re careful. That’s one 
reason you want to keep your rig in top shape all the 
time—so you won’t have an accident. See that big 
truck of mine over there?...”’ 


Boy: ‘‘Wow, that’s a big one all right!” 


Truck Driver: ‘‘Sure is. And where I work, the me- 
chanics go over every inch of it before I take it out 
on the road. Keep it just as safe and sound as the 
day it was new.” 


Boy: ““Then you take over, huh? Boy, I’ll bet you’re 
a good driver.” 


Truck Driver: “You mean a safe driver, sonny...in 
our business they’re the same thing. You know why 
the best drivers alive are safe drivers?...” 


"Thanks, mister-thanks a lot’ 


Boy: “‘No. Why?” 


Truck Driver: “‘Because the careless drivers don’t last 
long. Here—your wagon’s all set to roll. Just remem- 
ber to be a safe driver—and I won’t charge you any- 
thing for the overhaul job! Is it a deal?” 


Boy: “Sure thing. I’ll be careful, mister. And thanks 
—thanks a lot!” 


The truck accident rate has dropped more than 20% 
in the last 15 years, while tonnage hauled has in- 
creased almost 200%. The truck drivers of America 
continue to promote safety and courtesy on the high- 
way...to prove that 

SAFETY IS NO ACCIDENT 


For our part, we’ll continue to help them raise high- 
way safety standards by building Internationals that 
are more maneuverable, easier to control, safer in 
every way. 


International Harvester Builds McCormick Farm Equipment and Farmall 
Tractors... Motor Trucks...Industrial Power... Refrigerators and Freezers 





INTERNATIONAL HARVESTER COMPANY + CHICAGO 


This message is published in support of the Safety and Courtesy Campaign of the American 
Trucking Associations, whose annual convention is being held in Chicago, October 22-25. 
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“Standard of the Highway” 
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Co. v. Director-General, 198 N.Y.S. 253; 
Orange National Bank v. Southern Pac. 
Co., 110 So. 329; Waters v. Beckers, 186 
N.W. 167; Forest Green Farmers Elec. 
Co. v. Davis, 270 S.W. 394. 


In the voluntary settlement of claims 
the invoice price is a convenient basis 
for determining the amount of the claim. 

If the origin invoice price is used, 
freight charges should be added thereto 
in settlement of claims for the reason 
that, unlike the destination value, the 
invoice price does not include freight 
charges. 


Freight charges are presumably in- 
cluded in the destination market value 
on the theory that the transportation 
of the goods to destination has enhanced 
the value of the goods to that extent. 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 
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Selling Freight Services 


Portland, Ore. 


This letter is to support the great fra- 
ternity of railroad men who represent 
the sales and solicitation departments 
of the carriers. I have been engaged in 
traffic and transportation work with the 
carriers and with industry for thirty- 
five years. It would not have been pos- 
sible for me to have accomplished the 
results for my industrial employes with- 
out the help of these men. Perhaps a 
specific example will be of interest. 


When I was located at the Long Bell 
Lumber Co. at Longview, Wash., a cus- 
tomer needed some long timbers to re- 
place a structure destroyed in a flood. 
It was an emergency order. There were 
no fifty-foot cars in Longview at the 
time. I contacted George Siebold, a 
representative of the Great Northern 
Railroad sales force at his home in Van- 
couver, Wash., at 8:00 p.m., after all the 
other offices who normally serve car 
supply were closed. Mr. Siebold per- 
sonally saw to it that a car was placed 
in a manifest train. It was placed at 
Longview in the night and the emer- 
gency order was on its way the next day. 


At that time Longview was in its early 
growing stages. There are no executive 
Offices of carriers located there. There 
is a great deal of difference in getting 
things done at a point like Longview, 
compared with terminals such as Chi- 
cago, Cleveland, New York. 


At the last meeting of the Pacific 
Northwest Advisory Board, E. W. Cough- 
lin, manager, railroad relations section, 
4.4.R., Washington, D.C., made the sur- 
prising statement that for every one 
hundred cars loaded in metropolitan 
areas, one hundred twenty-seven were 
loaded at way stations; so you see there 
are a number of shippers located in 
small communities where they need the 
contact and the information brought to 


(Continued on page, 14) 
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Your local Allied Agent is listed in the classified 
telephone directory. Agents from coast to coast. 


NO.1 ON U.S. HIGHWAYS ¢ NO.1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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“We rely on Fruehauf for a superior product 
backed by incomparable service facilities.” 


JERRY THRALLS, Supt. of Maintenance, WEST COAST FAST FREIGHT, Inc. 












JERRY THRALLS 


“Operating over 6000-mile routes 
blanketing the West Coast, we 
take comfort in the knowledge 
that at no time is our equipment 
over 200 miles from dependable 
Fruehauf service—it’s almost like 
having an insurance policy, with- 
out having to pay the premium. 


“Our own shops work hand in 


glove with Fruehauf factory 
branches because they stock only 
high quality materials and de- 
mand the utmost in skilled work- 
manship.” 


Fruehauf’s conveniently- 
located factory branches are 
ideally set-up to handle all your 
service problems, too. 


























WEST COAST’S CUSTOMERS DEMAND ‘ROUND- 


THE-CLOCK SERVICE FROM FRUEHAUFS 





“FOR FACTORY-PERFECT 
DELIVERIES WE ROUTE 
VIA WEST COAST,” says Al 
Johnson, shipping clerk for 
Nally’s, Tacoma, Washington 
food manufacturer. 





“DEPENDABLE STAINLESS STEEL EASIER TO 
SELL,” says Bob Oliver, a West Coast Seattle 
sales representative. “Some of my customers 
are actually specifying Fruehaufs when they 
call in an order.” 


“Our products must reach 
dealers’ shelves in first-class 
condition, that’s why we use 
West Coast.” And that’s why 
West Coast uses Fruehaufs. 


“BECAUSE SHIPMENTS 
ARE HANDLED MORE 
CAREFULLY — that’s why 
we use West Coast,” explains 
W. H. Holcomb, shipping 
clerk, Portland Woolen Mills. 
“West Coast’s careful handling 
assures the minimum in claims 
and damages. We recommend 
them highly.” Fruehauf’s relia- 
bility plays an important part 
in Mr. Holcomb’s recommen- 
dation of West Coast service. 





“MY DRIVERS PREFER TO PULL FRUEHAUF 
STAINLESS STEEL SEMIS,” says R. H. Cook, 
Line Driver Supt. “They know and appreciate 
the dependable qualities of Fruehaufs.” 





West Coast relies on eight out of a total of 83 
nation-wide Fruehauf Factory Branches, blanketing 
their territory, to help keep their equipment rolling. 
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FRUEHAUF BUILDS OVER 20 
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(OMPLETE SERVICE COVERAGE 
FOR WEST COAST FAST FREIGHT! 


West Coast’s clock-like delivery schedules are maintained with FRUEHAUF 
STAINLESS STEEL TRAILERS hustling payloads on a long-distance 
route extending through five states. 


WORLD’S STRONGEST LIGHTWEIGHT TRAILER! 


West Coast’s highway safety patrol 
gives “first aid” to a thirsty car on 
mountainous Ridge Route. This serv- 
“ROAD FAILURE WITH a ice has been a “life saver” to a large 
FRUEHAUF STAINLESS i Pres f 2 number of western motorists. 
STEEL TRAILERS IS NEG- = : enn Le 
LIGIBLE,” says Robert F. 
Fischer, Supt. of Trans- 
portation. “I attribute this 
remarkable record to their 
outstanding construction.” 


A recent purchase of ; “<< ; 

14 Fruehauf Stain- ——) : . “EASY PULLING? YOU BET!” 

less Steel Trailers : 2S i ; i reports West Coast’s million-mile- 

by West Coast Fast : re. s | plus accident-free, line driver Roy 
' Ss : MacArthur. “If I were buying the 

semis myself, you can sure bet 

they’d be Fruehaufs.” 


Freight, Inc., has in- 
creased their fleet to 
200 Fruehauf semi- 
trailers. 


Fruehauf Trailer Co. 
10944 Harper Ave., Detroit 32, Mich. 
Please send information on 

(indicate type of unit) 
i i. 
ee a 


TANK-TRAILERS CORRUGATED STEEL City BR cme 








Logging train near Mt. Rainier, Wash. 


ON THE Wary! 


Big timber from the mountain to the 
mill—raw materials from field and 
mine to the centers of industry—fin- 
ished products from factory to con- 
sumers everywhere. Yes, the nation 
is really on the way to stepped-up 
production for peace and defense. 
The Milwaukee Road is on the 


way, too—on the way forward to 
even higher standards of transpor- 
tation service. “If it’s good, make it 
better” —that’s the word on the Mil- 
waukee these days! Milwaukee 
Road agents are in principal cities. 
Call on the one nearest you for 
transportation counsel. 
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD 
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FROM OUR READERS 


(Continued from page 11) 


them by the carrier sales representatives. 
I do not mean to infer that these repre- 
sentatives are not helpful to the man in 
the metropolitan area. 
ager gets from the solicitor about what 
he puts out. 






A traffic man-/| 


It is a rare exception to! 


find a carrier representative who can 7 


not either answer your questions of get 
the answer fof-you if the problem is 


Thy? 


placed before him in a clear and concise | 


manner. 


My judgment is that the experience of 
more than a century of railroad sales 
has not been wasted. They are a fine 
effective group of men serving the car- 
riers and shippers. I am convinced that 
if Mr. W. Schuyler Hopper had a little 
more experience in what the traffic man- 
ager of an industry is attempting to do 
he could have been more effective in se- 
curing the favorable attitude in favor of 
the fine solicitation force of the railroads 
that I find exists among my fellow traf- 
fic managers. It is resentful to me to 
have my friends in the railroad fra- 
ternity criticized in such an uninformed 
manner, as is occurring unjustly. I am 
sure that the editorial staff of the 
TRAFFIC WoRLD do not assume this at- 
titude toward one of their important 
customers. If so, the research ought to 
be gone into more thoroughly before pa- 
rading incomplete’ findings against the 
rail sales force in the face of their cus- 
tomers.—K. C. BATCHELDER, Traffic Man- 
ager, West Coast Lumbermen’s Associa- 
tion. 





Rail Revenue Issue 
San Carlos, Calif. 


The bitter tears shed over their fried 
chicken by Messrs. Metzman and Carpi 
(T.W., Sept. 29, pps. 26, 27 and 29, 30) 
move me deeply. The N.Y.C. is on a 
“starvation” diet; that is, it does not 
charge enough for the service it renders. 
The Pennsy wants an escalator clause in 
its rates because it too is starving on 


the meager earnings received from its! 


charges. 


If either of these gentlemen will 
read, or have read to him, the I.C. act 
he will find there the remedy he needs 
so far as rates are concerned. Each may 
raise rates to such level as is justified, 
publish, file and put them into effect. 
They have perfect freedom to do this 


under the present law and need advance} 


approval from no one. 


There is also an alternative way in 
which they may aid their respective 
railroads, viz.: For six months of each 





year and for a period extending over at) 


least five years let some responsible of-| 
ficers of the N.Y.C. or Pennsy be re-| 
quired to serve with some of our west-/ 
ern railroads and learn how to get some 
net revenues out of railroad operations.) 
I am certain that the Santa Fe, C.B.Q.,/ 


SP., U.P., D. & R.G.W., W-.P. or others 


would be glad to instruct them, provided) 
the N.Y.C and Pennsy took care of their} 
I am_sending| 


apprentices’ salaries. 
Gerry Duffy of the Santa Fe a copy of 
this letter to forewarn him and awaken 
his sympathies. 





Beyond these prescriptions I have long 
observed that lachrymose wailings have 
a tendency to irritate the listeners rather 
than benefit the weepers.—J. H. Morri- 
son, 1613 Greenwood Avenue. 
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needs 
h may 
tified, 
effect. | 
0 this On long hauls, short hauls, any haul at all, you can depend “‘Inh-. ” 
wance on Dodge ‘‘Job-Rated’” Trucks to keep costs down. How Dodge trucks are “Job-Rated 
ay in Fleet operators from coast to coast save on operating and | for Fleet Operators 
ective | upkeep expense because these rugged, long-lasting trucks | 
each j have such economy features as chrome-plated top piston | A Dodge “Job-Rated” truck is engineered 
ver ati rings, exhaust valve seat inserts and many others. | at the factory to fit a specific job . . . save 
le of- : | you money .. . last longer. 
ye re-| They save time and work as well, for Dodge trucks are | 
west- “‘Job-Rated” to handle better, steer easier and maneuver | Every unit from enginé to rear axle is 
os faster in your kind of hauling. That’s because they have | “Job-Rated”—factory-engineered to haul a 
BQ. shorter wheelbases, wider tread front axles, shorter turning | specific load over the roads you travel and 
ythers diameters and other easy handling advantages. | at the speeds you require. 
pw See and try the Dodge “Job-Rated” Trucks that fit your fleet | Every unit that SUPPORTS the load— 
nding | operation. Find out how you will benefit by the increased frame, axles, springs, wheels, tires, and 
py of power with top economy, the new easier handling, smoother others—is engineered right to provide the 
vakenj riding, extra safety and scores of other important advantages. | strength and capacity needed. 
Visit your nearby Dodge dealer—soon. Every unit that MOVES the load—engine, 
| 
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Eaton 2-Speed Axles enable your trucks 
to go where they have to go to do the 
job— without damaging strain on engine 
and power-transmitting parts. They add 
to the performance of your vehicles, 
enable them to cover more payload 
miles in less time, at lower over-all cost. 
The experience of thousands of users 
proves that Eaton 2-Speed Axles and 
Eaton-equipped trucks last longer. Your 
truck dealer will explain how such out- 
standing Eaton features as planetary 
gearing and forced-flow lubrication add 
thousands of miles to axle life, save main- 
tenance cost, reduce time-in-the-shop. 


- bebe, eee 3 SS 


Axle Division 
EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


i 

OD». covers SODIUM JOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS e VALVE SEAT INSERTS e JET ENGINE 

PART © ROTOR PUMPS e MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS e HEATER-DEFROSTER UNITS ¢ SNAP RINGS 
TES @ SPRING WASHERS e YLD DRAWN STEEL e STAMPINGS e LEAF AND COIL SPRINGS e DYNAMATIC DRIVES, BRAKES) DYNAMOMETERS 
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You get more... 
you save more with 


| CHEVROLET 


ADVANCE-DESIGN 


oman Whatever the job you have for a 
Ast in dem - ch truck, Chevrolet has the truck that’s 


first in we right for your job! It’s a new Chev- 
stn rolet Advance-Design truck, built 
to cut your trucking costs down to 
rock bottom. Saves you money when you buy, because the 
purchase price is low. Saves money right along, because no 
other truck in its price class offers the great combination of 
ruggedness, durability and economy you get in Chevrolet. Just 
look at the extra value features that make Chevrolet trucks 
stand up better, handle easier, cost little to run and maintain. Your 
best truck deal is the deal you get on a Chevrolet Advance- 
Design truck at your Chevrolet dealer’s. 


CHEVROLET DIVISION OF GENERAL MOTORS 
DETROIT 2, MICHIGAN 


ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD EN- 
GINES—the 105-h.p. Loadmaster or 
the 92-h.p. Thriftmaster—to give you 
greater power per gallon, lower 
cost per load * POWER-JET CARBU- 
RETOR—for smooth, quick accelera- 
tion response * DIAPHRAGM SPRING 
CLUTCH—for easy-action engage- 
ment *© SYNCHRO-MESH TRANSMIS- 
SIONS—for fast, smooth shifting ° 
HYPOID REAR AXLES—for depend- 
ability and long life © NEW 
TORQUE-ACTION BRAKES—for light- 
duty models * PROVED DEPEND- 
ABLE DOUBLE-ARTICULATED BRAKES 
—for medium-duty models * NEW 
TWIN-ACTION REAR BRAKES — for 
heavy-duty models * NEW DUAL- 
SHOE PARKING BRAKE—for greater 
holding ability on heavy-duty models 
e NEW CAB SEATS—for complete 
riding comfort, © NEW VENTIPANES 
—for improved cab ventilation °* 
WIDE-BASE WHEELS—for increased 
tire mileage * BALL-TYPE STEERING 
—for easier handling * UNIT-DE- 
SIGNED BODIES—for greater load 
protection © ADVANCE-DESIGN 
STYLING—for increased comfort and 
modern appearance. 





EASONS 


for you to ship via 


FAST LAND TRANSPORT 


Three major trunkline railroads serve 
all piers. Super-highways and wide 
approach streets along the waterfront 
provide fast and easy access for motor 
transport. Direct shipment is available 
to and from all principal cities. 


BUFFALO 
DETROIT 


CHICAGO CLEVELAND 


PITTSBURGH 
INDIANAPOLIS 


CINCINNATI 


ST. LOUIS 


CENTRAL LOCATION 


For all export shippers located in the 
Middle Atlantic States and in the 
great industrial area’ westward, the 
Delaware River Port is the great cen- 
tral gateway to world markets. 
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DIRECT CARGO TRANSFER 


Direct carrier-to-carrier handling with- § 


out lighterage or re-handling being 


necessary—cuts transfer time—reduces | 
labor costs—avoids risks and losses. | 


a e 
SEND FOR literature describing facili- 
ties of the Delaware River Ports. Address: 
The Delaware River Joint Commission, 
Camden 2, New Jersey. 


Delaware River Port % 


PHILADELPHIA « CAMDEN \/ 
TRENTON + CHESTER « WILMINGTON 


WASHINGTON 
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Timely Style Clothes 


Sut 







Sun-Ripened Fruits 


» 


Wire Recordings 





Baby Chicks 


Automotive Parts 


with: | 

eing | 

Juces § And why not? United’s 136 planes are big enough 
»sses, || to carry loads of up to nine tons . . . they offer frequent 
= enough service so that there’s a flight whenever you need 
aaili- one... they’re fast enough to be able to provide over- 
dress: # night coast-to-coast deliveries . . . and versatile enough 
sion, 


to be able to accommodate all kinds of loads. In addition, 
United can give your shipments specialized handling to 
insure safe delivery in perfect condition. 


But that’s only part of the story. United has an un- 
equalled route that links ‘‘all the East’’ with the midwest, 
“all the West’? and Hawaii. And, because of United’s 5- 
mile-a-minute speed, shippers save by eliminating ware- 
housing, reducing inventories to a minimum, and being 
able to “turn over” their capital more quickly. 


Rates today are low! And you economize in many 
indirect ways, too. United is an ideal way to ship, not only 


Gs S7 | oer 
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Drugs & Serums Fresh Cut Flowers 
















Fresh Seafoods Millinery 


in emergencies, but on a day-by-day basis. For complete 
details, write, or phone your nearby United representative. 














Passenger ¢ Mail « Express 
Freight « Air Parcel Post 


Cargo Sales Div., 5959 S. Cicero Ave. 
Chicago 38, Ill. 
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IT’S A FINE FIT 


whether you are interested in clothes 
or port facilities, it is to your advantage 
to demand custom-tailored quality. 


start taking advantage of the tailor 
made facilities at the port of long beach- 
facilities engineered to solve today’s 
complex shipping problems. 


the port of long beach, california _ 
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with the GROWING 


SOUTHEAST! 













‘Water... 
Taxes... 


The growing water shortage throughout the nation presents a perplexing 





problem for industry — says a recent news item. 

The same article stresses taxes as another factor of major importance 
to industry. 

The solution to these problems will be found in the Seaboard Southeast. 
Here we have an abundance of water for all industrial needs. 

Taxes are favorable to industry in this area. The “business climate” is 
conducive to profitable manufacture. That is one of the big reasons why 
sO many industries are coming to the Seaboard Southeast. 

Let us give you further details. Our experienced plant location service 
is available to you without cost or obligation. All negotiations are held in 


strict confidence. 


Address: Warren T. White, Assistant Vice President, 
Seaboard Air Line Railroad, 
Norfolk 10, Va. 
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AIR LINE RAILROAD 








“a 


THROUGH THE HEART OF THE —_ 


















Washington 
LONG HAUL OR SHORT HAUL... train-load, car-load, or LCL Peoria 
... you'll get reliable service with experienced 
transportation men. And you’ll find that 
the GuLF, MosrLe & OHIO man who calls on you 


has experience which helps solve your shipping problems. 


Bloomington 
Springfield 


KANSAS CITY 


e It’s that way all along our railroad 
...G@M&O men know their jobs, like their jobs, 
do their jobs well. 


e That’s why, when you’re shipping to, 

from or through the great inland empire between 
the Great Lakes and the Gulf of Mexico, BIRMINGHAM 
you'll get dependable service from 


Tuscaloosa 
Meridian 


MONTGOMERY 


MOBILE 
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TRAFFIC AND TRANSPORTATION NEWS 


TOO LATE TO CLASSIFY IN THIS 


ISSUE 





Rails’ 15 Per Cent Rate 
Increase Petition Ready 
For Filing With I.C.C. 


Pursuant to a decision of the chief 
traffic executives of the major railroads, 
it was planned that a petition to the 
Commission for reconsideration of its 
decision in Ex Parte 175, Increased 
Freight Rates, 1951, and for authoriza- 
tion of the entire 15 per cent increase 
requested by the railroads instead of 
the increases of 9 per cent in the east 
and 6 per cent elsewhere, would be filed 
the morning of October 19 (T.W., Oct. 
6, p. 13). 

The petition, it was said, would ask 
for the entire 15 per cent increase with- 
out changing the maximum increases 
proposed in the original petition on lum- 
ber, sugar, fruits and vegetables. 

In its final report in Ex Parte 175, 
issued in August, the Commission 
granted increases of 9 per cent within 
Eastern Territory, and 6 per cent within 
the south and east and interterritorially 
between the three territories. At that 
time the Commission retained jurisdic- 
tion of the proceedings and authorized 
the increases “only until the further or- 
der of the Commission, but not later 
than February 28, 1953.” 





Parcel Post Size-Weight 


Bill Sent to President 


Action by Congress on S. 1335, the 
bill to reduce existing size and weight 
limitations on parcel post packages, was 
concluded on October 17 when the Sen- 
ate adopted the report of the conference 
committee, and the bill was sent to the 
White House. 

The Senate members of the conference 
committee agreed to accept the House 
amendments to the bill. In Senate dis- 
cussion of the conference report, it was 
pointed out that the bill as passed by 
the Senate was changed by the House so 
as to exempt post offices of the second 
Class, as well as those of the third and 
fourth classes, from the reduced parcel 
size and weight limitations; so as to make 
the weight limitation on parcels sent be- 
tween first-class post offices 20 pounds, 
instead of 30 pounds as proposed by the 
Senate, and so as to exempt from the 
limitations of the bill any package sent 


} to a foreign possession or sent by a 


h 








Serviceman. 

Advocates of the bill said it would have 
the effect of restoring to the Railway 
Express Agency a substantial volume of 
business that it had lost to the Post Office 
Department’s parcel post service, and 
that the department was not equipped 
to handle large and heavy packages. 


(See earlier story on page 77) 





Joint Congressional Committee Created 


To Investigate Rail Retirement System 


House, Senate Concur in Proposal to Establish Six-Member Group to. 


Study Questions as to Adequacy of Benefits and Need for Revision 


Of Law. Bill Increasing Rail Employe Pensions Sent to Conference. 


Coincident with action by the Sen- 
ate on October 17 to bring closer to 
final passage a bill to increase bene- 
fits payable under the railroad re- 
tirement act, the House cleared the 
way for establishment of a joint 
congressional committee to make a 
comprehensive investigation of the 
whole railroad retirement system. 


Creation of such a commitcee was as- 
sured when the House agreed to a con- 
current resolution, previously adopted by 
the Senate, providing for appointment 
of the joint committee and delineating 
its authority and the scope of its inves- 
tigation relating to rail retirement bene- 
fits. 


The Senate passed and sent to a con- 
ference committee H.R. 3669, a bill to 
provide larger pensions, annuities and 
other benefits under the rail retirement 
act, after having substituted for the 
contents of H.R. 3669 the provisions of 
S. 1347, which it had passed earlier. 


Senator Saltonstall, of Massachusetts, 
said it was his understanding that the 
House had passed “another bill, which 
is different from the Senate bill,” and 
that, therefore, the only way in which to 
get the two bills to conference was to pass 
H.R. 3669, with the language of S. 1347 
as approved by the Senate substituted 
for the provisions of H.R. 3669. Senator 
Humphrey, of Minnesota, who had pro- 
posed such action by the Senate, said 
that Senator Saltonstall’s statement was 
correct. 

Senator Hoey, of North Carolina, in 
the temporary role of presiding officer 
of the Senate, appointed as Senate con- 
ferees on H.R. 3669 Senators Douglas, of 
Illinois; Hill, of Alabama; Morse, of Ore- 
gon; Ives, of New York, and Humphrey. 


House and Senate Bills Compared 


In the House, Representative Wolver- 
ton, of New Jersey, ranking minority 
member of the House interstate and for- 
eign commerce committee, issued a state- 
ment containing a summary of difter- 
ences between the House and Senate 
versions of H.R. 3669. Both versions, he 
said, would provide the following: 

“(1) Increase of pensions and an- 
nuities by 15 per cent; (2) increase in 
survivor annuities by 33% per cent; (3) 
increase in lump-sum benefits by 25 per 
cent; (4) a spouse’s annuity with a maxi- 





mum of $40 a month; (5) credit for serv- 
ice after age 65; (6) increase in annuity 
benefits for individual who elects a joint- 
and-survivor annuity and whose spouse 
has dies; (7) increase in time limit for 
filing application for annuities from 60 
days to six months.” 


Differences between the bill passed ‘by 
the House and the one passed by the 
Senate were described by Mr. Wolverton 
as follows: 


“1. The Senate bill provides that an 
individual to be qualified for benefits 
under the railroad retirement act must 
have at least 10 years of service, and 
those with less than 10 years of service 
will be trnsferred to the social-security 
agency for the payment of benefits. The 
House bill retains the employe under the 
railroad retirement act as provided in 
the present law. 


“2. The Senate bill provides for in- 
creasing the taxable monthly compensa- 
tion from $300 to $350 a month. The 
House bill retains the $300 limitation on 
taxable compensation. 


Minimum Annuity Provision 


“3. The Senate bill in section 9 guar- 
antees that the retirement annuity and 
survivor annuity paid to an individual 
with 10 or more years of service under 
the railroad retirement act will at least 
be equal to those which would have been 
payable by the social security agency, 
provided. the railroad service was cred- 
itable under the social security act. The 
House bill retains the same provision 
except it provides that the employe must 
have had a current connection with the 
railroad industry in addition to having 
the 10 years of railroad service. 


“4. The Senate bill provides for an 
adjustment between the railroad retire- 
ment and social security funds because 
of a proposed transferring of less-than- 
10-year employes to social security and 
other proposed correlation of the two 
agencies. The House bill contains no 
such provision, except as provided in the 
present law. 

“5. The Senate bill provides that a rail- 
road retirement annuity will be reduced 
any month in which an individual is 
entitled to receive an old-age insurance 
benefit under the social security act, in 
an amount which would be equal to that 
portion of his annuity which was based 
on his years of service and compensation 
before 1937, or by the amount of the 
old-age insurance benefit, whichever is 
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less. The House bill does not contain 
any such provision. 

“The House bill and the Senate bill 
are identical with the exception of the 
above.” 


Composition of Committee 


The proposal to establish a joint House 
and Senate committee on railroad re- 
tirement legislation, with a view to as- 
certaining what changes should be made 
in the railroad retirement act, was ef- 
fectuated when the House, October 17, 
agreed to S. Con. Res. 51, which the 
Senate had adopted the preceding day. 
The joint committee will consist of 
three members of the Senate labor and 
public welfare committee to be appoint- 
ed by the chairman of that committee 
and three members of the House inter- 
state and foreign commerce committee 
to be appointed by the Speaker of the 
House. 

One of the subjects the joint commit- 
tee is directed to consider, in the course 
of its investigation, by terms of the con- 
current resolution, is “the character and 
amount of present benefits and the esti- 
mated cost of providing such benefits.” 
The resolution gives the joint commit- 
tee subpena powers and authorizes it to 
meet “during the sessions, recesses, and 
adjourned periods of the Eighty-second 
Congress” and to employ on a temporary 
basis such technical, clerical, and other 
assistants as it might deem advisable. 
It is also authorized, with the consent 
of the head of the department or agency 
concerned, to “utilize the services, infor- 
mation, facilities, and personnel of all 
agencies in the executive branch of the 
government.” 

Representative Wolverton, comment- 
ing on S. Con. Res. 51, said that it 
would enable “a full and complete re- 
view and study of all the questions that 
pertain to the welfare of our retired 
railroad workers and their survivors. 

“Tt will undoubtedly result in helpful 
recommendations for the improvement 
of the railroad retirement act, by finding 
ways and means of increasing benefits 
without additional taxes and maintain- 
ing the stability of the retirement fund,” 
he added. 


(See earlier story on page 78) 


Bill Sent to White House 
Carries $192 Million for 


River and Harbor Work 


Approval by the House and Senate, 
October 17, of a conference report on 
H.R. 4386, the appropriation bill for 
civil functions of the Department of 
the Army, marked completion of con- 
gressional action on the measure, 
which included provision of funds 
totaling $192,657,613 for river and 
harbor construction and mainte- 
nance work of the Army Corps of 
Engineers. The legislation now awaits 
action by the President. 

In addition to river and harbor funds, 
the bill as sent to the White House car- 
— $316,544,100 for flood control proj- 
ects. 

A compromise between the House and 
Senate on the appropriation for rivers 
and harbors was effected by the con- 


ferees. ‘The House-approved bill pro- 
vided a total of $162,860,500 for river and 












LATE NEWS 


harbor projects. The Senate increased 
that amount to $213,932,613 (T.W., Aug. 
18, p. 65). 

The House had voted $268,009,900 for 
flood control. The amount voted for 
projects under that heading by the Sen- 
ate was $335,011,600. 

Major items in the river and harbor 
project list as finally approved by Con- 
gress were the following: 

Current expenses, $66,965,000; McNary 
lock and dam, Oregon and Washington, 
$42,900,000; Chief Joseph dam, state of 
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Washington, $16,892,000; Jim Woodruff © 
lock and dam, Florida, $6,300,000; Black © 
Warrior, Warrior, and Tombigbee Rivers, ~ 
Ala. and Miss., and Demopolis lock and ~ 
dam, Ala., $4,000,000; San Diego River ~ 


and Mission Bay, Calif., $4,100,000; Mis- 


sissippi River between Ohio and Missouri = 


Rivers, Chain of Rocks canal, $5,000,000; 
Missouri River from Kansas City, Mo., to 
Sioux City, Ia., $4,000,000; Gulf Intra- 
coastal Waterway, $4,400,000; The Dalles 


lock and dam, Ore. and Wash., $4,000,- © 
000; Monongahela River, W.Va., lock and 4 


dam, $4,000,000. 





1.C.C. Denies Reparation Claims Growing 


Out of ‘Fancy Farms’ Rate Proceeding 


Refuses Claims on Shipments on Which Erroneous Commodity Rate and 
Normal Commodity Rate Were Published, in Situation Where Normal 
Rate Was Claimed Displaced by Lower Aggregate or Combination Rate. 


The Commission has refused to ap- 
prove claims on shipments under its 
findings in the so-called “Fancy 
Farm” case where the shipments were 
“those on which both an erroneous 
commodity rate and a normal com- 
modity rate were published to Fancy 
Farm, Ky., in situations in which the 
normal commodity rate to Fancy 
Farm was displaced by a lower ag- 
gregate or combination rate to that 
point.” ; 


Denial of complainant’s request for ap- 
proval of Rule 100 statements embracing 
carload shipments of potatoes and other 
vegetables from Minnesota, North Da- 
kota, South Dakota, Iowa, Nebraska, 
Wyoming, Colorado, Utah, Idaho, and 
Oregon, to Mississippi Valley and south- 
eastern territories, was by a report and 
order in No. 29122, Bacon Brothers, et al. 
v. Alabama Great Southern Railroad Co., 
et al. 

The report bore notations that Com- 
missioner Lee concurred in the results, 
that Commissioners Aitchison, Alldredge, 
and Mitchell dissented, and that Com- 
missioners Cross and Knudson did not 
participate in the disposition of the 
proceeding. 

The Commission said that the prior 
reports in the proceeding, 263 I.C.C. 587, 
266 I.C.C. 303, and 269 I.C.C. 571, dealt 
with the question of whether or not er- 
roneously-published commodity rates to 
Fancy Farm, Ky., were available under 
the tariffs in constructing aggregate 
rates or combination rates, in lieu of 
higher joint rates, on carload shipments 
of potatoes and other vegetables from 
the aforementioned origin states to the 
aforementioned destination areas. 

In its first report on reconsideration, 
266 I.C.C. 303, said the Commission, based 
on a record which indicated that both 
an erroneous commodity rate and a nor- 
mal commodity rate of the same grade 
or character were published on all of 
the shipments from all the respective 
origins to Fancy Farms, it found that 
the rates “specified in the tariff” to 
Fancy Farm within the meaning of 
section 6(7) of the interstate commerce 
act, for the purpose of applying both 
the aggregate rule and rule 56 of tariff 





circular 20, were the normal commodity 
rates and not the erroneous commodity 
rates. It added that the use of the nor- 
mal commodity rates to Fancy Farm 
resulted in aggregate or combination 
rates that were higher than the joint 
rates charged and that, accordingly, the 
complaint seeking reparation was dis- 
missed. 


Earlier Findings 
It said the proceeding was reopened 


for reconsideration on petitions of com- : 
plainants and interveners disclosing that ~ 


in certain situations the erroneous com- 


modity rate was the only commodity 


rate published to Fancy Farm. The 
Commission continued: 

“In our second report on reconsidera- 
tion, 269 I.C.C. 571, we affirmed the find- 


ings in our first report on reconsidera- : 


tion respecting situations in which both 
an erroneous commodity rate and a nor- 


mal commodity rate were published to 4 


Fancy Farm. Additionally, in the newly- 
developed factual situations in which 
only the erroneous commodity rate was 
published to Fancy Farm, we found that 
the joint rates from origins to final des- 


tinations were inapplicable in certain in- © 
stances and unreasonable in other in- © 
stances to the extent that they exceeded ~ 
the corresponding lower aggregate or — 


combination rates embracing the erro- 
neous commodity rates to Fancy Farm. 
Reparation was awarded in these situa- 
tions, and the complainants and the in- 
terveners were asked to comply with 


Rule 100 of the General Rules of Prac- ~ 


tice. 


“A controversy has arisen between the © 


complainants and the defendants as to 


whether or not certain shipments em- ~ 


braced in the complaint are covered by 
the findings in our second report on re- 
consideration awarding reparation when 
only the erroneous commodity rate was 
published to Fancy Farm. The complain- 
ants have filed with us a request for 
approval of rule-100 statements embrac- 
ing these shipments, the defendants 
replied, and, with the consent of the de- 
fendants, the complainants filed a sup- 
plemental statement.” 


After describing as representative a | 
shipment of onions, without tops, from ~ 


Nyssa, Ore., to Columbia, S.C., where 
both an erroneous commodity rate and 
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“The Beat Way" 
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is to shooting expediters to clear them out for you. Trouble exterminating is the special business 
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Call National Carloading. Ask for Task Force National. We'll send-one of our ‘trouble- 
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. RUSH THE COUPON FOR ACTION OR FACTS!! 
a NATIONAL CARLOADING CORPORATION 19 Rector Street * New York 6, N. Y. 
3 de- trouble shooter with his gremlin gun. 
sup ——We want to hear more about your TFN gremlin hunt- 
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To move your shipments promptly and profitably for your company, you’re looking for two things — 
physical ability to do the job, and human will to do the job. You'll find both on the N. & W. 


The N. & W. offers you top-condition cars for any shipment and excellent heavy-duty motive power 
custom-built for the job . . . some of the finest roadbed and trackage in the world . . . yards scien- 
tifically designed, equipped and operated for fast, safe classification . . . 100% automatic signals on 
main line . . . Centralized Traffic Control . . . direct entry to the great Port of Norfolk, gateway to 
world markets, and many other advantages you can count on. 

The N. & W. also offers the personal service of thousands of skilled, loyal employees, trained to give 
fullest attention to every detail . . . conscientious in their responsibility and determined to handle 
your freight in the best way possible. 


It’s hard to beat this combination. That’s why the shipment marked “Via N. & W.” is — 
— IN GOOD HANDS. 
Your N. & W. freight representative’s job is 
to assist you with your shipping problems. 
These men are located in 39 principal cities — 


uurrato, NEW YORK 
as near as your telephone. Call on them. 
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a normal commodity rate were published 
in situations in which the normal com- 
modity rate was displaced by a lower 
aggregate or combination rate to Fancy 
Farm, the Commission said: 

“We do not agree that the illustrative 
shipment just described, and other ship- 
ments moving under similar tariff fac- 
tual situations, are embraced in the 
findings in our second report on recon- 
sideration awarding reparation when 
only the erroneous commodity rate was 
published to Fancy Farm. Nor does it 
appear that the supplemental tariff in- 
formation disclosing that the normal 
commodity rates to Fancy Farm were 
displaced by lower aggregate rates to that 
point warrants any additional findings 
respecting these shipments. On the con- 
trary, it seems to us that the shipments 
in question fall within our prior findings 
denying reparation in situations in which 
two rates of the same grade or character 
were specified in the tariffs to Fancy 
Farm, one of which unquestionably was 
published through tariff error and was 
in violation of sections 3 and 4 of the 
act and outstanding orders of this Com- 
mission, and the other of which was law- 
ful. 

“Concerning such situations, in our 
second report on reconsideration, at page 
574, we said that there is nothing in 
either the statute or in the principles 
calling for rigid observation of the pub- 
lished rates that requires this Commis- 
sion to give effect to an unlawful rate 
which unquestionably was published 
through tariff error to the exclusion of 
a lawful and proper rate when both 
rates are of the same grade or character 
and both rates are ‘specified in the 
tariff,’ within the meaning of section 
6(7), with the same degree of definite- 
ness.” 


Rates Considered 


The Commission said complainants’ 
argument that an erroneously-published 
commodity rate of 57 cents a 100 pounds 
to Fancy Farm was available in deter- 
mining the through rate on the illustra- 
tive shipment, on the ground that the 
corresponding commodity rate of $1.26 
was neither “lawful” nor “applicable” 
since it was displaced by a lower aggre- 
gate rate, ignored the basic tariff rea- 
soning in its prior reports. It said “law- 
ful rate” and “normal rate” were used in 
those reports to identify rates conform- 
ing to its outstanding orders and sections 
3 and 4 of the act, while the term “un- 
lawful rate” was used to identify the 
erroneously-published rates which, it 
said, contravened its orders and sections 
3 and 4. In those reports, said the Com- 
mission, it was necessary to consider the 
several different kinds of rates published 
to Fancy Farm and to the final destina- 
tions in order to determine the applicable 
rates on the traffic, and it added that 
“there can be but one applicable rate at 
the same time over the same route be- 
tween the same stations on the same 
traffic.” 

The controlling fact in the illustrative 
Situation was that, in addition to the 
erroneous single-factor commodity rate 
of 57 cents to Fancy Farm, there was 
also published in the tariff pursuant to 
its orders a single-factor normal com- 
modity rate of $1.26, said the- Commis- 
Sion. The fact that the rate of $1.26 was 
displaced by a lower aggregate rate to 
comply with the aggregate-of-interme- 
diates provision of section 4 was immate- 
rial “for our purpose here,” the Commis- 
Sion said. It continued: 

“It should be remembered that the 
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findings in this proceeding are concerned 
with the determination of the rates 
‘specified in the tariff’? to Fancy Farm, 
within the meaning of section 6(7) of 
the act, for the purpose of applying the 
aggregate rule and rule 56 in determin- 
ing the through rates to the ultimate 
destinations, as distinguished from de- 
termining the applicable rates on traffic 
consigned to Fancy Farm. What is said 
herein respecting the determination of 
aggregate rates within the meaning of 
the aggregate rule applies also to the 
determination of combination rates un- 
der the holding-out provisions contained 
in rule 56. 

“The complainants’ request for ap- 
proval of the Rule-100 statements dis- 
cussed herein, will be denied. An appro- 
priate order will be entered.” 





Order Broadens Issues 
In St. Paul Switch Case 


The Commission has issued an amend- 
atory order in No. 30872, Switching at 
St. Paul, Minn. (Hoffman Avenue Yard) 
to broaden the investigation instituted 
by an order of August 6 to include the 
following issues: 


“(a) Whether respondent Chicago 
Great Western Railway has abandoned 
or is in the process of abandoning its 
line between said Hoffman Avenue Yard 
and South St. Paul Terminal, Minn., in- 
cluding the so-called Terminal Bridge, 
or any portion thereof, without first ob- 
taining a certificate that the present and 
future public convenience and necessity 
permits of such abandonment as pro- 
vided in paragraph 18 of section 1 of the 
interstate commerce act; 


“(b) Whether the restoration of said 
line, including the’ Terminal Bridge, and 
resumption of service thereon, is reason- 
ably required in the interest of public 
convenience and necessity, and as to 
whether such restoration and resump- 
tion will impair or enhance the ability 
of said respondent and its connecting 
carriers to perform their duties to the 
public, within the meaning of paragraph 
21 of said section; 


“(c) Whether said respondent and its 
connecting carriers are affording rea- 
sonable, proper and equal facilities for 
the interchange between said respond- 
ent and connecting carriers of traffic 
moving to and from industries at said 
South St. Paul Terminal, within the 
meaning of paragraph 4 of section 3 of 
the interstate commerce act; and 

“(d) Whether, in order to afford rea- 
sonable, proper and equal facilities for 
the interchange of such traffic, said re- 
spondent and connecting carriers should 
be required to use the tracks or other 
facilities of each other as provided by 
paragraph 5 of said section.” 





N.A.R.U.C. Convention Action 


The National Association of Railroad 
and Utilities Commissioners in its an- 
nual convention at Charleston, S.C., Oc- 
tober 18, voted to ask Congress to in- 
crease the Commission’s appropriation 
to enable that body to bring up to date 
and to keep up its present studies on 
valuation. The association also voted to 
cooperate with the Railroads’ Tariff Re- 
search Group in its program for tariff 
simplification and to appoint a commit- 
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tee to cooperate and serve as a channel 
of communication between the two 
groups. 


(See earlier story on page 32) 


Carloadings Totaled 868,683 
In Week Ended Oct. 13 


Loading of revenue freight for the 
week ended October 13, 1951, totaled 
868,683 cars, the Association of Ameri- 
can Railroads announced. This was a 
decrease of 20,206 cars or 2.3 per cent 
below the corresponding week in 1950, 
but an increase of 284,735 cars or 48.8 
per cent above the corresponding week 
in 1949, when loadings were reduced by 
strikes in the coal and steel industries, 
said the A.A.R. 


Loading of revenue freight the week 
ended October 13 increased 9,933 cars or 
1.2 per cent above the preceding week, 
it said. 

Coal loading amounted to 160,411 cars, 
a decrease of 3,375 cars below the cor- 
responding week a year ago, but an in- 
crease of 732 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 415,- 
555 cars, a decrease of 5,380 cars below the 
corresponding week last year, but an in- 
crease of 8,016 cars above the preceding 
week ‘this year. 

Loading of merchandise less than carload 
freight totaled 75,868 cars, a decrease of 
13,085 cars below the corresponding week 
in 1950, and a decrease of 629 cars below 
the preceding. week this year. 

Grain and grain products loadings totaled 
54,484 cars, a decrease of 885 cars below the 
corresponding week in 1950, but an increase 
of 292 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of Oc- 
tober 13 totaled 34,3 cars, @ decrease of 
1,694 cars below the same 1950 week, but 
an increase of 1,709 cars above the preceding 
1951 week. 

Livestock loading amounted to 18,933 cars, 
an increase of 1, cars above the same 
week in 1950, and an increase of 1,105 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of October 13 totaled 16,305 cars, 
an increase of 1,611 cars above the same 
week a year ago, and an increase of 1,039 
cars above the preceding week this year. 

Forest products loadings totaled - 48,525 
cars, a decrease of 548 cars below a year ago, 
but an increase of 2,425 cars above a week 
ago. 

Ore loading amounted to 78,904 cars, an 
increase of 1,651 cars above last year, but a 
decrease of 2,197 cars below last week. 

Coke loading amounted to 16,003 cars, a 
decrease of 270 cars below a year ago, but 
an increase of 189 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1950, except 
the Pocahontas, Centralwestern and South- 
western. All reported increases over the 
corresponding week in 1949. 

Cumulative Loadings 
1951 1950 1949 


Four weeks of 
January 

Four weeks of 
February .. 

Five weeks of 
March 


3,009,470 2,390,393 2,844,511 


2,699,638 2,288,055 2,767,048 


3,785,098 3,445,557 3,344,752 


f 
ecccces 3,151,694 2,875,417 3,078,518 


f 
3,232,738 2,980,024 3,098,799 


f 
coccccce 4,038,766 3,905,304 3,603,454 


f 
2,992,145 3,018,403 2,762,064 


f 
eeeee 3,290,705 


3,375,043 2,923,318 


September 


4,141,994 
Week of 
tober 6 


858,750 


4,220,663 3,390,514 
863,903 — 574,228 
868,683 888,889 583,948 


paeasne 32,069,681 30,251,651 28,971,154 


eoree 


Week of Oc- 
tober 13 .... 


Total 
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FW&D Serving the Gulf Ports of ? GALVESTON 


TEXAS CITY 


Export and import shipments receive expeditious 
handling when routed FW&D. 


A glance at the map reveals how conveniently FW&D 
fits into the transportation picture — whether it be to 
or from the Great Lakes region, the Mid-West, the 
Rocky Mountain or the Pacific Coast States. 


Burlington Lines (FW&D-C&S-CB&Q) provide 
through dieselized service to and from Laurel (Billings) 
Montana. Convenient interchange with other railroads 
links these Gulf Ports with all manufacturing and 
consuming markets of America. 


Shipping via FW&D is as simple as ABC. Make it 
your transportation habit. 


FORT WORTH AND DENVER RAILWAY 


The Wichita Valley Railway 
Colorado and Southern Railway 
Chicago, Burlington & Quincy Railroad 
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C. of C. to Hold Transport 


Conference in Cleveland, O. 


A two-day midwest regional trans- 
portation conference, the third of a se- 
ries of such conferences sponsored by 
the Chamber of Commerce of the United 
States, will be held December 12 and 
13 in Cleveland, O., the national Cham- 
ber has announced. 

Prospective legislation growing out of 
the Senate interstate and foreign com- 
merce committee’s investigation of gov- 
ernment policy toward transportation 
will be a principal subject of discussion 
at the conference, according to the an- 
nouncement. The Cleveland Chamber 
will act as host for the meeting. 


“The first of the series of these con- 
ferences was held in Oklahoma City, 
covering the southwest, and the second 
in Atlanta, covering the southeast,” said 
the U.S. Chamber. “The Cleveland con- 
ference will include the states of Wis- 
consin, Michigan, Iowa, Indiana, IMli- 
nois, Kentucky and Ohio. Carrier ex- 
ecutives, shippers and government of- 
ficials will participate. 

“The conferences are designed to pro- 
vide open discussion of national trans- 
portation issues by regional carrier and 
shipper leaders so as to assist the 
Chamber’s transportation committee in 
proposing sound national transportation 
policies.” 


Morrow Heads Washington 


Practitioners’ Chapter 


The Washington, D.C., chapter of the 
Association of Interstate Commerce 
Commission Practitioners, at a luncheon 
meeting on October 16, elected as its 
new president Giles Morrow, executive 
secretary and: general counsel of the 
Freight Forwarders Institute. Mr. Mor- 
row succeeds Karl L. Wilson, of the 
Middle Atlantic Conference, Washington. 

Warren Price, Jr., attorney in Wash- 
ington for the Waterman Steamship 
Corp., was elected vice-chairman of the 
chapter, succeeding Mr. Morrow. James 
A. Bistline, commerce attorney, Southern 
Railway, was elected secretary-treasurer. 


Chosen as members of the chapter’s 
executive committee were: E. F. Lacey, 
executive secretary of the National In- 
dustrial Traffic League; Roland Rice, at- 
torney; Mr. Wilson, and John D. Battle, 
of the National Coal Association. 

Hugh C. McCarthy, former counsel of 
the Senate interstate and foreign com- 
merce committee’s subcommittee on do- 
mestic land and water transportation, 
was the speaker at the luncheon. Mr. 
McCarthy discussed provisions of S. 1889, 
a bill to amend the interstate commerce 
act and certain other transportation 
laws, introduced at Mr. McCarthy’s re- 
quest by Senator Johnson, of Colorado. 


News of Significance bo Traffic and Transporlation Mon 





National Shippers’ Boards Association 
Holds Annual Meeting in Cleveland, O. 


Car Supply, L.C.L. Service Problems Engage Attention of Shippers. 
Continued Cooperation Will Obviate Further Orders, Knudson Says. 


Frank H. Cross, of Minneapolis, Heads List of New Officers. 


By ROBERT J. BAYER 


The National Association of Ship- 
pers Advisory Boards, at its fifteenth 
annual meeting in Cleveland, O., Oc- 
tober 11, adopted unanimously a reso- 
lution declaring an adequate freight 
car supply to be “absolutely essen- 
tial to the national defense and econ- 
omy.” 

The resolution urged steel allocations 
sufficient for the building of 10,000 new 
freight cars a month until the existing 
number was increased by 150,000 net, 
and additional steel for the repair of 
96,000 cars and to keep cars “in service- 
able condition.” 


The resolution was ordered sent to 
Director C. H. Wilson, of the Office of 
Defense Mobilization, to Manly Fleisch- 
mann, administrator of the Defense 
Production Administration, and to the 
chairmen of the Senate and House inter- 
state commerce committees. 


The association also adopted recom- 
mendations of its national management 
committee to conduct in 1952 its fifteenth 
annual perfect shipping campaign in 
April, to discourage the use of ‘second- 
hand containers, and to conduct a cam- 
paign for educating small businesses in 
practices designed to reduce conceaied 
damage. 

Frank H. Cross, assistant director of 
traffic, General Mills, Inc., Minneapolis, 
Minn., was elected president of the as- 
sociation; Arthur P. Little, general traffic 
manager, Dennison Manufacturing Co., 
Framingham, Mass., senior vice-presi- 
dent; John N. Lind, assistant general 
traffic manager, National Supply Co., 
Pittsburgh, Pa., vice-president; and C. L. 
Denk, Jr., general traffic manager, Fulton 
Bag & Cotton Mill, Atlanta, Ga., national 
secretary. 


‘Perfect Shipping’ Proposals 


The association by adopting the report 
of Arthur H. Schwietert, as chairman of 
the national management committee for 
the 1951 perfect shipping month cam- 
paign, approved several recommenda- 
tions in addition to those relating to 
reduction of concealed damage and dis- 
couragement of use of second-hand con- 
tainers, mentioned earlier. Those addi- 
tional proposals by Mr. Schwietert’s 
committee were for display of claim pre- 
vention posters in prominent places in 


carrier freight houses and other loca- 
tions; special care in unloading stop-off 
cars and in adjusting loads at stop-off 
points; more intensive use of railway 
employes’ publications in promoting 
freight claim prevention, and circulation 
of more loss and damage prevention 
posters and leaflets by the railroads. 


_In his report, Mr. Schwietert spoke 
encouragingly about improvement in the 
railroads’ claim record, but he cautioned 
against relaxation of the prevention ef- 
fort because, he said, “claim payments 
are still too high and represent a very 
substantial part of the carriers’ net in- 
come.” 


He commended the regional boards, the 
freight claim division of the Association 
of American Railroads, various shipper 
groups and individual shippers, and the 
press for their cooperation in the April 
1951 campaign, which he described as 
effective and successful. Among publi- 
cations, he mentioned TraFFI¢c WorLpD 
specifically, noting its distribution of 
Perfect Shipping posters and Johnny 
Careful cut-outs, and the special Per- 
fect Shipping issue of March 31, 1951, 
which, he said, “surpassed all ‘previous 
issues.” He called attention of the mem- 
bers to the decision of the A.A.R. to or- 
ganize a freight loss and damage preven- 
tion section, which he characterized as 
“an important step,” and in keeping with 
earlier recommendations of the associa- 
tion (T.W., Oct. 6, p. 22). The report 
and its accompanying recommendations 
were adopted. 

Administrator James K. Knudson, of 
the D.T.A., and President William Faricy, 
of the A.A.R., were the luncheon speak- 
ers. There were about 600 in the over- 
flow audience. 


Knudson Urges Voluntary Action 


Administrator Knudson spoke force- 
fully, departing several times from his 
prepared address to commend the rail- 
roads and the shippers for their coopera- 
tion in the existing transportation emer- 
gency, and to warn that departures from 
the few orders it had been necessary to 
issue would not be tolerated. 

He called car shortages a disease af- 
flicting “commerce, transportation, in- 
dustry, and the general public,” and said 
that attacks of it “seemed always to come 
at just the wrong time.” They had been 
caused in the past, he said, by bad ship- 
per practices of “inflating advance car 








30 - 


| TRANSPORTATION WEEK 


needs,” and the holding of cars “beyond 
reasonable stipulated limits.” 

Bad car distribution by railroads had 
also been a contributing factor, he con- 
tinued; but he added that the rise of the 
shippers’ advisory boards and their ef- 
fectiveness had reduced the car short- 
age dangers materially. Had serious 
shortages continued, they might well 
have brought about government owner- 
ship, he said; and he paused to give 
expression to his own unalterable oppo- 
sition to government ownership of trans- 
portation facilities.’ 

The cooperation which had resulted 
so happily, he continued, would have to 
be intensified at this time “when your 
country is going to need everything on 
wheels to move the emergency load.” 
The boards had accomplished much, Mr. 
Knudson said, adding, “I am going to 
ask you to accomplish more.” 

The D.T.A. had two immediate jobs— 
to get more cars and to get more use out 
of existing cars, he stated. The outlook 
for new cars was gloomy, he interjected, 
because it seemed certain that, far from 
being able to augment the car-building 
program in 1952, further restrictiens on 
steel for such use would be forthcoming 
“early in 1952.” He hoped about 9,000 
new cars would be built in each of the 
remaining months of 1951 and the first 
few months of 1952, he said, and he re- 
marked on the “stupidity” of furthering 
a@ program for added production without 
providing for the cars in-which to move 
that production. He urged the-railroads 
to order more cars, insisting that the 
order backlog ought to be raised to 
“about 300,000 units.” 

As to maximum use, he said he hoped 
that shipper-railroad cooperation would 
disclose the service orders so far issued 
would “do the job.” 

If he could help it, he said, there 
would be no general heavy-loading order. 
As to complaints by some shippers that 
the railroads were not observing service 
order No. 866, setting terminal area 
standards of performance, he said that 
if such complaints proved justified, ship- 
pers might expect the Commission to 
“take the necessary steps.” 

Mr. Knudson described the American 
way of accomplishing results as the op- 
posite from the Russian. 

“Over here we urge,” said he. 
there they purge.” 

He read news dispatches from Russia 
showing that those responsible for de- 
lays in loading and handling cars .were 
jailed; that those who damaged rail 
equipment had to pay fines of five times 
the cost of repairing the damage, and 
that those who advised more traffic to 
be available than actually materialized 
were “held legally responsible.” 

He stressed particularly the need for 
shipper attention to the cleaning of cars 
before their release, adding that the 
car days wasted in moving and cleaning 
such cars by railroads added up to an 
“astronomical total well-nigh sufficient 
in itself to cause a serious and wholly 
inexcusable car shortage.” 

He said voluntary car efficiency com- 
mittees had done a splendid job in the 
World War II period, as “a kind of na- 
tionwide private eye for spotting ex- 
travagant practices,” and that he hoped 
this work would be continued. 

Such conservation and utilization pro- 
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grams, he concluded, might in part make 
up for “the slowness of our freight car 
construction program.” 

Mr. Faricy also spoke of disappoint- 
ment at the slow-down in the car-build- 
ing program, but noted that, in the year 
since the association’s last annual meet- 
ing, car ownership had increased by 
17,000, and the number of bad-order cars 
had been reduced by 34,000. 

Since the end of World War II, said 
he, the railroads had spent a billion dol- 
lars a year “to increase their capacity 
and improve their service.” Another bil- 
lion dollars would be so spent next year, 
he continued, if materials could be pro- 
cured and if railroad earnings permitted. 
Earnings, he said, were “the key to the 
future of railroads as a business.” 

He stressed railroad research activities, 
stating that more than 150 studies and 
research projects were presently under 
way in rights of way and track struc- 
tures, in equipment and appliances and 
in operating methods. The railroads had 
made such progress, he asserted, “that 
in relation to prices generally or the 
value of commodities transported, rail- 
road freight charges for 1951 stand at 
their lowest level since the Interstate 
Commerce Commission began to compile 
such relative figures.” 

In whatever difficulties the railroads 
found themselves, he concluded, they 
knew that they could count on “the 
sympathetic understanding and effective 
cooperation of our shipper partners in 
the common enterprise of supplying the 
daily needs of America. 

Frank J. Armstrong, traffic manager, 
U.S. Radiator Corporation, Detroit, Mich., 
president of the association, presided: at 
the luncheon and at the business session. 

In his opening remarks, he touched on 
car supply, less-carload service, claim 
prevention, and other matters, and ac- 
knowledged the assistance, in the work 
of the association and the regional 
boards, of Henry Stringer, assistant to 
the chairman of the car service division, 
AA.R., and others of the division. He 
also paid tribute to the press, placing 
TRAFFIC WorLD “in the number one 
spot” in that respect. 


Report of Board of Directors 


Reporting for the board of directors, 
which had met on the day before the 
general meeting, Mr. Lind, the national 
secretary of the association, placed be- 
fore the meeting a number of recom- 
mendations. 

The first had to do with proposals sub- 
mitted to the board of directors by a 
number of regional boards to make man- 
datory the findings of emergency boards 
in railway labor disputes. The directors 
recommended that this matter be stud- 
ied by individual boards for discussion 
at the next meeting. 

The question as to whether or not to 
organize a national committee in which 
to centralize the work of the regional 
clean car committees, was also sent back 
to the regional boards for study and rec- 


- ommendation. 


On the matter of procedure, the board 
had before it a report from a special 
committee, submitted by its chairman, 
C. J. Goodyear, traffic manager, Phila- 
delphia & Reading Coal & Iron Co., 
Philadelphia, Pa., which recommended, 
among other things, an alteration in the 
association’s membership to include five 
representatives from each regional board 
to be selected from among its officers and 
directors, and three representatives se- 
lected from each board at large. This 
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would replace the present set-up, which 
makes general officers and chairmen and 
vice-chairmen of executive committees of 
regional boards members of the associa- 
tion. The Goodyear proposal, the board 
of directors recommended, should also be 
sent for study to the regional boards 
with action on it to be taken at the 1952 
annual meeting. 

Other recommendations included in 
the report of the board of directors were 
for study by regional boards of possi- 
bilities for weight agreements and the 
adoption of them where deemed feas- 
ible; and for campaigns for the proper 
use of paper grain doors on box cars, and 
the return to originating carriers of 
wood grain doors. Study of a possible 
wood grain door pool by regional boards 
was also recommended. 

By the adoption of the board’s report, 
the association adopted all of the above 
recommendations. 

As secretary, Mr. Lind reported on ac- 
tivities of regional boards in the year 
since the last association annual meet- 
ing. His report was accepted. 


Freight Car Situation 
Reporting on the freight car situa- 
tion Mr. Cross, the assistant director of 
traffic of General Mills, Inc., and vice- 
president of the association, read reports 
from each of the 13 boards. He sum- 
marized these by saying: 


“Equipment is short all over the coun- ~ 


try, especially box, gondolas, hoppers, 
and stock cars. The situation is ex- 


pected to become more critical during ~ 
the next three months. Surely, with a © 


little ingenuity on the part of the car- 


riers, many of the terminal delays can | 
be eliminated and improvement effected | 
Likewise, with a — 
little added effort, many of us shippers | 
and receivers can do a better job in | 
‘stretching’ the available car supply by 
more promptly loading, unloading and ~ 


in line-haul services. 


releasing cars.” 


There had been requests by regional 
car efficiency committees for coopera- | 


tion of the railroads in correcting some 
situations, he said. Among those pro- 


posals, he said, were the following, adop- 


tion of which he advocated: 


“1, Require railroad agents to report 
to car efficiency committees cars not 


cleaned by receivers. 

“2. Arrange for reports by railroad 
agents made to car efficiency chairmen 
of all excess delays to cars by shippers 
or receivers at their particular stations. 

“3. Include in weekly reports a column 
showing the arrival time of cars at rail- 
way terminals. 

“4, Reissue terminal turn-around time 
comparison reports. 

“5. Increase the repair facilities and 
personnel for the purpose of reducing the 


number of cars awaiting repairs by at | 


least fifty per cent.” 
The report by Mr. Cross was adopted. 
A. H. Gass, chairman of the A.A.R. 
car service division, speaking on national 
transportation conditions, said the rail- 


roads were doing everything possible to | 
utilize all their facilities with greater | 


effectiveness. This program, he said, in- 
cluded close cooperation with shippers to 
get cars loaded and unloaded faster, and 
greater efforts by railroads to speed up 
handling and movement. 


These measures had resulted in & 
marked gain in efficiency in freight car 
utilization, said Mr. Gass. Today, leav- 
ing out of consideration special trainload 
shipments of oil made in the last war, 


the railroads were getting more ton-§ 
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Frank H. Cross 


miles a day out of railroad-owned 
freight cars than were produced even 
in the peak performance periods of 
World War II, he said. 

He maintained, however, that not even 
these measures were sufficient, and that 
railroads needed more cars—which they 
had not been able to get because of ma- 
terials shortages. 

“As long ago as right after Korea,” 
Mr. Gass declared, “the railroads realized 
the greater demands that would be 
placed on rail transport by mobilization, 
and charted a broad program to increase 
car ownership. Due to failure to obtain 
allocations of sufficient steel and other 
metals, however, the goal of 1,850,000 cars 
then set has never been realized.” 

He explained that the division had 
abandoned publication of turn-around 
statistics in favor of comparative figures 
on ton-miles performed by the average 
car in a day because the latter came 
nearer “showing the actual utilization of 
the car.” Turn-around statistics were 
still ‘being compiled, and if shippers 
wanted them, there was no reason why 
they should not be publicized. 


Less-Carload Service 


As chairman of the less-carload com- 
mittee, Mr. Little, association vice-presi- 
dent, noted that the association, at its 
last annual meeting, had recommended 
turning over to a general agency the 
national handling of less-carload traffic. 
Contact with railroad authorities, he said, 
revealed objections, partly because, ex- 
cept for the Railway Express Agency, 
railroads could not control other mer- 
chandise transportation agencies and 
thus could not be effective in setting up 
the over-all. system, and partly because 
establishment of such a system would re- 
quire heavy capital expenditures. The 
report discussed, without recommenda- 
tion, publication by railroads of mer- 
chandise car schedules, and the compil- 
ing and distribution of a national guide 
to such cars. 

Mr. Little’s committee also recom- 
mended adoption in as many areas as 
possible of the so-called “Griffin plan,” 
which the chairman described as “ship- 
per routing of less-carload freight so as 
to make up as many overhead less-car- 
load cars as possible.” ‘The matter of 
rail-truck joint rates was discussed by 
the committee with the rail less-carload 
committee, according to the committee 
report, and the members of that commit- 
tee in turn “agreed to pass on to their 
Superiors the recommendation” that 
such rates be established. 

The report also went into the question: 
“How great is the rate factor in the 
decline of less-carload tonnage?” It in- 
dicated that the committee’s studies 
Showed frequency of service and speed 
of delivery sometimes took precedence 
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over rates in the determination of less- 
carload routing. 

“It was felt that both were important,” 
said the committee. 


Discussing the report, J. H. Aydelott, 
vice-president, operations - maintenance 
division, A.A.R., said that, in view of 
heavy losses of business in recent years, 
the Railway Express Agency would not 
be a “good pattern” for a nationwide 
less-carload transportation system. Par- 
cel post service, against which private 
agencies could not compete, and the 
increasing number of warehouses estab- 
lished by chain and mail order businesses 
were other factors arguing against the 
proposal, he said. He asserted that, if 
the railroads were to establish such a 
system, they would have to go into the 
trucking business, because, as matters 
stood, most common carrier truckers 
would probably refuse to haul much of 
the bulky, awkward less-carload freight 
handled by the railroads. He suggested 
that if shippers generally were willing to 
forego routing of less-carload traffic, that 
would in itself help the less-carload 
transportation service; and he added 
that he thought voluntary cooperation 
among shippers, such as that indicated 
in the Griffin plan, would, perhaps be 
of more help than any attempt to estab- 
lish a general merchandise transporta- 
tion system at the cost of many millions 
of dollars for consolidated freight houses 
and other facilities. Mr. Little’s report 
was adopted. 


Fort on Legislation 


At the afternoon session, J. Carter 
Fort, vice-president and general counsel, 
A.A.R., spoke on transportation legisla- 
tion. He told of the increasing load on 
those who had to watch such develop- 
ments, partly because Congress in these 
days remained almost constantly in ses- 
sion, and partly because that fact,:ac- 
cording to Mr. Fort, made congressmen 
residents of Washington and made it 
impossible for them to remain imbued 
with the legislative ideas of their con- 
stituents. He said 9,183 bills and resolu- 
tions had been introduced at the first 
session of the 82nd Congress, of which 
533 were “of sufficient interest to the 
railroad industry to require examination 
and distribution to the individual rail- 
roads.” 

He noted that the wage stabilization 
provisions of the defense production act 
of 1950 did not exempt railroads, nor 
were railroad material needs exempted 
from its provisions for allocation of ma- 
terials and facilities. He said he would 
not argue about the latter, but he pointed 
out that “if there is to be a serious 
shortage in railroad equipment, there is 
bound to be a resulting shortage in al- 
most all kinds of goods and materials.” 
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He added that, although the law ex- 
empted common carrier rates from ceil- 
ing price provisions, the railroads never- 
theless “came in contact” with those 
provisions in “many of their activities.” 
Under question in that regard, he said, 
were “per diem charges and mileage 
allowances, prices for dining-car meals, 
repair charges on interchanged cars, and 
like matters.” 

He pointed out that, in the excess 
profits tax law of 1950, recognition was 
accorded for the first time to the special 
situation of federally regulated . indus- 
tries. 

The law permitted alternate excess 
profits credit for railroads equal to six 
per cent on invested capital after allow- 
ances for income taxes, he explained. 
He said that was “a salutary provision, 
in keeping with the national transporta- 
tion policy as declared by Congress.” 

He talked individually about the St. 
Lawrence waterway, which he said he 
hoped would be defeated, “as it richly 
deserves to be;” about probable reduc- 
tions in size and weight limits for parcel 
post, and about legislation for separating 
airline subsidies from air mail compensa- 
tion. The last-named, he said, was sup- 
ported by the railroads “as a step neces- 
sary to a satisfactory solution of the air- 
line subsidy problem.” 

Briefly he discussed the inquiry into 
transportation made by the Senate under 
S. Res. 50 of the 81st Congress, saying 
that a progress report might be expected 
soon; and S. 1889, a so-called “omnibus 
bill.” Out of these two, he said “it would 
seem likely that during the next ses- 
sion” would come “consideration of far- 
reaching amendments of the interstate 
commerce act.” 

After his election as president, Mr. 
Cross assumed the gavel. Under new 
business, it was decided to hold the 1952 
annual meeting of the association at St. 
Louis, on October 8 and 9. 


New ‘Perfect Shipping’ Chairman 


President Cross announced, after the 
meeting, that H. F. Easterling, traffic 
manager, The Brown Paper Mill Co., Inc., 
Monroe, La., had accepted the chair- 
manship of the National Management 
Committee for the 1952 April Perfect 
Shipping Month campaign, after Mr. 
Schwietert had pleaded to be relieved of 
the assignment. 

Mr. Easterling has been chairman of 
the freight loss and damage committee 
of the Southwestern Shippers’ Advisory 
Board for several years. He was one of 
the founders and is the first president 
of the Traffic Club of Monroe. 





E. R. Feldman Heads A.A.R. 


Motor Transport Committee 


E. R. Feldman, acting director, com- 
petitive transportation research, Associ- 
ation of American Railroads, has been 
elected chairman, and L. B. Young, as- 
sistant to the president, Southern Pacific 
Lines, vice-chairman of the recently re- 
created committee on motor transporta- 
tion of the Association of American 
Railroads. 

The purpose of the committee is pri- 
marily to study such subjects as the 
scope and trend of highway motor ve- 
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hicle operation by railroads, according 
to the association. 

Membership of the committee, which is 
representative both of the several terri- 
tories and branches of activity of the 
railroad industry, includes the following: 

L. C. Adcock, assistant to freight traffic 
manager, Southern Railway, Washing- 
ton, D.C.; H. E. Bixler, general super- 
intendent transportation, Boston & 
Maine Railroad, Boston, Mass.; Carl 
Helmetag, Jr., assistant general counsel, 
Pennsylvania Railroad, Philadelphia, 
Pa.; W. H. Henderson, freight traffic 
manager, Atlantic Coast Line Railroad, 
Wilmington, N.C.; R. T. Williams, 
merchandise traffic manager, Missouri 
Pacific Lines, St. Louis, Mo.; R. J. Leh- 
man, general attorney and commerce 
counsel, Atchison, Topeka & Santa Fe 


Railway, Chicago, Ill.; Y. D. Lott, gen- 
eral solicitor, Gulf, Mobile & Ohio Rail- 
road, Mobile, Ala. 

S. H. Morecock, general supervisor, 
motor vehicle operations, Seaboard Air 
Line Railroad, Norfolk, Va.; F. N. Nye, 
assistant to vice-president, New York 
Central Railroad, New York, N.Y.; W. F. 
Peterson, vice-president and_ general 
manager, Rock Island Motor Transit 
Co., Des Moines, Ia.; W. T. Rice, general 
superintendent, Richmond, Fredericks- 
burg & Potomac Railroad, Richmond, 
Va.; J. F. Ross, assistant to president, 
Railway Express Agency, New York, 
N.Y.; L. J. Schirmer, assistant general 
freight agent, New York, Chicago & St. 
Louis Railroad, Cleveland, O.; F. E. 
Sperry, assistant vice-president-opera- 
tions, Chicago, Burlington & Quincy 
Railroad, Chicago, Ill.; and M. F. Stein- 
berger, manager highway transportation, 
Baltimore & Ohio Railroad, Baltimore 1, 
Md. 





1.C.C. Valuation Staff Cut ‘Alarming,’ 
Aitchison Tells State Commissioners 


At N.A.R.U.C. Convention; I.C.C. Member Reviews Budget Reductions 
Over the Years, Criticizes Present Appropriation Act, But Says 
Situation Is Not Entirely Result of Congress’ Economy Effort. 


i 


By S. D. MAYERS 


Commissioner Aitchison, of the 
Interstate Commerce Commission, 
speaking to the state utility com- 
missioners at their annual conven- 
tioh in Charleston, S.C., October 16, 
said the cumulative effect of reduc- 
tions of the Commission’s valua- 


tion staff over the years.was “most 
alarming. ” 

Détermination of ‘what further reduc- 
tions: would be forced ‘in the personnel:of 
théBureau of Valuation, already down 
to & low of 81 per-- 
sons; he said, was 
mdde difficult by 
“obsdure provi- 
sions” and a “con- 
fusing legislative 
history” of the cur- 
rent : appropriations 
act. He said the 
greatest assistance 
the states could 
give would be in 
helping the federal 
government’ carry 
on its valuation 
work “to protect 
the public interest and carriers alike.” 

Dealing with valuation as a factor in 
the regulatory process, Mr. Aitchison was 
guest speaker on the first day of the 
sixty-third annual convention of the 
National Association of Railroad and 
Utilities Commissioners, held in the 
Francis Marion hotel, Charleston. He 
said he had been the association’s coun- 
sel when it established its Washington, 
D.C., office on May 22, 1916, to foster 
state cooperation with the I.C.C. in the 
rail valuation program. His address was 
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titled “Valuation: The State ‘Commis- 
sions, and Section 19a.” 

The convention was called to order 
by George H: Flagg, of’ Oregon, asSocia- 
tion president...'The’delégates were wel- 
comed by ‘Mayor William: McG: Morri- 
son,;’of Charleston, and CHairman J. C. 
Darby, of the South Carolina Public 
Service Commission. 

Commissioner Aitchisén ‘asserted that 
under conditions as they. were: now, 
“and even: more so as they aré threat- 
ened,” the Commission’s duties with re« 
spect to correction of its valuations and 
keeping informed of changing conditions 
could-not be performed “with justice to 
the public interests involved or to the 
carriers themselves.” 

He said the Bureau of Valuation had 
a force of 1391 at the height of the 
field and inventory work in 1917. From 
1934 until. the present. day, he said, de- 
creases in successive appropriations had 
continued and had required progessive 
reductions in the valuation staff. 


Force Reduced One Third 


“One-third of the valuation employes 
of two years ago have been dropped from 
the roll,” he asserted. “It is difficult to 
determine what further cuts will be 
forced by the obscure provisions and the 
confusing legislative history of the cur- 
rent appropriation act. 

“One construction would reduce the 
present staff—hardly entitled to be 
called a skeleton organization—from 81 
to 51 persons. This would so reduce the 
force, already reduced to the stage where 
efficiency is well-nigh impossible, that 
even nominal or colorable compliance 
with the duties imposed by the valuation 
act would be impossible. 

“The cumulative effect of this long- 
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continued process of compounded deci- 
mation is most alarming.” 

The commissioner said that in recent 
successive increased rate proceedings the 
carriers had shown that many important 
property changes had been made in the 
way of replacements and improvements, 
and by retiring operating property of low 
efficiency. He said these items “pre- 
sumably” had all been reported to the 
Commission, and the Commission’s duty 
was to keep itself informed concerning 
them so that it might revise or supple- 
ment its earlier valuations. 

“An enormous amount of detail has 
thus been furnished to the Commission 
in the last few years, but for want of 
provision of a staff competent to police 
the returns and make necessary property 
inspections in the field, the valuation 
work is ‘falling lamentably behind’,” he 
said. 


Data for Rate Cases 


The speaker added that with these 
backlogs it was becoming increasingly 
difficult for the valuation bureau to pre- 
pare reliable data for use in the general 
rate-increase cases, or for other pur- 
poses. 

“All previous experience has shown 
that acceptance of returns at their face 
value is not safe, or consistent with the 
public interest, or fair to the carriers 
which have gone to great expense to 
make the reports,” he continued. 

Mr. Aitchison said the present situa- 
tion had not entirely been brought about 
by the effort of Congress to retrench 
expenditures, or by “reprisal for lack of 
confidence in the integrity of the work.” 

“It is in large part, I think, due to 
acceptance of the thought that certain 
recent decisions of the Supreme Court, 
havé so diminished in importance valua- 
tion and rate of return as factors in.the 
rate-making process that they may be 
wholly ignored,” said he. 

“The thought has been expressed that 
of all the functions of the Commission, 
the duty of keeping informed as to the 
value of. the carrier. property in the 
country could be abandoried or curtailed 
with least possible injury. to the public 
interest. 

“T disagree, both in economic “principle 
and from the standpoint of ‘what the 
governing Statute requires from the: Com- 
mission as administrative practice. 

“By wishfuf thinking which has colored 
the reading of these recent decisions, we 
have lulled ourselves into a false’.sensé 


of freeddm from the need of consider- | 


ing matters which we desire to reject, and 
have rejected them without the necessary 
predicate. for finding them to be_uséless 
as tests.” 

He said that too much reliance had 
been placed on this sort of reading of 
recent decisions of the U.S. Supreme 


Court with respect to administration of 


provisions of the natural gas acts, of 
which, he said, the Hope Natural Gas de- 
cision, 320 U.S. 591, was a leading case. 
In developing this discussion, he said, 
among other things, that the court had 
not overruled the fair-value rule of 


Smyth v. Ames, 169 U.S. 465, decided in © 


1898. 

“It might, or might not, be wholly 
desirable and consonant with justice and 
sound economic principles, for the court 
to have overruled the case cited, but it 
has not done so,” he said. 

Mr. Aitchison said that if either the 
“prudent investment” or “original cost” 


test was to be followed, and all other | 


valuation elements required under sec- 
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tion 19a should be considered as “read 
out of the act by judicial construction,” 
neither cost nor investment could be 
determined in the true sense of that 
word without adequate policing and test- 
ing of the returns that were made by 
the interested carriers. 


Refers to Rising Prices 


“These are and have been times of 
continued rising prices, and in recent 
years the carriers have been able to show 
the need for more revenue without in- 
voking the constitutional protection 
against confiscation,” he continued. “But 
prudent administrators, charged with the 
duty of keeping informed as to value, 
must look ahead to the time when the 
trend of rising prices will reverse itself. 

“When the inevitable process of defla- 
tion sets in, we will have the situation 
presented that reduction rather than in- 
crease in rates will again be in order. 
Then value and rate of return once more 
will become a central factor in the in- 
quiry as it was in 1922, following the 
deflation of 1921.” 

Commissioner Aitchison’s address dealt 
historically with valuation from the era, 
prior to enactment of the interstate com- 
merce act, when there evolved, he said, 
the “concept of value as a basic factor 
in the determination of reasonable rates.” 
He said the concept originated with cer- 
tain early state commissions, and long 
antedated the late Justice Harlan’s opin- 
ion in the aforementioned Smyth v. Ames 
case. Valuation and rate of return based 
thereon, he said, were “burning economic 
and political issues” in the first decade 
of the century. He asserted, among other 
things, that in earlier days the carriers 
“had the advantage of the longer purse 
than the public authorities, and more 
experienced and better organized staffs 
of experts.” He added that they had the 
most at stake and could be more aggres- 
sive than quasi-judicial public authori- 
ties. 

“The public authorities had to be con- 
sistent; the carriers were not under the 
same disability,” he continued. 


In reviewing valuation history, the 
commissioner said that with the I.C.C.’s 
completion of the primary valuations the 
duty of bringing records up-to-date came 
into operation. From 1932 on, he said, 
the main activities of the I.C.C. valuation 
bureau were centered on bringing the 
inventories and land records of the rail- 
roads to date, and on completion of val- 
uations of communications companies (a 
duty now lodged with the Federal Com- 
munications Commission), and much 
later, of pipe lines. 


He said valuations for “rate-making” 
or “recapture” purposes, which he de- 
scribed as two “very burdensome tasks” 
imposed on the Commission by the trans- 
portation act of 1920, did not work prac- 
tically or prove to be founded on sound 
theory. He said the eventual repeal of 
the recapture provisions in 1933 permit- 
ted a sharp reduction in the valuation 
bureau’s personnel. The “recapture at- 
tempt,” however, he said, required pro- 
gressive recruiting of additions to the 
force until 1932. In that year, he added. 
the last of the primary valuations was 
issued, but the force had been increased 
by the recapture work to 960 for 1931 and 
1932. He said that completion of the 
primary valuations and liberalization of 
the statutory directions for keeping val- 
uations current enabled a cut in the force 
from 917 to 360 at the middle of the 
fiscal year 1934. 

Mr. Aitchison, in his address, also said 
that at present, the Commission had no 








hearing examiner in its bureau of formal 
cases qualified by past experience to 
“undertake the important responsibilities 
of developing an adeqaute record in a 
complex, hotly contested valuation pro- 
ceeding.” Nor was there available, he 
continued, an attorney in the general 
staff of the Commissioin who partici- 
pated actively in the former valuation 
proceedings, and who, “with the confi- 
dence borne of long experience with the 
subject, could undertake either cross- 
examination of what Commissioner called 
‘the high value expert’, or to carry on 
the examination of experts from the 
Commission’s own staff.” 

He said that five men in the field were 
“obviously incapable of keeping up with 
changes in land values all over the 
country.” The number would be reduced 
to four on the expected retirement of 
one man, he said. 

In introducing Commissioner Aitchison 
as “one of the best informed men in the 
United States,” President Flagg read 
from some notes which he said were 
given him by former Governor Oswald 
West, of Oregon, who served with Mr. 
Aitchison on the old state railroad com- 
mission. Mr. West wrote, among other 
things, that the commissioner “was a 
student with a wholesome respect for 
the law of the land” and that his record 
as a member of the old Oregon Railroad 
Commission was outstanding and earned 
him an I.C.C. appointment. 

At the conclusion of Commissioner 
Aitchison’s address he was given a long 
round of applause. 


Flagg’s Address 


George H. Flagg, public utilities com- 
missioner of Oregon, in his address as 
president of N.A.R.U.C., said, among 
other things, that there were no “bright 
spots” in regard to rail, truck, and ex- 
press rates. 

“The Interstate Commerce Commis- 
sion,” he said, “has found it necessary 
to grant continued substantial increases, 
and there is no reason to believe that 
any adjustments for some time to come 
will be anything but a continuation of 
the rising spiral. 

“There are individual instances where 
it is in the public interest to seek ad- 
justment and special consideration, and 
this is a problem for every state com- 
mission. The over-all picture will be one 
of increasing cost to the public.” 

He said Congress recognized the prin- 
ciples of regulation and paid a tribute 
to the efficiency of state regulation in 
framing the excess profits tax act. 


A serious problem due entirely to to- 
day’s tax structure, he said, was the in- 
creasing burden placed on the ratepayer 
when new financing was done with 
equity rather than debt money. 

“There can be no doubt as to the im- 
portance of a sound financial structure, 
with a reasonable debt ratio,” he con- 
tinued, “but the tremendous difference 
in the cost of the two methods, to the 
ratepayer and without additional return 
to anyone but the tax collector, consti- 
tutes a real problem.” 


One-Man Commission 


Mr. Flagg, who is the sole public utili- 
ties commissioner of Oregon, said the 
one-commissioner plan appeared to have 
its drawbacks as well as advantages and 
that it seemed to him the ideal arrange- 
ment would be a commission of not less 
than three, with staggered terms of not 
less than six years. 

He said there was great advantage in 
the one-man plan in getting work done 
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and in handling problems expeditiously. 
He said that from the operational stand- 
point there were many advantages and 
he hoped that as long as he was com- 
missioner no change would be made. On 
the other hand, he continued, there was 
a decided weakness in the set-up, as 
there was no continuity of experienced 
people at the top level. 

Commissioner Flagg told the state 
commission officials that they were the 
shock troops in battle to maintain free 
enterprise. He said the public enemy in 
the struggle was not the crackpot en- 
thusiast writing letters berating state 
commissions for doing their duty and 
following the law when they made nec- 
essary rate increases for essential serv- 
ices. Such individuals did not have the 
millions necessary to finance the attack 
on free enterprise, said he. The real 
danger came, he said, from sources of 
great wealth, interested only in a quick 
dollar, “who would sacrifice free enter- 
prise or any other pillar of our American 
way of life, if there seemed to be an 
opportunity to grab a fortune at the pub- 
lic expense.” 

“Strict and honest regulation of utility 
rates and services, with the public well 
informed and convinced that this is the 
existing state of affairs, is the strongest 
defense that can be offered,” he said. 

John P. Randolph, general solicitor of 
N.A.R.U.C., Washington, D.C., reported 
on the activities of the Washington office 
of the association. He included in his 
resume of the association’s legal work, 
its participation in Ex Parte 175, In- 
creased Freight Rates, 1951; Ex Parte 
177, Increased Express Rates and 
Charges, 1951, and No. 30822, Increased 
Passenger Fares, Southern Railroads. 


Cooperation Group Reports 


The N.A.R.U.C. committee on coopera- 
tion between state and federal commis- 
sions submitted its report on the first 
day’s meeting. It said that since the 
1950 convention the proceedings in which 
the state bodies had cooperated with 
the I.C.C. were the three cases men- 
tioned by Mr. Randolph. It said “coop- 
erative” proceedings terminated since 
the last meeting included: No. 29555, 
Pick-up and Delivery Services by Rail- 
roads; No. 29556, Charges on Small 
Shipments by Railroads; MC-C-550, the 
bus fare investigation; and Ex Parte 175. 

The committee said six cooperative 
proceedings were “still open,” although 
the cooperative phase on several of 
them was “just about completed.” 

Joint hearings were held by the I.C.C. 
and state commissions, the committee 
said, in the following cases: I. and S. 
No. 5756, Petroleum Products in Illinois 
Territory; I. and S. No. 5793, Petroleum 
to Minnesota, North Dakota, South Da- 
kota and Wisconsin; I. and S. No. 5761, 
Commutation Fares Between Chicago 
and Wisconsin; No. 30545, Illinois Intra- 
state Multiple Trip Fares; I. and S. No. 
5795, Express Ratings—Hats, Millinery 
and Lamp Shades; I. and S. No. 5838, 
Commutation Fares—New York, New 
Jersey, Susquehanna & Western; I. and 
S. No. 5844, Dry Rendered Tankage from 
and to Central Territory; and No. 30573, 
Agricultural Products Co. v. The Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al. 

The committee reported a “great dis- 
parity in expense allowances to cooperat- 
ing state commissioners by the federal 
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commissions.” It recommended that the 
N.A.R.U.C. “endeavor to bring about an 
equitable and uniform basis of allow- 
ances to compensate cooperators for ex- 
penses incurred in federal-state coopera- 
tive proceedings.” 

It also suggested that whenever a 
cooperator desired to express his ideas 
with respect to the conduct of coopera- 
tive proceedings or related matters, the 
committee would receive such informa- 
tion and comments throughout the year 
as the occasion might occur. 

Nat B. Knight, Jr., of Louisiana, is 
chairman of the committee on coopera- 
tion. 


Legislative Report 


The committee on legislation, headed 
by H. Lester Hooker, of Virginia, re- 
ported, among other things, on H.R. 
3087, introduced in Congress by Rep- 
resentative Walter, of Pennsylvania, as a 
bill to “protect the public with respect 
to practitioners before administrative 
agencies.” The committee said the bill 
would permit present I.C.C. non-lawyer 
practitioners to continue practice before 
that Commission and would authorize 
the I.C.C. to continue its long-standing 
procedures for admission of additional 
non-lawyer practitioners. 


“This appears to meet the objections 
which the N.A.R.U.C. voiced regarding 
administrative practitioners bills in 
earlier congresses,” said the committee. 

The committee commented on S. 1889, 
introduced by Senator Johnson, of Colo- 
rado, proposing a transportation act of 
1952, striking out the existing interstate 
commerce act and rewriting the com- 
plete act in new form. Said the com- 
mittee: 

“An analysis of this bill presents a 
tremendous and time-consuming task, 
and this committee is not prepared to 
report on the bill at this time, other than 
to say that a cursory examination indi- 
cates that the provisions of S. 1889 are 
not as advantageous from the state com- 
mission point of view as the existing 
provisions of the interstate commerce 
act.” 

It said that Representative Havenner, 
of California, re-introduced H.R. 184, to 
amend the so-called Johnson act with 
the effect of barring from jurisdiction 
of federal district courts all orders, de- 
cisions, and actions of a state regulatory 
body affecting a public utility. 

“As the section now reads,” continued 
the committee, “only orders affecting 
rates are so enjoined. The language of 
the bill is the same as that advocated 
in a resolution adopted by this associa- 
tion at its 1950 convention at Phoenix, 
Ariz.” 


It proposed that the N.A.R.U.C. favor 
enactment of H.R. 184. 


The committee asked N.A.R.U.C. op- 
position to enactment of legislation to 
repeal or substantially modify section 
5a, the so-called Reed-Bulwinkle section 
of the interstate commerce act with re- 
spect to agreements between carriers. 


It said the association executive com- 
mittee had proposed three amendments 
to S. 482, introduced by Senator Brew- 
ster, of Maine. The bill would amend the 
civil aeronautics act. The amendments 
proposed by the N.A.R.U.C. executive 
committee were designed to preserve ex- 





isting state commission jurisdiction over 
intrastate air carriers, said the report. 

The depreciation committee reported, 
among other. things, that its members 
had taken part in the prosecution of 
many rate cases before state commissions 
in the last year. 

It said that because of recent rapid 
increase in construction costs and gen- 
eral inflation in prices, questions had 
been raised in rate cases and at other 
times as to the advisability of continu- 
ing to compute depreciation expense on 
original cost basis. The committee said 
it still favored a previously expressed 
view that cost of facilities subject to 
depreciation was the only sound basis 
for computing depreciation expense. 

The committee said that among other 
items which it would study in the next 
year would be development of techniques 
in estimating service lives of plant fa- 
cilities where mortality data were not 
available. 


Tariff Simplification 


Charles S. Baxter, of Washington, 
D.C., chairman of the Railroads’ Tariff 
Research Group, appeared before the 
N.A.R.U.C. executive committee at a 
meeting held the night before the con- 
vention opened. 

Mr. Baxter told reporters he appeared 
to urge the cooperation of the state 
commissions in the group’s program to 
promote tariff simplification. He said 
he called the committee’s attention to 
the research group’s invitation to all 
tariff users to come forward freely and 
say what they thought about the present 
system of railroad tariffs and to offer 
suggestions as to what might be done to 
promote simplification. 

He said he told the N.A.R.U.C. com- 
mittee that if there was any reticence 
on the part of state commissions to ac- 
cept the invitation because they were 
public bodies they should be assured that 
the invitation was intended for the state 
bodies as much as for anyone else. Mr. 
Baxter said he hoped that the rate ex- 
perts and others comprising the staffs of 
the individual state commissions would 
take advantage of the opportunity to ex- 
press themselves. He added that the In- 
terstate Commerce Commission was, in 
a@ measure, “in partnership with the rest 
of us in the project” and that the state 
commissions were needed there “by its 
side.” 

Mr. Baxter said that as the research 
group progressed in its studies certain 
areas of interest to the state commis- 
sions would be constantly before it. He 
said he informed the N.A.R.U.C. execu- 
tive committee that his group would like 
to have access to a group representing 
the association with which the tariff re- 
search group might consult and through 
which its proposals might have some 
preliminary consideration, and perhaps 
dissemination toga “wider base of the 
membership.” 

He said individual state commissions 
had been requested in separately written 
letters to supply the tariff research 
group with copies of rules and regula- 
tions pertaining to the form arrangement 
and filing of tariffs naming intrastate 
rates, among other things, or, in the ab- 
sence of such rules to advise the research 
group of that fact. 

Mr. Baxter said he asserted that the 
regulatory bodies, both federal and state, 
must assume a share of the blame for 
the complexity of the country’s railroad 
freight tariffs. He added that the very 
nature of some of the decisions from 
public authority precluded simple com- 
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pliance in the tariffs. There was usually 
more than one way, he said, in which 
a given result could substantially be 
achieved. 

He said he asked that the ability of 
the tariff-makers be considered promi- 
nently by the state commissions at the 
time they were arriving at their conclu- 
sions. He asked, he said, that in the 
framing of the details of their orders 
and expressing their terms, that they 
set up the requirements that could be 
complied with readily without sacrifice 
of the desired result or of clarity in 
publication. 

Mr. Baxter said the research group, was 
expected to “get at the grass roots of 
every single feature in the make-up of 
our body of tariffs.” The group, he said, 
would endeavor to find out how well or 
how badly each tariff was doing the job 
intended for it, and to “clear out the 
debris, prop up the ‘cripple’ and con- 
struct a type of tariff which is as near 
as possible the ideal vehicle for use by 
the average tariff user.” 


Boykin’s Remarks 


Representative Frank W. Boykin, of 
Alabama, an unscheduled speaker on the 
program, was introduced by Representa- 
oe L. Mendel Rivers, of South Caro- 
ina. 

“Some day the members of the House 
and Senate will have to settle down 
and spend months holding committee 
hearings on and debating bills prelimi- 
nary to repealing laws which the Con- 
gress of the United States has actually 
never enacted,” said Mr. Boykin. 

The Alabama congressman said he re- 
ferred to directives issued by bureau of- 
ficials in Washington that with time 
had taken the force of law. 

His remarks were generally addressed 
to the subject of free enterprise and the 
regulation of power and other resources. 
He was a “free enterprise” man, he said, 
and added that any well run corporation 
could do things better than the federal 
government. He touched on taxation 
problems, saying that out of $10 business 
income the government got $9. 

In a prepared statement Mr. Boykin 
paid tribute to the ability of members 
of federal regulatory commissions but 
said these bodies had gone far afield in 
their construction of the intent of Con- 
gress with respect to the powers dele- 
gated them. 

“In fact, they have gone further— 
they have persuaded every court in the 
land, including the Supreme Court itself, 
in a vast number of split decisions, to 
uphold their own expansion of authority 
upon narrow and technical interpreta- 
tions of the statutes which do not, in 
my opinion, justify their course of ac- 
tion in scores of instances,” his state- 
ment said. 

At one point in his statement the 
congressman said that directives and 
regulations had been issued by depart- 
mental “bureaucrats” and attorneys 
“which make a manufactured product 
out of spinach merely by washing the 
sand out of it—regulations that subject 
a farmer to high penalty if he dares to 
haul some farm crop of his neighbor’s 
into town if he does not have a common 
carrier’s license.” 





A.T.A. Accounting Meeting 


Tax problems faced by all types of 
motor carriers will be discussed at the 
fall meeting of the American Trucking 
Associations’ 


National Committee on 
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Accounting to be held November 5-7 in 
the Fort Shelby Hotel, Detroit, accord- 
ing to A. P. Scott, chairman of the 
committee. 

Subjects of interest to accountants 
engaged in any type of motor carriage, 
whether household goods movers, auto- 
mobile transporters or others, would be 
highlighted at the meeting of the com- 
mittee and its 30 State Accounting 
Councils, Mr. Scott said. 





L.T.L. Surcharge Opposed 
At Central States Motor 


Freight Bureau Hearing 


A proposal to add a $1.50 surcharge 
to all 1.1. shipments under 5,000 
pounds in Central States Territory 
met opposition at the monthly hear- 
ing of the standing rate committee 
of the Central States Motor Freight 
Bureau, October 10, in the Palmer 
House, Chicago. 


The proposal, docket No. 15268 in the 
bureau’s docket bulletin No. 130, was 
listed under the heading of “minimum 
charge.” 

D. E. Burnham, of the general traffic 
department of Ford Motor Co., stating 
that apparently the “proponent has read 
the proposed idea introduced in South- 
ern, Western Trunk Line and Trans- 
continental Bureaus, for handling l.c.l. 
rail shipments,” opposed the proposal, 
declaring that there was no justification 
for the charge. 

He said that the proponent was ap- 
parently attempting to lift certain ad- 
vantageous portions from the rail pro- 
posals, “without recognizing the other 
half of the picture.” The idea of adding 
the surcharge of $1.50 for bookkeeping 
costs on a 4,000-pound second class ship- 
ment from Chicago to Detroit on which 
the charges already amounted to $60, 
was absurd, and therefore should not 
be adopted, he maintained. 

Joining Mr. Burnham in his opposi- 
tion was M. J. Milsark, representing the 
St. Louis Chamber of Commerce and 
the Piston Ring Manufacturers Associa- 
tion, who said the proposal was not a 
minimum charge at all, but rather a 
means of assessing the shipper for part 
of a motor carrier’s costs. 


If this proposal was accepted, Mr. 
Milsark said, “the next thing you would 
do would be to come along and charge 
the shipper for the gas and oil used in 
transporting goods.” 

Mr. Milsark said the charge would be 
illegal. 

Terms Proposal a ‘Subterfuge’ 

R. M. Stadick, traffic manager of Wil- 
lard Storage Battery Co., Cleveland, O., 
in a discussion with standing rate com- 
mittee chairman Daniel R. Ryan, termed 
the proposal a “subterfuge, which was 
leading to something else.” Mr. Stadick 
Said the proposal would only add to the 
expenses of the shipper. 


a 


J. A. Illes, assistant traffic manager 
of the Bendix division of Avco Manu- 
facturing Corp., South Bend, Ind., said 
that while he did not oppose an increase 
in minimum charges, the present pro- 
posal was unjustified. He said he could 
see no reason for assessing shipments 
$1.50 generally throughout Central States 


territory when pick-up-and-delivery 
charges varied from community to com- 
munity, being extremely high in cities 
such as Chicago and Detroit, and often 
negligible in the smaller towns. He 
suggested that such charges be either 
on a graduated scale or on a terminal 
charge basis. 

Stating that $1.50 was “unreasonable,” 
Mr. Illes recommended that the carriers 
charge instead 75 cents for pick up 
at one point and a 75-cent rate for de- 
livery when smaller towns were involved. 

“Why penalize the whole territory for 
the high labor charges in the big cities?” 
he asked. 

Also appearing at the hearing were 
C. A. Washer, of the general traffic de- 
partment of Sears, Roebuck & Co., Chi- 
cago, and H. R. Fritz, assistant to the 
general traffic manager of Montgomery 
Ward & Co., Chicago. 


Stopping for Partial Unloading 


They testified in support of docket No. 
15248, which would amend the stopping 
of truckload shipments for partial load- 
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ing or unloading rule in C.S.M.F.B. tar- 
iffs to read: 

“Charges on shipments, stopped in 
transit for partial unloading, must be 
prepaid, except on shipments where the 
consignee is the same person or firm at 
drop-off point or points and final desti- 
nation.” 

Mr. Washer testified that the present 
rule caused extra clerical work for the 
shipper and carrier alike, and greatly 
inconvenienced the shipper who normal- 
ly ships on an F.O.B. basis. 

Mr. Fritz, stating that his firm’s ac- 
counting setup was such that the con- 
signee took care of shipping charges, said 
the present prepayment requirement in- 
terfered with his firm’s procedure. 

He said many carriers didn’t ask for 
pre-payment, that some didn’t even 
know about the rule, and that many 
such shipments were going through to 
be paid for at destination. 





Plowman Elected President of A.S.T.T.; 
1952 Conference Set for Pittsburgh 


Vayo Succeeds Hollopeter as Chairman of Board, Bayer Elected 


Vice-President. Board, Meeting in Chicago, Sets Up Scholarship 
Loan Fund, Announces Next Examinations to Be Given December 6-7. 


E. Grosvenor Plowman, vice-presi- 
dent-traffic of the United States 
Steel Co., Pittsburgh, was elected 
president of the American Society of 
Traffic and Transportation, October 
10, at a meeting of the society’s board 
of directors in the Chicago Club, 
Chicago. Mr. Plowman, who was vice- 
chairman of the organization, suc- 
ceeds Charles H. Vayo, general traffic 
manager, Eastman Kodak Co., Roch- 
ester, N.Y. 


Mr. Vayo was elected chairman of the 
board, to succeed Herschel A. Hollopeter, 
transportation director, Indiana State 
Chamber of Commerce, Indianapolis. 
Mr. Hollopeter has agreed to serve as as- 
sistant to the president on special mat- 
ters affecting the society. 


Robert J. Bayer, of Chicago, editor of 
TrAFFIC WorLD and assistant to the 
president, Traffic Service Corporation, 
was elected vice-president, succeeding 
Mr. Plowman. Mr. Bayer was also re- 
elected director of public relations. 

Also reelected to office were the follow- 
ing: Director of education, Dr. G. Lloyd 
Wilson, chairman, transportation and 
public utilities department, University of 
Pennsylvania, Philadelphia; general 
counsel, Freeman Bradford, secretary, 
Indianapolis Board of Trade; and secre- 
tary-treasurer, K. H. Jamieson, assistant 
to general Traffic manager, Eastman 
Kodak Co., Rochester. 


The six officers, and three board 
members—C. J. Goodyear, traffic man- 
ager, Philadelphia & Reading Coal & 
Iron Co., Philadelphia; Earl Smith, di- 
rector of traffic, General Mills, Inc., 
Minneapolis, and Fred A. Doebber, 


traffic manager, Citizens Gas & Coke 
Utility, Indianapolis—will constitute the 
group’s executive committee. 

E. H. Breisacher, of Philadelphia, was 
reappointed registrar. 

The resignation of J. S. Jarrett, of 
Denver, Colo., as a director was accepted. 
His place will be filled by John W. Bar- 
riger, president Monon Railway, Chicago. 

The board approved a proposal to 
amend the constitution so as to add two 
additional vice-presidents, and the pro- 
posal will be submitted to the member- 
ship for ratification. 


1952 Conference in Pittsburgh 

Directors approved a proposal to hold 
the second annual traffic and transporta- 
tion conference and seminar of the so- 
ciety in Pittsburgh, in 1952, probably in 
September. The society’s first annual 
conference was held recently in Chicago, 
at Northwestern University (T.W., Sept. 
23, p. 24). 

A committee of five—Messrs. Plowman, 
Vayo, Wilson, together with Walter F. 
Mullady, president, Decatur Cartage Co., 
Chicago, and James W. Harley, director 
of traffic, United States Rubber Co., New 
York City—was chosen to lay plans for 
the next conference-seminar. 

The 1952 seminar will be held in co- 
operation with the University of Pitts- 
burgh. 


Scholarship Loan Fund 

The board established a scholarship 
loan fund, to assist temporarily those 
wishing to register and take the society’s 
examinations. The fund will be ad- 
ministered by Messrs. Wilson, Plowman, 
Harley, and Jamieson. 

The society announced that its next 
examinations would be given December 
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6-7, in 30 principal cities across the na- 
tion. Registrations should be made with 
Registrar Breisacher prior to November 1. 

It was announced that Mr. Vayo, as 
chairman of the board of the society, 
had been invited to attend the annual 
meeting of Delta Nu Alpha transporta- 
tion fraternity, October 13, in Wilming- 
ton, to discuss with the fraternity’s board 
proposals for closer cooperation between 
the two organizations. 





Compensation of Rail 


Officials Summarized 


The Commission has issued statement 
No. 5151, “Compensation of Officers, Di- 
rectors, etc., Class I Line-Haul Railways 
and Class I Switching and Terminal 
Companies, 1950,” prepared by its Bureau 
of Transport Economics and Statistics. 

It described the 36-page statement as 
a summary of the returns made by the 
railroads and switching and terminal 
companies in their annual reports for 
the calendar year 1950. Instructions for 
the salary schedule in the annual report, 
among other things, required that the 
carrier report the five persons to whom 
the respondent paid the largest amount 
in the year as compensation for current 
or past services over and above necessary 
expenses incurred in discharge of duties, 
and those to whom $20,000 or more was 
paid. 

The requirements that the companies 
report the five persons to whom the larg- 
est amount was paid in the year resulted 
in the reporting, by smaller carriers, of 
amounts paid to those holding specified 
positions that were less than $20,000. The 
summary does not show the name of the 
officials, but reports the sums paid by 
title. 

A table in the summary showed 24 per- 
sons receiving $70,000 or more as salary 
at the close of 1950. They represented 
4.26 per cent of the employes paid at the 
rate of $20,000 or more in the year, and 
their aggregate salary of $2,094,500 repre- 
sented 11.72 per cent of the total paid 
those who received $20,000 or more. 

The table showed 15 persons in the 
$60,000-$69,999 group, representing 2.67 
per cent of those receiving $20,000 or 
more, and their $913,100 aggregate salary 
representing 5.11 per cent of the total 
paid. 

It showed 30 persons, or 5.33 per cent 
of the group, in the $50,000-$59,999 
bracket, receiving $1,561,500, or 8.74 per 
cent, of the total paid in the $20,000 or 
more classification. 


In the $40,000-$49,999 group, there were 
42 persons, or 7.46 per cent of the con- 
sidered group, with aggregate salary of 
$1,790,200, or 10.02 per cent of the total. 

Receiving $30,000-$39,999 were 108 per- 
sons, or 19.18 per cent of those paid $20,- 
000 or more. Their aggregate salary was 
$3,599,430, or 20.14 per cent of the total 
paid to those in the considered group. 

The $25,000-$29,999 bracket showed 106 
persons, or 18.83 per cent of the more 
highly paid group, with aggregate salary 
of $2,791,453, or 15.62 per cent of the 
total paid that group. 

In the first bracket, $20,000-$24,999, 
the summary showed 238 persons, or 
42.27 per cent of the total, with ag- 
gregate salary of $5,120,783, or 28.65 per 
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E. Grosvenor Plowman, newly-elected 
president of the American Society of 
Traffic and Transportation, was born in 
Brookline December 16, 1899. He gradu- 
ated from Dartmouth in 1921, attended 
Boston University for graduate study in 
1921-1922, Harvard Business School in 
1921-1923, the University of Denver in 
1936, and the University of Chicago’s 
school of business in 1937, receiving 
from the latter his Ph.D. degree. 

While attending school in Boston, Mr. 
Plowman taught economics at Massachu- 
setts Institute of Technology and later at 
Boston University. He became industrial 
secretary of Associated Industries of 
Massachusetts in 1924, and was con- 
currently on the staff of Babson Institute. 
Subsequently he became professor of 
business management at the University 
of Denver. 

In 1937 he became traffic manager 
of the Colorado Fuel & Iron Corporation 
and the Colorado & Wyoming Railway, 
holding this position until 1944 when he 
was appointed vice-president in charge 
of traffic for United States Steel Corpora- 
tion of Delaware. 

During the war he served as traffic 
manager of the steel division, and later 
as transportation consultant to the chair- 
man of the War Production Board. He 
was requested by the Department of 





E. Grosvenor Plowman 


Defense to organize the Military Traffic 
Service, and he served as its first director 
from August, 1950, until March, 1951. 
He is special consultant, military traffic, 
Department of Defense. 

Mr. Plowman is a member of the 
American Iron and Steel Institute and the 
National Industrial Traffic League. 
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cent of the aggregate paid the entire 
group receiving $20,000 or more. The 
table showed a total of 563 in that group, 
with aggregate salary of $17,870,966. 

The instructions called for the state- 
ment of the salary “per annum as of the 
close of the year.” The bureau said that 
that salary was not necessarily the com- 
pensation received for the year because 
it was the annual amount which would 
be received if each individual had been 
paid during the year at the annual rate 
at the end of the year. Obviously, it 
added, some of those listed might have 
received increases in compensation in the 
year, and some others might have been 
reduced. 


N.W. Airlines to Operate 
1,500-Mile Japanese Line 


Northwest Airlines has signed an 
agreement with Nihon Koku Kabushiki 
Kaisha by which it takes over operation 
of the 1,500-mile intra-Japan carrier, ac- 
cording to an announcement by Croil 
Hunter, St. Paul, president and general 
manager of Northwest. The agreement, 
he said, would inaugurate the revival of 
commercial aviation in that country. 


Northwest, he said, would assume, with 
approval of the Supreme Command of 
the Allied Powers, the responsibilities 
previously delegated tentatively to a 
group of seven international airlines. 
Under the pact, Northwest will assume 
the duties of flying and maintaining the 
airplanes, and other mechanical work. 
The Japanese airline will take over such 
functions as sales, advertising, ticketing, 
and establishment of passenger fares and 
cargo rates. Later, it is expected, as 
Japanese participation expands, North- 
west will train native pilots and mainte- 
nance mechanics. 

The Japanese airline, with headquar- 


ters in Tokyo, will serve key cities on the 
four main islands of Japan. Operations 
will begin late in October with three air- 
craft. 

Signing of the agreement was marked 
by ceremonies in Tokyo, in which govern- 
mental and industrial leaders took part. 





A.T.A. Annual Meeting 


Arrangements Announced 


Final arrangements for the 18th an- 
nual convention of the American 
Trucking Associations, Inc., in Chicago 
October 22-26, have been announced by 
— Atherton, general manager of 


Most convention events will be held 
in the Stevens and Congress hotels, 
while the A.T.A. National Truck 
Rodeo will be staged in the Interna- 
tional Amphitheater. A special broad- 
cast of the nation-wide radio program, 
the “American Forum of the Air” spon- 
sored by A.T.A., will originate from the 
stage of the Studebaker theater near 
the Stevens Hotel, October 21. Another 
feature of the day will be the world 
premiere of the International Harves- 
ter Co.’s new motion picture “Day in 
Court” at 2:15 p.m. in the Studebaker 
theater. 


At 6 pm. that evening the “Presi- 
dents’ Dinner” will be held in the North 
Ballroom of the Stevens. Those attend- 
ing will include presidents and man- 
agers of affiliated state associations and 
their wives. Ted V. Rodgers, honorary 
chairman for life of ATA’s board of di- 
rectors, will be master of ceremonies. On 
the program will be Leland James, 
president of ATA; Ed J. Buhner, presi- 
dent of the Kentucky Motor Transport 
Association and past president of ATA; 
A. E. Cudlipp, chairman, ATA Private 
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Carriers Conference, and John V. 
Lawrence, managing director of ATA. 

A.T.A. Conference meetings will start 
in the Stevens at 9:30 a.m. October 22. 
They include the Automobile Trans- 
porters, Film Carriers, Contract Carriers, 
irregular Route Common Carriers, Oil- 
field Haulers, Private Carriers, Regular 
Common Carriers and the Tank Truck 
Carriers Conferences. 

The first general luncheon will be held 
at noon, October 22, with the Interna- 
tional Harvester Co. as host. W. K. Per- 
kins, manager of sales for the motor 
truck division of the company, will be 
chairman. 

A reception at which the Firestone Tire 
& Rubber Co. will be host will conclude 
Monday’s activities. 

E. J. Thomas, president of the Good- 
year Tire & Rubber Co. will be the prin- 
cipal speaker at the second general lun- 
cheon at noon Tuesday. His company will 
he host, and entertainment will be pro- 
vided by Paul Whiteman and his ABC 
orchestra. 

The truck division of General Motors 
Corporation will be host at the “GMC 
Evening” from 8:30 p.m. to 1am. This 
will feature cocktails, a buffet supper 
and dancing to the music of Tommy 
Dorsey. 

The program for Wedenesday, October 
24, will begin at 8 a.m. with a State Asso- 
ciation Managers’ breakfast, with the 
Fruehauf Trailer Co. as host. 

The A.T.A. board of directors will meet 
October 25, under the chairmanship of 
Henry E. English. Heading the agenda 
for the meeting is the annual report of 
President James. The morning session 
of the board will be concluded with a 
discussion on highways by Frank T. 
Sheets, president, and G. Donald Ken- 
nedy, executive vice-president of the 
Portland Cement Association. 

Ladies attending the convention will 
be entertained by the International Har- 
vester Co. on a tour, fashion show and 
luncheon, beginning at 11 a.m. 

Thursday’s general luncheon at 12:30 
p.m. will feature Dechard A. Hulcey, 
president of the Chamber of Commerce 
of the United States, as speaker. His 
topic will be “Dangerous Curve Ahead.” 
Fred B. Hufnagel, Jr., second vice-presi- 
dent of A.T.A., will be chairman. 


James K. Knudson, Defense Transport 
Administrator, will be the _ principal 
speaker at the board meeting, discussing 
“Truck Transportation in the Defense 
Period.” 

Dr. Kenneth McFarland, educational 
director of A.T.A., will speak at the 
fourth general luncheon, October 26. His 
topic will be “Five Buckets of Paint.” 
Walter Mullady, first vice-president of 
A.T.A., will be chairman at the luncheon. 

The White Motor Co. will be host, 
October 26, at a cocktail party at 6:30 
p.m. The A.T.A. annual banquet will be- 
gin at 7:30 p.m. The convention “finale” 
will be held in the Grand Ballroom of 
the Stevens hotel. Arrangements for 
music and entertainment for that occa- 
Sion have been made by Chester G: 
Moore, secretary of A.T.A. 


Transportation Enrollment 
Up at Tennessee University 


An increase of almost 60 per cent in 
student enrollment this fall is reported 
by Professor William Way, Jr., head of 
the transportation department of the 
University of Tennessee. Whereas en- 





rollment last year totaled 141 students, 
this fall 225 young men and women reg- 
istered their intention to make trans- 
portation a career. 


The rising student interest in trans- 
portation, said Professor Way, was 
paralleled by an increased interest in 
transportation education among the 
carriers. A new course in claims and 
carrier liability was added to the de- 
partment’s program this year, at the 
request of carriers, and on recom- 
mendations of the education commit- 
tee of the terminal operations council, 
American Trucking Associations. 
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Students at the University of Ten- 
nessee may specialize in air, rail, motor, 
or water transportation, in industrial 
traffic, or in the allied field of public 
utilities. Graduate and undergraduate 
training are given. 

This year’s students come from 25 
states, the District of Columbia, and 
two foreign countries. Among the stu- 
dents are four U.S. Army officers, all 
seeking master’s degrees. 





Traffic Education Is Principal Theme 
At 1951 Convention of Delta Nu Alpha 


Committees Named to Study Plans for Collaboration With A.S.T.T., 


‘Outstanding Traffic Man’ Award. 
F. J. Ryan, of Pittsburgh, Elected President. 


Year Reported. 


Record Growth of Fraternity in 


By JOSEPH C. SCHELEEN 


Steps to strengthen the Delta Nu 
Alpha Transportation Fraternity as 
a nationally effective force in formu- 
lating and promoting an up-to-date 
program of traffic and transportation 
education were taken at the frater- 
nity’s tenth anniversary convention, 
October 13 and 14, in the Hotel 
du Pont, Wilmington, Del. 

Aside from the convention activities 
in support of the educational program, 
the meeting held special significance for 
the fraternity in that it marked con- 
clusion of a year in which its growth 
had been more rapid than in any pre- 
ceding year, with addition of 12 chapters 
since the 1950 convention bringing the 
total number of chapters to 57, and with 





Principal speaker at the Delta Nu Alpha con- 
vention was E. F. Hamm, Jr., president of the 
Traffic Service Corporation and publisher of 
TRAFFIC WORLD, shown here as he addressed 


the delegates. 


several other local groups 
ready to apply for membership. 

Acting on an invitation from the 
American Society of Traffic and Trans- 
portation, presented and discussed by 
Charles H. Vayo, new chairman of the 
board of the A.S.T.T. and general traffic 
manager of the Eastman Kodak Co., 
Rochester, N.Y., the fraternity set up 
a committee to consider a proposal of 
the A.S.T.T. That proposal, briefly 
stated, was that Delta Nu Alpha direct 
its educational endeavors toward such 
preparation for A.S.T.T. examinations 
as ultimately would qualify the success- 
ful examinees for certificates as mem- 
bers of the A.S.T.I. The Delta Nu Al- 
pha committee on this subject, headed 
by E. C. Morgan, outgoing president 
and new counselor of the national fra- 
ternity, will meet with a committee of 
the A.S.T.T. and will make recommen- 
daticns with respect to the A.S.T.T. 
proposal at the May, 1952, meeting of 
Delta Nu Alpha. Mr. Morgan is director 
of traffic and sales of Branch Motor 
Express Co., New York City. 


Education ‘Policy’ Statement 


A suggested Delta Nu Alpha policy 
declaration setting forth the objective, 
the goal, and the method of education 
for transportation and traffic was cir- 
culated among the convention delegates 
by Dr. Frank E. Asher, chairman of the 
education and research committee of 
the fraternity, instructor in the New 
York University department of public 
utilities and transportation and, also, 
vice-president of Schupper Motor Lines, 
Inc., who prepared the statement. He 
said the statement was submitted to the 
fraternity officers and delegates for 
study, rather than for immediate discus- 
sion, with a view to action on it at the 
May meeting. 

The present and potential role of 
Delta Nu Alpha in the training of men 
for traffic and transportation careers 
was the subject of an address the morn- 
ing of October 14 by E. F. Hamm, Jr., 
president of the Traffic Service Corpora- 
tion’ and publisher of TraFFic WoRrLD, 
Washington, D.C. 

The annual chapter achievement 


reported 
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award was presented to the Trenton, 
N.J., chapter. The award was accepted 
for the chapter by its president, Charles 
W. Riscavage, traffic manager, Tern- 
stedt Division, General Motors Corpora- 
tion, Trenton. Chapters receiving hon- 
orable mention in the achievement 
award competition were those at 
Youngstown, O., Rochester, N.Y., and 
Pittsburgh, Pa. 

The fraternity awarded a plaque to 
C. E. Lang, of the New York City office 
of the Alton & Southern Railway, for 
“outstanding work” done for the frater- 
nity as editor of the Delta Nu Alpha 
news letter, a monthly publication. 

Adopted by the fraternity was a recom- 
mendation by a special committee head- 
ed by John: S. Tracey, traffic manager, 
Cross Transportation, Inc., Bridgeton, 
N.J., that a uniform fiscal year, begin- 
ning June 1 and ending May 31, be es- 
tablished for the national fraternity and 
its chapters. 

Also adopted was a motion that Delta 
Nu Alpha collaborate with the Associ- 
ated Traffic Clubs of America and any 
other interested organizations in estab- 
lishment of an annual award—a “na- 
tional Oscar’—to “the outstanding man 
in transportation in the United States.” 

It was announced that the executive 
committee of the fraternity, at a meet- 
ing in the near future, would discuss a 
proposal for division of the larger re- 
gions of the fraternity, particularly the 
western region, into districts. 

Elected as new president of the na- 
tional fraternity, though he was unable 
to attend the convention, was Frank J. 
Ryan, freight representative of the De- 
troit, Toledo & Ironton Railroad at Pitts- 
burgh, Pa., who had served previously 
as executive vice-president of the fra- 
ternity. 


Morgan Chosen as Counselor 


The outgoing president, Mr. Morgan, 
was elected to the office of counselor, 
succeeding Dr. G. Lloyd Wilson, profes- 
sor of transportation, Wharton School 
of Finance and Commerce, University of 
Pennsylvania, Philadelphia. 


Other officers of the fraternity were 
elected as follows: 

A. M. Bastress, traffic manager, Mary- 
land & Pennsylvania Railroad Co., Bal- 
timore, executive vice-president; Fred C. 
Hermann, traffic manager, Hermann 
Forwarding Co., New Brunswick, N.J., 
first vice-president; Harry E. Dixon, Jr., 
of Roanoke, Va., operator of Commercial 
Management Traffic Service, second vice- 
president; John E. Howard, of the Penn- 
sylvania Railroad, Philadelphia, secre- 
tary and treasurer (reelected); Clarence 
F. Miller, district passenger agent, Bal- 
timore & Ohio Railroad, Wilmington, 
Del., recorder of records (reelected). 

Regional and district vice-presidents: 


Eastern region, district No. 1, J. Rob- 
ert Morton, general traffic manager, 
San-Equip, Inc., Syracuse, N.Y.; district 
No. 2, George McHugh, sales representa- 
tive, Transamerican Freight Lines, Phil- 
adelphia; district No. 3, Mr. Tracey, of 
Bridgeton, N.J. 

Central Region: G. J. Minahan, as- 
sistant traffic manager, Standard Slag 
Co., Youngstown, O. 

Southern region: District No. 1, W. G. 
Kidd, Wabash Railroad representative, 
Birmingham, Ala.; district No. 2, Charles 
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Winner of the chapter achievement award of Delta Nu Alpha for 1951, in what was reported as a 


close contest, was the Trenton, N.J., chapter. 


Participants in the presentation ceremony, pictured 


here, were (left to right): E. H. Daugherty, of the Trenton chapter; E. C. Morgan outgoing 

president and new counselor of the national fraternity; T. V. Volk, national chairman of the 

board; C. W. Riscavage, president of the Trenton chapter; J. E. Howard, secretary and treasurer 
of the national fraternity, and J. D. Hood, member of the Trenton chapter. 


B. Saul, of Lindsey Robinson & Co., Inc., 
Roanoke, Va. 

Western Region: John W. Scott, vice- 
president, traffic, Kansas City Southern 
Railway Co., Kansas City, Mo. 

T. V. Volk, assistant traffic manager, 
E. I. du Pont de Nemours & Co., Wil- 
mington, a founder of the fraternity 
remains as chairman of its board of 
directors. 

Ray Cox, head of the Acme Traffic 
Service, Kansas City, Mo., was chairman 
of the nominating committee at the Wil- 
mington meeting. 

Mr. Volk, in the course of his report 
as chairman of the board, said that on 
September 1 this year the fraternity 
had acquired an additional room for its 
headquarters at 1204 Market Street, Wil- 
mington, and that on September 15 it 
had employed a full-time office manager 
to assist in handling the steadily mount- 
ing volume of correspondence and other 
fraternity business at the headquarters. 
The 57 chapters of the Delta Nu Alpha 
to which charters had been issued had 
a total of 3,100 members, he said. He 
suggested that the fraternity set a “goa!” 
of 15 new chapters in the next 12 months. 

Mr. Morgan, in his introduction of 
Mr. Vayo, the afternoon of October 13, 
said he thought that Delta Nu Alpha 
and the American Society of Traffic and 
Transportation had much in common, 
and that there was nothing in the pro- 
gram of either organization that was 
opposed to the objectives of the other. 

Mr. Vayo said that the A.S.T.T. sup- 
plied a vehicle to enable traffic men to 
do a better job. In American Industry, 
he said, there were three important items 
that meant either profit or loss: (1) 
Labor, (2) materials, and (3) distribu- 
tion. Transportation played a very im- 
portant part in distribution, he observed. 

Changes in the modern transportation 
picture, said Mr. Vayo, were so frequent 
and far-reaching that more intensive 
education than had been thought neces- 
sary heretofore was required to enable 
men to deal effectively with problems in 
the transportation field. He said he 
could not see any matter in which Delta 
Nu Alpha and the A.S.T.T. were working 
at cross purposes. There should be a 
place for the A.S.T.T. in the affairs of 
Delta Nu Alpha, he averred. He said 
he would like to see Delta Nu Alpha as 


a sort of “feeding ground” for the list of 
AS.T.T. examinees. At present, about 
180 individuals were in the process of 
taking the A.S.T.T. examinations, and a 
considerable number had completed all 
the A.S.T.T. examinations leading to 
their certification as A.S.T.T. members 
and as men who had passed rigid quali- 
fications for the traffic management pro- 
fession. 


A.S.T.T. Loan Fund 


The A.S.T.T., Mr. Vayo announced, had 
set up a fund from which loans might 
be obtained by men who desired to take 
the A.S.T.T. examinations. He indicated 
that convenient arrangements for repay- 
ment of the loans could be made and 
said no interest would be charged. Text- 
book for use by prospective A.S.T.T. ex- 
aminees were being prepared, he said. 
The A.S.T.T. was working with colleges 
and universities to bring about improve- 
ment of their transportation courses, he 
stated. The idea behind the AS.T.T. 
examinations, he explained, was to give 
the men who passed them a “hallmark” 
of their profession. Answering questions 
raised by some of the delegates, Mr. Vayo 
suggested that any man who had “the 
training and the experience” in traffic 
and transportation need not hesitate to 
take the A.S.T.T. examinations. Possibly, 
he said, certificated members of the 
A.S.T.T. would some day have a statute 
equivalent to that of certified public 
accountants in the accounting field. Mr. 
Vayo said that, as president of the 
A.S.T.T. would some day have a status 
recent election as chairman of the board 
of the society) he had received letters 
from industrial executives asking him to 
recommend, for traffic positions in their 
organizations, men who had taken the 
A.S.T.T. examinations. 


Two or three of the Delta Nu Alpha 
delegates present stated, in the course 
of discussion of the A.S.T.T. proposal, 
that they had completed the A.S.T.T. 
examinations. They endorsed the pro- 
posal. One of them said that the so- 
ciety’s examinations put college grad- 
uates who had majored in transporta- 
tion to a final test. There were some 
questions the answers to which could 
not be learned in a university, he added. 

Mr. Morgan said the A.S.T.T. was not 
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concerned about the kind of training or 
education the examinees had had. The 
society, he added, was saying, “We will 
give you our examinations and tell you 
whether you have the experience and 
ability to rate yourselves as transporta- 
tion experts.” The society gave nothing; 
it told examinees whether they “have 
got something,” said Mr. Morgan. Mr. 
Vayo said the purpose of the A.S.T.T. 
was not to furnish knowledge, but to 
test it. 


A.S.T.T. Letters to Executives 


In the cases of those who passed the 
AS.T.T. exams, said Mr. Vayo, letters 
were sent by the society to the presi- 
dents of the companies by which those 
successful examinees were employed, de- 
scribing the nature of the examinations 
and advising each of those executives 
that “he’s got a pretty good man in his 
organization.” Mr. Morgan said that, 
although the society did not provide 
education, it gave advice on how to ac- 
quire it. The objective of Delta Nu 
Alpha was to provide an educational 
program in traffic and transportation, he 
noted. 


A suggestion was made that ultimately 
the A.S.T.T. might concern itself with 
establishment of “ratings” for schools 
that offered transportation courses, so 
that the schools whose courses met cer- 
tain high standards might be classed as 
“accredited” in preparing students for 
AS.T.T. exams. 

Eighty-eight delegates, representing 38 
chapters of the fraternity, were regis- 
tered at the convention. Reports of 
regional vice-presidents showed that in 
each district or region new chapters were 
in the process of formation and that 
many of the existing chapters were spon- 
soring courses in traffic and transporta- 
tion. 

Dr. Asher, in his report on the work 
of the fraternity’s education and re- 


search committee, said the committee 
had obtained transportation course cur- 
riculums and programs of practically all 
colleges and universities that offered 
such courses. This material was now 
being tabulated and analyzed, he said. 
He stated that, at the May, 1952, meet- 
ing of the fraternity he hoped to pre- 
sent a report on activities in the traffic 
and transport education field “as com- 
prehensive and neutral as any ever un- 
dertaken.” He noted that the national 
officers of the fraternity had appointed 
Milton Goldstein, of the Serutan Co., 
Newark, N.J., as vice-chairman of the 
education and research committee. He 
called attention to a suggestion by Dr. 
V. D. Cover, of Syracuse University, co- 
chairman of the committee, that quizzes 
on traffic subjects be prepared, with a 
view to their possible publication in 
TRAFFIC WorRLD. The statement pre- 
pared by Dr. Asher on the subject of 
education for transportation and traffic 
included the following: 

“The objective of a planned education 
for a career in transportation and traf- 
fic is to provide the student with (1) a 
thorough working knowledge of the tools 
of traffic management with a_ well 
founded understanding of the economic 
foundations of our national transporta- 
tion pattern; (2) with a practical famil- 
iarity with the laws and revulatory 
methods of transportation, and (3) with 
a basic proficiency in the fields of mate- 
rials handling, packaging, warehousing 
and distribution, as well as (4) with a 
better than accidental acquaintance with 
business administration, management, 
trade practices, foreign commerce and 
business law. 

“The primary goal of a planned edu- 
cation in transportation and traffic man- 
agement is to create a reservoir of well 
trained and thoroughly educated young 
men and women, prepared to occupy, in 
proper time, positions of executive re- 
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sponsibility in the fields of transporta- 
tion and traffic management. 

“The available facilities for a planned 
education in transportation and traffic 
management consist of: (a) Education 
on college level; (b) professional (voca- 
tional) schools; (c) traffic courses offered 
by traffic clubs, Delta Nu Alpha chap- 
ters and similar organizations; (d) cor- 
respondence schools; (e) on-the-job 
training.” 

In the remainder of the statement Dr. 
Asher discussed each of those educa- 
tional facilities. The statement con- 


* cluded with the assertion that theoreti- 


cal education alone can not sufficiently 
prepare the future traffic executive for 
a responsible position which in addition 
to a factual knowledge requires versa- 
tility, judgment, easy command of the 
mechanics, personality and executive 
ability, all of which can only be devel- 
oped by applying personal skill and ac- 
cumulated knowledge to the daily de- 
mands and exigencies of the job.” 


Address by Mr. Hamm 


Mr. Hamm, who was introduced by 
Mr. Morgan, began his address by say- 
ing there was “ample reason for those 
interested in education in the field of 
transportation and traffic to feel encour- 
aged these days.” 


“After thirty or more years of work by 
a small, devoted group,” he continued, 
“the pattern is at length taking recog- 
nizable shape and there is promise that, 
eventually, education in this complex 
technical field will take its place along- 
side education in other similar fields 
that have had a long head-staft over us. 

“The effort has been long, sometimes 
apparently unrewarding. Time and again 
there have been false starts; on more 


Representatives of 38 of the fraternity’s 57 chapters posed for this picture after the morning session on October 14 of the Delta Nu Alpha Transportation 
Fraternity’s tenth anniversary convention in the Hotel du Pont, Wilmington, Del. 
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than one occasion the progress has been 
marred by the temporary intrusion of 
individuals more interested in furthering 
their own pet ideas and their own per- 
sonal advantages than in the welfare 
of men in traffic. Now, at long last, 
we see the separate elements agreeing 
on the course to follow and working to- 
gether for an educational system in- 
tended to build a body of intelligent and 
technically trained men to meet a grow- 
ing need; and intended, also, to offer to 
aspiring American youth useful and 
profitable careers in an essential and 
progressing field. 


“The three areas in which this progress 


in transportation education has now 
begun to move forward in unison, are 
made up, first, of the transportation 
agencies and the industries that need 
trained traffic service; the schools in 
which the necessary techniques and 
theories are being taught, and the agency 
through which, eventually, the qualifica- 
tions of the aspiring worker are to be 
tested. 


On-the-Job Training 


“Tt was not always so. Not too many 
years ago, ‘training on the job’ was the 
watchword in traffic and transporta- 
tion. Executives in transportation com- 
panies honestly believed that the best 
way to attain proficiency, say, in rates, 
was for a boy to get to work at the 
earliest possible age in the railroad rate 
department. In industry, executives had 
the idea that what was needed in the 
man selected to supervise transportation 
was some knowledge of rates, on the 
one hand, and the ability to collect a lot 
of claims promptly on the other. When 
an industry sought such a man, the 
natural place to go was to the railroad 
for a bright young employe of its rate 
department. There was no other school. 


“It must be admitted that this system 
turned out a lot of good men. As a 
matter of fact, industrial traffic today 
is carried on largely by men with just 
such backgrounds, and it would be a 
rash statement to say that they have not 
done a good job. Literally all of the 
progress that has been made so far in 
the systematizing of industrial traffic is 
due to the work of just such men. It is 
an attest to their collective farsighted- 
ness that, among them, has developed 
the very group that now stands as the 
most loyal supporters of the more 
modern traffic educational system. 


“It may also be said, and said truth- 
fully, that out of the same group of men 
has come that educational systern itself. 
On the one hand, such practically 
trained men, having added academic 
training to their practical training are 
chiefly responsible for the development 
of transportation courses in our colleges 
and universities. Some of them are 
among the most active workers in and 
supporters of your fraternity, and one 
of the leaders among them, Dr. G. Lloyd 
Wilson, is as much responsible as any 
other individual for the foundation of 
Delta Nu Alpha. 


‘Laboratory’ Training 


“Simultaneously with those who were 
interested in furthering university educa- 
tion in transportation, there was working 
another group of devoted men. Their 
concern was in devising methods of 
bridging the years of preliminary train- 


ing in practical traffic techniques by 
substituting what might be called the 
laboratory for the transportation rate 
department. In effect, they asked the 
young clerk to add a couple of hours a 
day to his labors so that, in the evening, 
he might submit himself to intensive 
attention under personal direction to the 
things that he could learn on the job 
only over a much longer period. 

“Sometime these men worked with 
small voluntary groups, sponsored by 
traffic clubs and other - organizations, 
without compensation and usually with- 
out appreciation from anyone except 
their own students. Occasionally the 
burden of the work grew to proportions 
that justified the man abandoning his 
own job and devoting his whole time, 
for small enough pay indeed, to his 
teaching work. More often than not he 
failed to make a living and had to 
abandon the effort. Occasionally, he 
brought his plan of study to a point 
where it drew increasing numbers to his 
little school so that it grew into an 
appreciable factor in the general scheme 
of traffic education. 

“Without going into great detail on 
this subject, it should be said that, where 
these voluntary study groups and more 
tightly organized schools did good work, 
they readily found support from trans- 
portation agencies and from organiza- 
tions like the Associated Traffic Clubs of 
America. 


Value of ‘Pre-Training’ 


“Universities and the commercial 
schools soon made their influence felt. 
Industry learned that the pre-training 
of their graduates saved years and dol- 
lars that would otherwise have had to 
be spent in on-the-job training. Traffic 
men themselves, almost instinctively, 
came to the conclusion that some method 
was needed to test the qualifications of 
the educated traffic man—some agency 
outside and above the schools, on the 
one hand, and outside and above the 
industry, on the other. Only in such a 


way, it was agreed, would it ever be pos- ~ 


sible to lay the hand on the shoulder 
of an individual and say: ‘Here is a traffic 
man.’ 


“In none of the three avenues by which 
we have arrived at the encouraging state 
of traffic education today was there more 
lost motion. For a quarter of a century 
there was talk of a ‘traffic institute,’ in 
this quarter and that, without any very 
clear agreement as to what a traffic in- 
stitute ought to be. Some felt that it 
ought to be, in effect, an overall super- 
vising agency over traffic courses in uni- 
versities and commercial schools: others 
argued that there ought to be laws in 
the states setting up statutory examining 
boards preliminary to the issuing of li- 
censes to permit men to enter traffic 
work. Less radical heads insisted that 
the traffic field ought to be ‘self-policing’ 
in this respect—that there was no group 
better qualified to judge of the quailifi- 
cations of traffic men than the traffic 
men themselves. 


“Fortunately it was this last mentioned 
group that prevailed; and the American 
Society of Traffic and Transportation 
was organized to further their ideas. 
The basic plan of the society is, I believe 
eminently sound. It consists simply in 
this: That there should be a body of 
traffic men of proved training and ex- 
perience, bearing some sort of mark to 
attest to the fact; and that the mem- 
bers of that body themselves should 
conduct its affairs. As a practical matter, 
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since at its organization there were no 
such attested traffic men, it was neces- 
sary to set up the organization with the 
financing and experience of existing traf- 


- fic men; but it was agreed from the out- 


set that their function -was to be tempo- 
rary—that they were to carry on only 
until the group of attested traffic men 
was large enough to take over on its 
own behalf. In brief, the founders of 
the society got nothing but the privilege 
of donating their money and contribut- 
ing time and work. When those who 
have become members through exam- 
ination—which is merely another way of 
saying that they have been marked as 


competent traffic men—reach numbers © 
sufficient to do the work of the society ~ 
themselves and to finance its functions 7 
out of any donations, the founder group © 


will fade from the picture. 


“Thus, briefly, I have sketched the ~ 


manner in which the three interested 


groups—the employers of traffic men, the 3 


traffic schools, and the traffic men them- 
selves—have evolved a workable system 


which holds great promise for everyone — 
in this room and for thousands and thou- ~ 
sands of young men and women of the © 


future who hope to make careers in 
traffic. 


Status of Delta Nu Alpha 


“Actually, the most important and by 
far the largest group consists of those 
serious aspirants; and it can accurately 


be said, I believe, that Delta Nu Alpha § 


represents that group. 
“TI know, of course, that there are many 


members of your chapters who have al- | 
ready attained important positions in | 
transportation and traffic, and there are 5 


even some who have already had the 


accolade of the American Society of } 


Traffic and Transportation. A leavening 
of that type is needed to make of your 


fraternity the force for encouragement | 


that the educational field needs. 


“The Greek letter fraternity is an 


American institution. In its origins, 
back in the significant year of 1776, it 
was intended as an encouragement to 
study and research; so that it can truth- 
fully be said that Delta Nu Alpha fol- 
lows in a high tradition. Your phenom- 
enal growth proves that your fraternity 
fills a need. The enthusiasm of those 
who have brought it to its present-day 
importance is an encouraging proof that 
there exists a large body of young men 
who understand its aspirations and are 
willing to work toward their fulfillment. 

“Your constitution omits the clause 
usually found in such documents—the 
clause that sets forth the objectives of 
the organization. I think it was probably 
conspicuously left out because those ob- 
jectives were so well understood from 
the beginning that it was not considered 
necessary to put them in words. Of 
more importance is the fact that, in 
stating the qualifications for member- 
ship in your chapters, you place expe- 


rience and education on a level; that is, | 


you insist that one seeking membership 
has either completed a year in a trans- 


portation school or has had a year’s} 


practical experience. 
Purpose of Fraternity 


“Moreover, it needs only attention to’ 
meetings such as this and observance of | 


the activities of your chapters to under- 
stand that the first reason for the ex- 
istence of your fraternity is improve- 
ment in the knowledge of its members 
and encouragement of education among 
all men in traffic. 

“The broad traffic field is becoming in- 
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creasingly aware that Delta Nu Alpha is 
the prime source of the future trained 
traffic men—the breeding ground, to use 
a homely phrase, of the transportation 
executive of the future. More and more, 
as time passes, your own membership 
becomes seeded with men who have at- 
tained success in the field. The con- 
tinued interest of such men in your 
work, coupled with the welcoming hand 
you hold out to young men with as lit- 
tle as a single year of traffic schooling 
and experience, assures a relationship 
that cannot but be of a deciding in- 
fluence in the shaping of future Ameri- 
can transportation. 


‘Mild Warning’ to Fraternity 

“This is a great responsibility and a 
continuing job. The job will get bigger 
as time goes on. In Delta Nu Alpha, you 
need never fear the lack of things to do. 
If I might venture a mild warning, it 
would be that you guard against two 
things—diversion of attention, and dis- 
couragement. Your main job—that of 
education among yourselves, and encour- 
agement to others—may become monot- 
onous as the years pass. You may be 
tempted to branch out into other activi- 
ties . . . activities that are within the 
province of other organizations and that 
are well taken care of by them. I urge 
you to keep seriously to the essential 
work to which you have dedicated your- 
selves. I use the word essential advisedly. 
What the transportation agencies, the 
schools and the men in responsible traf- 
fic jobs are doing to improve the lot of 
workers in the field and the quality of 
their service to industry and the country 
is important. But it will all be futile un- 
less your underlying work is continued 
unabated and is even intensified. No one 
has mandated you to do that job; you 
have chosen voluntarily to do it. All the 
more, therefore, should you see fo it that 
your interest does not flag—that your 
efforts do not weaken. 

“T have also mentioned the possibility 
of discouragement. The work we are all 
interested in, as I have already defined 
it, is part of a long slow process. I have 
noted that it took twenty-five long years 
even to get the American Society of 
Traffic and Transportation soundly or- 
ganized. We must all realize that we are 
not building for a few years, but for the 
far future of our country. We must be 
concerned rather with building soundly 
than with building quickly. 

“Tt is well, of course, to pause oc- 
casionally and take inventory of our ac- 
complishments; but I like to think that 
the proper interval between such in- 
ventories in efforts such as ours might 
well be ten years instead of one. Unless 
aman is able to think of what he is 
doing in terms of a future beyond his 
own, and in the careers of men who may, 
at the moment still be unborn, he really 
hasn’t much to encourage him to stay 
with us. Guard, then, against dis- 
couragement. Rather take the smaller 
signs of progress as proofs that we are 
on the right track. That’s what is im- 
portant. 


A Long-Pull Job 
_“I hope you won’t mind my inject- 
ing a small note about how our organiza- 
tion feels about all this. We understand 
that we are in a long-pull job. We are 
not trying to force the growth of our 
educational projects along purely com- 
mercial lines. We understand that our 
Progress must march along wtih the 
Progress of the traffic field as a whole. 
To the extent that we can contribute 





T. V. Volk (left), chairman of the board and 
A. M. Bastress, executive vice-president of Delta 
Nu Alpha, presented a plaque on behalf of the 
fraternity to C. E. Lang (right), of New York 


City, in recognition of Mr. Lang’s work as 
editor of the fraternity’s monthly news letter. 


some ideas—perhaps even some leader- 
ship—we want to do that. In all sin- 
cerity, although we are a commercial 
institution, we are c@ncerned first with 
the sound training of the men and 
women who are making heavy sacrifices 
to entrust us with that responsibility. 
And we are as firmly convinced as we 
can be that, in accepting that respon- 
sibility and carrying it out as well as 
we can, we are contributing to the 
progress in the field of traffic. In the 
end that will help us, just as it will 
help you, and American industry and 
the United States of America. 

“May we then ask to join with you in 
this common project. If each of us ap- 
proaches it with something more than 
simple self-interest, it must eventually 
move us toward the goal of the best pos- 
sible transportation for America—move 
us slowly, but surely and soundly. Let 
us dedicate ourselves to that end.” 

At the opening convention session, the 
afternoon of October 13, Dr. James O. 
McDonald, pastor of the Calvary United 
Presbyterian Church, Wilmington, gave 
the invocation. C. H. Snyder, of the 
Wooleyhan Transport Co., Wilmington, 
president of the Wilmington chapter of 
the fraternity, welcomed the delegates 
to the convention. The Rev. Edward A. 
Dougherty, rector of St. Helena’s Roman 
Catholic Church, Wilmington, offered the 
invocation at the morning session, Octo- 
ber 14. 

Invitations for the May, 1952, meeting 
of the fraternity were received from 
about 10 cities. Selection of the place 
for the May meeting would be made by 
the executive committee of the frater- 
nity at its next session, it was stated. 





Truck Fleet Safety 


Winners Announced 


Winners in the twentieth annual na- 
tional fleet safety contest sponsored by 
the National Safety Council were hon- 
ored October 11 at a luncheon in the 
LaSalle Hotel, Chicago. The General 
Motors Corporation, for the fourth con- 
secutive year, was luncheon host. 

M. R. Jensen, superintendent of trans- 
portation, Consolidated Freightways, Inc., 
Portland, Ore., and an official of the 
N.S.C. commercial vehicle section, was 
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toastmaster. Speakers included Ned H. 
Dearborn, president, National Safety 
Council, Chicago; W. L. Shaffner, di- 
rector of the General Motors fleet sec- 
tion, and Dr. Kenneth McFarland, of 
Topeka, Kan., educational consultant to 
General Motors. 

The Strickland Transportation Co., 
Inc., Dallas, Tex., was declared the 
Group I winner among intercity truck 
common Carriers, with Coder Trucking 
Service the winner of Group II. 


Among intercity truck private carriers, 
McCord Corporation was the Group I 
winner and Kaiser Aluminum & Chemi- 
cal Corporation the Group II winner. 

In the city truck common carrier di- 
vision, Strickland was again the Group 
I winner, with John Winkler’s Sons, 
Inc., the Group II winner. 


United Parcel Service was both Group 
I and Group II winner in the competi- 
tion among city truck contract carriers. 

Winners of the two groups among pe- 
troleum intercity truck operators were 
Magnolia Petroleum Co. and Texas Pa- 
cific Coal & Oil Co. 

Among petroleum pipe lines, the At- 
lantic Refining Co. headed the list. 

In the truckaway division, Dealers 
Transport Co., Inc., headed Group I, and 
Earl Byron Bartley headed Group II. 


. Among driveaway companies, Robert R. 


Walker, Inc., headed the first group, and 
Leslie Reeser the second. 

Mr. Dearborn declared that the fleet 
safety contest, in its 20-year span, had 
proved to be an effective tool of accident 
prevention, benefiting both the motor 
transportation industry and the national 
traffic safety program. 





Braden Discusses Public 
Policy and Transport 


Whether government and private en- 
terprise could operate successfully as 
joint owners and managers of the na- 
tion’s transportation plant was a ques- 
tion discussed by Charles W. Braden, 
general traffic manager, National Distil- 
lers Products Corporation, New York 
City, in an address at the annual meet- 
ing of the National Alcoholic Beverage 
Control Association in Seattle, Wash. 


It was not generally known “how 
nearly alone” the United States stood 
among the nations of the world in de- 
pending on private enterprise for trans- 
portation, said Mr. Braden. Under eco- 
nomic and political conditions that now 
prevailed and probably would continue to 
prevail for some time in this country, the 
public interest in transportation might 
best be served by continuing, under rea- 
sonable regulation, private ownership 
and operation of all forms of transport, 
he averred. 


“Of the several forms of transporta- 
tion,” he said, “the railroads are the only 
form wholly privately owned and man- 
aged in all respects, and their rates and 
charges must include all costs, including 
capital charges; and, unlike other com- 
peting types of transportation, the rail- 
roads must furnish substantial revenues 
for the support of government—state and 
local—in the form of ad valorem prop- 
erty taxes.” 


He remarked that in several western 
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states railroad taxes amounted to 15 per 
cent or more of all taxes collected by the 
state and local governments. 

“The motive which will bring about na- 
tionalization of railroads in the United 





Near the conclusion of the spring meet- 
ing of the National Industrial Traffic 
League, May 11, in Chicago, I proposed 
that the proper committees of the League 
give serious study to determine in what 
ways the organization could legitimately 
sponsor legislation which would reduce 
the amount of regulation placed on the 
rail carriers today, to the extent that 
reduction could be accomplished with- 
out inflicting undesirable results on the 
nation’s shippers. 


Specifically, I suggest that our atten- 
tion be directed toward developing the 
necessary amendment or amendments to 
the interstate commerce act, to restore 
to the railroads the right and duty for 
determining the general level of their 
rates and charges. 

The underlying concept of the act was 
to place managerial responsibility upon 
the executives of the railroads and to 
lodge in them the initiative in the first 
instance to comply with the various pro- 
visions of the act including those per- 
taining to establishment of just, rea- 
sonable and non-discriminatory rate 
structures. Commissioner Aitchison has 
succinctly stated the underlying concept 
of the act, in the Commission’s supple- 
mental decision in docket No. 28310, dated 
July 26, 1951, in which he said: 

“... Our task is essentially one of reg- 
ulation, and not of prescribing by man- 
datory order the details of management, 
except when management fails in its 
statutory duty to function in conformity 
with our findings and the standards of 
the act.” 


Petition Is Not Required 


There is nothing in the entire act 
which would indicate a contemplation on 
the part of Congress to require the car- 
riers to institute a petition before the 
Commission to determine what sort of 
general increases in rates and charges are 
required to keep them in sound condi- 
tion. Even section 15(a) does not do this. 
This section merely sets up certain stand- 
ards which the Commission should fol- 
low in prescribing rates when cases come 
before them under other sections of the 
act. 

The necessity of filing petitions and 
holding hearings before the Commission 
in connection with these Ex Parte cases 
has arisen out of the operation of me- 
chanics of other parts of the act. 

The principal necessity for the rail- 
roads seeking permission from the Com- 
mission in advance of making general 
increases in rates and charges arises out 


‘Let's Restore to the Railroads the Right 
To Determine Level of Rates and Charges’ 
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Senior Partner, A. M. Ribe Associates 





States,” said Mr. Braden, “will be the 
eventual discouragement and inability of 
private enterprise to continue in compe- 
tition in the facé of government promo- 
tion and subsidies to other types of com- 
petitive transport ... The problem be- 
fore us is to make private ownership 
work when superimposed upon this mix- 
ture of government and private capital.” 


of those parts of section 15 (1) and (2) 
which give indefinite continuing effect to 
the Commission’s maximum and mini- 
mum rate orders in individual cases. It 
is for this reason that the Commission 
always finds it necessary to make a find- 
ing in these Ex Parte general increase 
cases to the effect that the increases al- 
lowed will result in just and reasonable 
rates. Such a finding is, of course, pre- 
requisite to modifying its outstanding 
maximum rate orders. 

It is absurd to say that the Commis- 
sion can make a finding that all of the 
rates being held by all of its outstanding 
maximum rate orders will be just and 
reasonable on the broad and general rec- 
ord developed in Ex Parte increase cases. 
In fact, the Commission itself always 
recognizes this when it turns right 
around and says that the rates found 
just and reasonable in the increase case 
are not to be construed as prescribed 
rates within the meaning of the Arizona 
Grocery Co. case. 


The mechanical operation of other 
provisions of the act also have some 
influence on the necessity of the rail 
carriers’ petitioning the Commission be- 
fore proceeding to make general increases 
in rates and charges. These are the 
necessity to secure relief from the Com- 
mission’s tariff publishing rules, the 
necessity for fourth section relief, and 
the desire to obviate suspension proceed- 
ings. 

My suggestion is that the act be 
amended in such a manner as to allow 
the railroads (and other carriers also) 
to make general revenue increases or 
decreases without the need to proceed 
before the Commission with a petition. 

Perhaps the starting place would be 
with an amendment to section 15(7), and 
then with amendments to the other sec- 
tions which would tie in therewith. 


Perhaps section 15(7) could’ be 
amended to remove the Commission’s 
powers of suspension in connection with 
general revenue increases. For the pur- 
poses of discussion, I would suggest that 
the present section 15(7) be renumbered 
as 15(7)(a) and that then a section 
15(7) (b) be added, to read somewhat as 
follows: 

“The provisions of paragraph (a) here- 
in shall not be applicable to tariffs or 
tariff supplements filed with the Com- 
mission on not less than sixty days’ 
notice which make a uniform percentage 
increase or decrease alike in each and 
every rate or change for transportation 


















A. M. Ribe 


The thesis of this article—that the inter- 
state commerce act be amended to re- 
store to the railroads the right and duty 
to determine the general level of their 
rates and charges—was first proposed by 
the author at the spring meeting of the 
National Industrial Traffic League, in Chi- 
cago. League officials asked Mr. Ribe to 
submit his suggestions to Executive Secre- 
tary E. F. Lacey, for transmission to the 
proper committee or committees for study 
and report at the annual fall meeting. 

Mr. Ribe’s proposal, essentially as 
set forth herein, is now being studied by 
three of the League’s committees—the 
rate construction and tariffs committee, 
the special committee on transportation 
outlook and policy, and the committee 
on motor carrier rate and classification— 
headed, respectively, by Messrs. J. W. 
Peters, A. H. Schwietert, and W. H. Ott, 
Jr. It is expected that the subject will be 
actively considered at the annual meet- 
ing of the League, November 15-16, in 
the Palmer House, Chicago. 

Mr. Ribe is senior partner of A. M. 
Ribe Associates, Birmingham, Ala., a firm 
which serves as industrial traffic managers 
and consultants to a number of indus- 
trial concerns in the eastern half of the 
United States. The ideas expressed in 
the article are the author’s personal 
views and do not necessarily reflect the 
views of his organization’s clients, ac- 
cording to Mr. Ribe. 

The author is a member of the N.I.T.L. 
rate construction and tariff committee 
and shippers’ steering committee co- 
operating with the railroads’ tariff re- 
search group. He is a practitioner, a mem- 
ber of the Association of 1.C.C. Practi- 
tioners, Delta Nu Alpha, Birmingham 
Traffic & Transportation Club, general 
chairman of the Alabama Iron and Steel 
Shippers’ Conference, and member of 
the Southeastern Shippers’ Advisory 
Board, and the American Society of 
Traffic and Transportation. 

“Though the article deals primarily 
with railroads, since the problem dis- 
cussed is more acute with that agency 
of transportation, the suggestion con- 
tained herein, if it should be adopted, is 
intended to apply alike to all forms of 
common carrier transportation,” writes 
Mr. Ribe. 


TRAFFIC WORLD 








IRLD 


| 


ry 


October 20, 1951 


services performed under this part 
throughout the continental limits of the 
United States or on all traffic within, 
from and to the geographical area under 
the jurisdiction of an agreement which 
has been approved by this Commission 
under the provisions of section 5(a) 
hereof.” ° 

I believe the necessary amendments 
to sections 4, 6 15(1) and 15(2) could be 
made by provisos making their provisions 
inapplicable in connection with publica- 
tions made under the terms of the sug- 
gested section 15(7) (b). 


Carriers, Shippers, Would Gain 


I think the advantages to the carriers 
of the suggested amendments are so 
obvious as to require neither comment 
nor explanation. I believe the proposal 
is not one-sided and that, if adopted, it 
would have many advantages for the 
shippers. 

Before listing the advantages to the 
shippers, may I say that I am not neces- 
sarily advocating that the wisest way for 
the railroads.to raise additional needed 
revenue is through a constant series of 
straight percentage advances. 

However, any other method of in- 
crease in a general increase case always 
contains at least the possibilities of es- 
tablishing preference and prejudice in 
violation of section 3 and, therefore, it 
is not possible to give the carriers au- 
thority to make blanket increases or de- 
creases except as straight percentages. 

Under the amendment proposed, the 
carriers would not be prohibited from 
proposing special treatment for individ- 
ual commodities or rates. They would 
simply have to file any departures from 
the general percentage basis on 30 days’ 
notice in the regular manner, so that 
those departures would be subject to 
protest and suspension if objectionable 
to any group or groups of shippers or 
receivers. 


How Process Would Work 


As an example, if the carriers wanted 
to make a general 10 per cent increase 
in rates and charges effective January 1, 
they could file a special tariff or supple- 
ment under the provisions of the pro- 
posed section 15(7)(b). on or before No- 
vember 1. Then if they wanted to make 
certain exceptions thereto with respect 
to particular rates or commodities, they 
could file normal supplements on or be- 
fore December 1, but also containing a 
January 1 effective date, which would 
exempt those particular rates or com- 
modities fromi the general 10 per cent in- 
crease and provide a specific flat or 
maximum increase on that particular 
rate or commodity. The second publica- 
tion would be subject to protest and sus- 
pension upon showing of unlawfulness, 
while the first publication would not. 

With that explanation, I now list some 
of the reasons I think this proposed 
amendment would benefit the shipping 
public as well as the carriers: 

1. By placing control over their general 
level of rates and charges squarely within 
railroad management, they would be held 
strictly accountable for so operating their 
properties as to be in a position to supply 
the rail transportation needs of the coun- 
try. In times of car shortages, there 
would no longer be any legitimate excuse 
for a lack of foresight based on the fact 
that they were not allowed to raise the 
revenue to provide the shipping public 
with sufficient facilities. 

, 2, The amendment would tend to mini- 
mize the Commission’s roll of “guardian” 
of the railroads. It would restore the 


Commission to its proper place as the 
regulator of the railroads to protect the 
shipping public against possible abuses 
and violations of the act on the part of 
the railroads. 


Would Temper Carriers’ Demands 


3. If the burden of deciding on the 
revenue increases to be imposed rested 
squarely on railroad management rather 
than on the Commission, I believe rail- 
road management would be inclined to 
be more temperate in the increases ac- 
tually imposed than they are in con- 
nection with their petitions to the Com- 
mission. 

They would be inclined to be more 
conservative because if a given increase 
did not work out, they would know they 
could supplement it at any time; and 
the effect of any given increase on the 
diversion of traffic would be squarely 
the responsibility of railroad manage- 
ment. 

4. The proposed amendment would 
encourage the rail carriers in times of 
receding business to experiment boldly 
with reductions in the general level of 
rates and charges. Under the existing 
law, no matter how bad business gets, 
the railroads simply cannot afford to 
experiment with a general across-the- 
board reduction, for if it fails to stimu- 
late business there is no way they can 
recoup the revenue without a lengthy 
proceeding before the Commission. 
Under ‘the proposal, they would be free 
to experiment with such reductions in 
times of receding business, because if 
the reduction did not stimulate busi- 
ness they could always restore the for- 
mer level of rates on relatively short 
notice. 

5. The amendment would take a 
burden from the Commission, and the 
many hours now spent in conducting 
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hearings in the Ex Parte cases by the 
Commission and its staff could be de- 
voted to other work. For instance there 
have been complaints in some quarters 
about the quality of railroad service. I 
believe the shipping public would have 
been better served had the Commiis- 
sion’s time in recent years been devoted 
to a searching investigation of the 
quality of railroad service rather than 
to the various Ex Parte cases. 


More Time to Settle Complaints 


6. The proposal does not remove or 
abridge in any manner the right of any 
shipper to complain to the Commission 
about inequitable or unjust rates. In 
fact, it would help the shipper here, 
since it would give the Commission much 
more time to devote to settling these 
complaints. Further, the proposal does 
not remove the right of the Commission 
to institute an investigation on its own 
motion. At any time the carriers filed 
supplements proposing what seemed ta 
be exorbitant increases, the Commission 
could institute an investigation on its 
own motion. While it probably could not 
hold hearings and issue an order in time 
to prevent the increases from becoming: 
effective as published, it could, undoubt- 
edly, complete its investigation very 
shortly, and would have full power to. 
order any reductions which that investi- 
gation showed to be necessary or de- 
sirable. 


I believe the subject presents an op- 
portunity to the League membership to 
take statesmanlike action of a con- 
structive nature toward solving our 
perennial transportation problem. 


Forces Creating Freight Rate Rigidity 
Are Being Intensified, Says G.L. Wilson 


Recent General Rate Increases Have Distorted Rate Relationships, 


Professor Tells Evansville Club. Shipper-Carrier Negotiation of 


‘Agreed Charges’ on High Minimum Quantity Basis Suggested. 


A number of forces at work in 
recent years were conspiring to pro- 
duce freight rate rigidity and arti- 
ficiality dangerous to both carriers 
and industry, Dr. G. Lloyd Wilson, 
professor of transportation, Univer- 
sity of Pennsylvania, said in a speech 
he made in Evansville, Ind., Octo- 
ber 17. 


Dr. Wilson, who is director of educa- 
tion, American Society of Traffic and 
Transportation, spoke at the annual 
dinner of the Evansville Transportation 
Club. He suggested a number of steps 
to bring freight rate making out of its 
advanced stage of rigor mortis.” 


“Freight rates, as prices for transpor- 
tation services, must implement the sale 
of transportation services and stimulate 
its purchase,” he said. “These remarks 
are trite, but traffic men of industries 
and carriers must keep this target in 
sight. As traffic men, we have a tendency 


to think of rates too much in technical 
terms and to consider rates as designs 
in rate patterns rather than as prices 
satisfactory to sellers and buyers of 
transportation services. 

“There is nothing sacred about - rate 
structures, and if rates are to be effective 
they must move traffic. There have been. 
and are a number of forces at work in 
recent years which have conspired to 
produce rate rigidity and artificiality 
dangerous to carriers and to industries." 


Mileage Scales and Class Rates 


One of the most pernicious of such 
factors, said the speaker, was the plac- 
ing of class rates on mileage scales and 
relating all classes to the first class rates 
by fixed percentage relationships. 

“This pattern is not objectionable in- 
sofar as the rates are applied to class 
rate and merchandise traffic,” he said, 
“put the use of ‘columns’ related by per- 
centages to first class rates for commod- 
ity traffic is objectionable and harmful 
because it destroys and distorts compet- 
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itive relationships among sources of 
supply of raw materials, manufacturers, 
processors, distributors, and markets. 

“These competitive relationships can 
best be preserved and developed upon 
proper commercial bases by means of 
group rates rather than by mileage rates 
of any type, whether special commodity 
mileage scales or by mileage rates based 
upon the class rate structure.” 

Commodity traffic, comprising 75 to 
80 per cent of the total traffic, had little 
or no relationship to merchandise or 
class rate traffic, said Dr. Wilson. Excep- 
tions to the classification accounted for 
another 10 or 15 per cent of all railroad 
freight traffic, leaving only about 10 to 
15 per cent of the traffic properly con- 
sidered as class rate or merchandise 
traffic. 

“It seems illogical,” asserted Dr. Wil- 
son, “to so invert the pyramid that the 
rates upon a small percentage of the 
traffic determine the rates upon the 
great bulk of the traffic.” 


Effect of General Increases 


The trend toward rigidity and artifi- 
ciality in rate structures was being in- 
tensified by the general or horizontal 
freight rate increases authorized since 
1939, and particularly those imposed 
since 1945, continued the speaker. 

“In every one of these general freight 
rate cases, designed to produce revenues 
rather than to alter rates, freight rate 
relationships have been distorted,” he 
said. 

While the Commission in these cases 
had admonished the railroads to make 
the necessary adjustments in rates to 
preserve competitive rate relationships, 
little had been done in recent years to 
maintain them, asserted Dr. Wilson. 

“One general rate increase has fol- 
lowed another so rapidly that a new 
general rate increase further distorts the 
former rate relationships before the de- 
sirable adjustments are made,” he said. 
“The net effect, in most cases, has been 
to widen the spreads between competi- 
tive rate relationships particularly in 
cases of rate relationships where one 
competitor ships relatively longer dis- 
tances to markets or draws raw mate- 
rials from relatively more remote sources 
of supply than another competitor.” 

Attempts to correct inequalities in cer- 
tain rates in different freight traffic ter- 
ritories had resulted in litigation before 
the Commission and in the federal courts, 
he continued. 

“One of the results of the decisions of 
the Commission in these cases,’ he 
added, “has been further to add rigidity 
to the class rate structures in each of 
*these territories, and because of the bas- 
ing of exceptions to the classification and 
commodity rates upon columns or per- 
centages of first class rates, this inflexi- 
bility spreads to these rates as well.” 


Uniform Classification 


Another rivet in “the structural rigid- 
ity of freight rates” was being driven by 
the decisions of the Commission in dock- 
ets Nos. 28300 and 28310, continued Dr. 
Wilson. 

“Although it has been repeatedly af- 
firmed that these cases are not revenue 
but class rate and classification adjust- 
ment and unification proceedings,” he 
said, “the decisions affirm and, I believe, 
intensify the trend toward increasing the 
general rate level and toward reducing 


materially the opportunity of negotiating 
commodity rates or exceptions to the 
classification freely as required by com- 
mercially competitive conditions. 

“It is true that the Commission in its 
decision in docket No. 28310, Consoli- 
dated Freight Classification, decided July 
26, 1951 (T.W., Aug. 4, p. 24), stated 
that it was not intended that its findings 
with respect to uniformity should prevent 
the making of exceptional class ratings 
when required either by the provisions 
of the interstate commerce act, or by 
commercial or competitive reasons, pro- 
viding the exceptional ratings could meet 
the following requirements: They must 
be individually justified; they shall not 
have the effect of creating a violation 
of some provision of the interstate com- 
merce act; they must not be inconsistent 
with the national transportation policy 
of Congress, and they shall not tend 
to impair the general requirement of 
uniformity of classification. 

“This is a heavy burden of proof to 
place either upon railroads or shippers 
to justify rates upon bases other than 
this rigidly conventionalized pattern of 
relationship to first clas rates,” said Dr. 
Wilson. “This is the ‘general require- 
ment of uniformity,’ and it becomes the 
rule, and exceptions are to be minimized.” 

Extension of the increasingly inflexible 
rate structure was further threatened by 
the Commission in dockets No. 31406, 
Class Rates, Mountain-Pacific Territory, 
and No. 30660, Class Rates Transconti- 
nental Territory, 1950, he continued. He 
listed objections to the proposed exten- 
sion of the uniform classification and a 
nationwide uniform class rate scale, filed 
by the California Manufacturers Asso- 
ciation and others—namely, that they 
would substantially increase rates, par- 
ticularly the “volume breakdown” rates 
widely applicable in Pacific south coast 
territory; that the proposed uniform 
class rates and class rate scale would 
adversely affect shippers now using the 
California intrastate rates; that they 
would adversely affect industries in the 
far west which were not and could not 
have been developed on a rigid mileage 
rate structure and classification; and 
that existing rates were “tailored to fit” 
existing producion and marketing re- 
quirements of specific commodities. 


Water and Motor Rates 


“Another evidence of the advanced 
Stage of rigor mortis that unfortunately 
has beset freight rate making,” continued 
Dr. Wilson, “is the pronounced tendency 
to relate motor and water freight rates 
to railroad freight rates. 

“If freight rates are really prices for 
transportation services, it is the responsi- 
bility of the carriers to so price their 
their services as to cover their costs and 
yield a reasonable profit and be within 
the zone of reasonableness and attrac- 
tiveness to carriers. Rail, motor, and 
water carriers’ rates should properly be 
based upon their own respective costs 
and not upon the rates of carriers of 
other types whose costs may be either 
higher or lower. 

“As a minimum, freight rates of every 
type of carrier should be reasonably 
compensatory to the carrier and cover at 
least their out-of-pocket costs. As a 
maximum, the rates should be what the 
particular traffic will bear, competitive 
conditions among industries, places and 
commodities considered.” 

If the rates of one type of carrier 
were used to protect less efficient car- 
riers, or to hold up the rates of more 
efficient carriers, they did not properly 
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serve their function as prices but became 
artificial and arbitrary means of con- 
trolling carrier and commercial competi- 
tion, he declared. 

“This is not sound business, nor is it 
the proper use of government regulatory 
power,” he averred. 


Proposes ‘Agreéd Charges’ 


Dr. Wilson proposed that traffic de- 
partments of carriers and of industries 
be permitted and encouraged to negoti- 
ate with each other rates on a con- 
tractual basis similar in principle to the 
“agreed charges” used by British and 
Canadian carriers and shippers, subject 
to regulations imposed by law and policed 
by the Commission. 

“These rates or charges should be con- 
ditioned upon giving the carriers all or 
agreed parts of certain traffic, and 
should not be used to whipsaw one car- 
rier by another carrier’s rates,” he sug- 
gested. “They might well be on high 
minimum quantity bases, multiple car- 
load, bargeload, shipload,’ or multiple 
truckload bases. They should, of course, 
avoid unjust and unreasonable dis- 
crimination or undue preference, be 
available to all shippers or consignees 
who can ship or receive goods under 
the same conditions.” 

Such agreed rates would in his judg- 
ment not be unlawful or violative of the 
spirit of the interstate commerce act, 
said Dr. Wilson, adding: 

“Provision could or should be made 
for relatively small shippers or con- 
signees to pool their shipments so as to 
take advantage of these agreed 
charges, (which) should take into con- 
sideration the costs of performing the 
services by the carriers and a reasonable 
profit, and the costs to the industries of 
performing the services themselves or of 
their performance by other carriers. The 
agreed or contract charges should be re- 
viewed from time to time in the light 
of changing costs or other conditions, 
and they should be carefully policed by 
the Commission to prevent abuse.” 


Minimum Quantity Rates 


Closely related to the question of 
agreed rates was the matter of permit- 
ting and encouraging the various types 
of carriers to make rates based upon 
minimum quantities which were “natural 
transportation units” for these respec- 
tive carriers, continued Dr. Wilson. 

“Railroads,” he said, “should be per- 
mitted to make less-than-carload, car- 
load, or multiple-carload or trainload lot 
rates with reasonable differences be- 
tween these quantity rates. Motor car- 
riers should make less-than-truckload, 
truckload, or multiple-truckload rates, 
with corresponding differences in these 
rates based upon the quantities shipped. 

“Water carriers should be permitted to 
make less-than-bargeload, bargeload, 
less-than-shipload, or shipload lot rates, 
with similar equitable differences in 
these rates. The rates and differences 
should reflect comparative costs of han- 
dling goods by these different carriers in 
lots of these quantities.” 


‘Captive Industries’ 


Still another unhealthy condition 
which should be pointed out, he contin- 
ued, was “the practice of loading upon 
the rates charged what the carriers con- 
sider to be ‘captive industries,’ the defi- 
cits incurred in the handling of other 
traffic,” including head-end passenger 
train traffic, mail, parcel post, railway 
express traffic, passenger traffic (partic- 
ularly on non-profitable main lines and 
branches), light volume branch line 
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freight traffic, and less-carload traffic. 

“The basic principle should be stated 
that each type of traffic should pay its 
proper share of costs and cover at least 
the out-of-pocket costs incurred in han- 
dling the particular type of traffic,” he 
said. “The transportation industries 
should not use rates upon certain traffic 
as ‘loss leaders’ to attract traffic. On 
the contrary, each type of service should 
be priced to pay its own way. 


Less-Carload Rates 

“In the case of less-than-carload traf- 
fic in particular, it appears absurd for 
the railroads, the motor truckers, the 
railway express carriers, the parcel post 
service, the freight forwarders, and pool- 
car operators to be cutting their own 
and each other’s throats for shares of 
the small quantity shipments which do 
not yield a reasonable profit to any one 
of these services with the traffic divided 
as it now is.” 

Dr. Wilson offered for discussion these 
two suggestions: 

“1. That several competitive agencies 
be organized on a nationwide scale using 
all forms of transportation to handle all 
small quantity shipments now handled 
by these half dozen or more agencies; 
and 


“2. That a rate structure be provided 
for small quantity shipments composed 
of three factors—one factor a constant 
one to cover billing costs which do not 
vary with the quantity of the shipments; 
a second factor, to cover pick-up and 
delivery which would be relatively high 
for shipments of 100 pounds or less and 
step downward per 100 pounds as the 
size of the shipment increases, because 

. . pick-up and delivery costs do not 
vary in direct proportion to quantity; 
and a third factor, for relative distances 
the shipments are transported, on a 
group or zone basis. 


Lessons to Be Learned 


“This sketch of the rate responsibilities 
of industries and carriers does not un- 
dertake to solve the questions it raises, 
but it does seek to provoke discussion 
and incite us to a keener sense of our 
responsibilities as industrial and carrier 
traffic men to struggle to produce and 
purchase adequate transportation serv- 
ices at reasonable and commercially 
sound prices. 


“Several lessons appear to be pointed 
out by these trends in rate making: 


“1. Industrial traffic departments must 
keep continually pressing for interrelated 
group rates when such rates are neces- 
sary or desirable for competitive reasons. 

“2. Industries must insist that when 
rates are based upon ‘cost, each type of 
carrier . . . make its rates based upon 
its costs including reasonable return 
upon investment, and not upon the 
basis of other carriers’ rates or costs. 


“3. Railroad, truckload, bargeload, or 
vessel load lot rates should be made 
upon the quantity of unit shipments that 
each type of carrier can _ transport 
economically. 


“4. Consideration should be given to 
large unit rates, such as multiple-car- 
load or trainload lot rates, when such 
rates reflect economies of operation made 
possible by such large unit movements. 

“5. All types of traffic . . . should pay 
their way and not lean upon carload or 
other large load traffic to pay part of 
their way. 

“6. Industrial traffic departments 
Should insist .. . that freight rates and 


charges are prices designed to move 
traffic, and not figures in an intricate 
and somewhat incomprehensible ‘rate 
pattern’ in which it is improper to sug- 
gest new rate bases because they may 
‘impair the integrity of the rate struc- 
ture’ Just what does this high-sounding 
collection of words mean? 


“7, Industrial traffic executives should 
share their views with respect to rate 
principles and policies which will insure 
fair and reasonable rates for adequate 
transportation services to the carriers 
and to the regulatory commissions at 
every reasonable opportunity as declara- 
tions of their reasonable self-interest. 

“They should present briefly, force- 
fully, and candidly share what they con- 
sider just and reasonable in the way of 
fair and realistic prices for adequate 
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transportation services which will be 
based upon proper principles, not only in 
presenting their own reasonable self- 
interest but in the conservation of the 
best interests of the carriers and the 
public interest in a sound transportation 
system under private ownership and rea- 
sonable public regulation. 

“If transportation prices are not prop- 
erly priced, sound transportation services 
cannot be developed and the industry 
and commerce of the country cannot 
thrive. Free competitive industry, under 
reasonable and constructive public reg- 
ulation, is impossible if the price mech- 
anism is not made to function properly.” 


Diplomat Is Selected to Head Canadian 
Board of Transport Commissioners 


J. D. Kearney Becomes Chairman of Board as It Faces Reorganization 


And Enlargement. 


Proposed Transport Legislation Seen as Coming 


In for ‘a Lion’s Share’ of Attention of Parliament. 


Special Correspondence from Ottawa, Canada 


John D. Kearney, Montreal lawyer 
turned diplomat, has been recalled 
from the position of ambassador to 
Argentina to become chairman of the 
Board of Transport Commissioners. 


He succeeds M. B. Archibald who has 
held the position since 1948. Mr. Archi- 
bald returns to his former duties as a 
judge of the Exchequer Court. In an- 
nouncing the change Prime Minister 
Louis St. Laurent said Mr. Archibald was 
moving at his own request and on the 
advice of his doctors. 


Mr. Kearney is 59 years old and was 
a successful lawyer in Montreal before 
entering the diplomatic service about 
ten years ago. He is a veteran of the 
first world war and a holder of the 
military cross. He was the first Canadian 
High Commissioner to India and has also 
been minister to Norway and Denmark 
and High Commissioner to Ireland. 

Mr. Kearney takes the job as the nine- 
man board which regulates railway 
freight rates, railway services, telegraph 
and telephone rates and services faces 
reorganization and enlargement. 

On record with the government are 
the recommendations of a royal com- 
mission on transportation that the board 
be made into a body to handle all Cana- 
dian transport problems by absorbing 
the Canadian Maritime Commission and 
the Air Transport Board. The Maritime 
Commission advises the government on 
shipping policy as well as administers 
steamship subsidies. The Air Transport 
Board performs the triple function of 
regulating air transport rates, licensing 
air carriers and advising the govern- 
ment on civil aviation policy. 


Highway Regulation 


Also under serious consideration is a 
proposal that the federal government at- 
tempt to regulate highway transport 
when it operates across provincial and 
international borders. So far the only 


regulation of truck and bus operators 
comes from. provincial governments: 
which build and maintain Canadian 
highways. The regulation is solely for 
the purpose of equitable taxation and 
orderly use of the roads. Federal regu- 
lations, sharply opposed by highway 
transport interests, if it comes, would be 
partly directed towards integrating high- 
way transport with rail, ship and air 
transport. 


Transport legislation is going to come 
in for a lion’s share of the attention of 
Parliament at the fall session which 
opened last week. The sessional program 
as outlined in the speech from the throne 
enumerates the following subjects for 
legislation: The St. Lawrence Seaway, 
construction of a causeway across the 
Strait of Canso, amendments to railway 
legislation consequent on the report of 
the Royal Commission on Transportation 
last year. 


Parliament will be asked to set up a 
commission or government corporation 
to handle construction of the seaway. 
It will be empowered to proceed either 
with the Canadian share of an interna- 
tional undertaking if Congress approves 
United States participation or construct 
the entire project itself as soon as ar- 
rangements have been made for the 
power phases of the project on both the 
Canadian and American sides. The 
federal government has already come 
to terms with the Hydro-electric Power 
Commission of Ontario with respect to 
the division of costs between power and 
navigation. 


The Canso Strait Causeway is a $30 
million project on the line of the Cana- 
dian National Railway and will be built 
jointly by the federal government and 
the provincial government of Nova 
Scotia. The strait separates the main- 
land of Nova Scotia and Breton Island, 
on which. there are large coal mines and 
a sizeable steel industry. Traffic now 
moves across the strait by ferries. The 
causeway will carry both rail and high- 
way traffic and involves an immense 
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rock moving job and the construction 
of a lock and bridge. 


Direct railway legislation includes pro- 
vision for subsidizing the Canadian Na- 
tional and Canadian Pacific Railways to 
the extent of their operating costs on 
the sections of their transcontinental 
lines through Northern Ontario. This 
was recommended by the Royal Com- 
mission as a means of enabling the rail- 
ways to give a better deal on freight 
rates to the far western and far eastern 
parts of Canada. The Northern Ontario 
lines run through territory that is un- 
productive of local traffic revenue and 
the subsidy proposal is intended to put 
the load of maintaining them on the 
taxpayers rather than on those economic 
areas which are compelled to move their 
products over these lines. 

The main legislation of the session is 
the enactment of a universal old age 
pension law which will result in the pay- 
ment of $40 a month to all persons over 
70. Retired railwaymen as well as other 
pensioners who are pinched by high liv- 
ing costs will find their incomes supple- 
mented to this extent from January 1, 
1952. 





First Quarter 1952 Steel 
Allotment for Freight Cars 
Is Less Than D.T.A. Asked 


The Defense Production Adminis- 
tration has announced allocation of 
sufficient steel for the first quarter of 
1952 to produce “a little better than” 
18,000 freight cars, “with a shift 
toward some of the types of cars 
that are in greater need right now 
such as gondolas.. .” 


Announcement of the allocation was 
made by Defense Production Adminis- 
trator Manly Fleischmann. He said that 
steel for the first quarter would pro- 
vide, in addition to the freight cars, 
2,000 tank cars, and about 1,500 cars 
for industrial and export use. 

The Defense Transport Administra- 
tion had asked for sufficient steel to 
produce 30,000 freight cars in the first 
1952 quarter, in addition to 2,550 tank 
cars. In the last quarter of 1951, steel 
was allocated for 23,368 freight cars, and 
2,500 tank cars. 

A tabulation of the tonnage of steel 
allocated showed 1,640,750 for railroad 
equipment, and 63,253 tons for the con- 
struction of facilities. 

As to ship construction, Mr. Fleisch- 
mann said: 

“The allotments for ship construction 
are well below the requested figures, al- 
though quite near the fourth quarter 
level. We are well aware that some ship 
construction will have to be deferred, 
but the limiting factor here is the acute 
shortage of plates and structural steel 
shapes.” 

The D.P.A. tabulation shows that 
3,054,131 tons of steel were allocated for 
the production of motor vehicles. At 
the agency it was explained that this 
had not- yet been broken down by the 
automotive division of the D.P.A. into 
the types of vehicles, so that it was im- 
possible to say how much steel would 
go into truck production. The D.T.A. 


asked for a production of 255,000 trucks 
and trailers. 

The National Production Authority 
announced that allotments of controlled 
materials for the first quarter of 1952 
would permit production of the follow- 
ing railroad equipment: 

18,000 domestic freight cars; 2,000 do- 
mestic tank cars; 250 domestic indus- 
trial cars; 1,200 freight cars for export; 
636 domestic locomotives; 60 locomotives 
for export; 50 industrial locomotives; 54 
Army locomotives; and 332,000 tons of 
rail for maintenance, repair and op- 
erating supplies. 

The announcement was made by 
N.P.A. officials at meetings with the rail- 
road (operators) and railroad contract 
car builders industry advisory commit- 
tees. 

“The first quarter allotments repre- 
sent a reduction from production per- 
mitted by fourth quarter 1951 allot- 
ments, particularly in domestic freight 
cars and tank cars,” the N.P.A. said. 
“Under the fourth quarter alloments. 
production of 24,500 freight cars and 
2,500 tank cars was authorized. 

“The car builders said the reduction 
will cause serious losses of skilled man- 
power in their industry. 

“Due to their inability to place many 
authorized controlled materials (ACM) 
orders on mill schedules, the car builders 
said unbalanced inventories have been 
created. They said the industry has no 
excess inventories. 

“It was reported that orders for about 
150,000 tons of materials allotted to the 
railroad industry could not be placed on 
mill schedules during the fourth quarter. 
N.P.A.’s railroad equipment division has 
appointed an expediter to help manu- 
facturers place authorized controlled 
materials orders. 

“The railroad operators urged that 
there be no prohibition on the use of 
galvanized steel sheet for freight car 
roofs and running boards. 

“Discussing the shortage of steel for 
the industry, the operators pointed out 
that railroads place 144 pounds of scrap 
into trade channels for every pound they 
consume.” 





Milwaukee Road Cited 
For Alleged Service Cut 


The Illinois Commerce Commission has 
cited the Milwaukee Road for curtailing 
commuter service without its permis- 
sion. The state body ordered the railroad 
to show cause at a hearing October 31 
why it should not be fined for allegedly 
discontinuing two trains from its sched- 
ules and reducing substantially service 
on five others, during the change-over 
from daylight saving to standard time 
in Chicago, September 30. 

The commission, which indicated the 
study was undertaken as a result of 
complaints from the road’s commuters, 
said that a preliminary study of the rail- 
road’s latest time table indicated the 
unauthorized reductions. 

Under Illinois law, the state commis- 
sion may take violations to the courts, 
where the railroad, if found guilty, could 
be fined a maximum of $2,000 for each 
day of violation. 

A spokesman for the Milwaukee Road 
said that actually the road did have one 
less train in either direction, but that no 
stops had been eliminated. He said the 
road had consolidated two trains in 
either direction, which previously left 
within ten minutes of each other. He 
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said the consolidated trains now had 
nine cars each, while the trains pre- 
viously scheduled had only five cars. 


The Milwaukee Road was granted 
suburban fare increases averaging 18 per 
cent by the state commission on Septem- 
ber 17, which increases were to remain 
in effect until January 1, 1953, and there- 
after only if the railroad completed a 
modernization program by then (T.W., 
Sept. 22, p. 53). 





Farmers’ ‘Co-op’ Transport 
Group to Meet in St. Louis 


The sixth annual meeting of the na- 
tional agricultural cooperative trans- 
portation committee, sponsored by the 
National Council of Farmer Coopera- 
tives, will be held October 31 and No- 
vember 1 in the Jefferson hotel, St. 
Louis, Mo. 

The program for the two-day meeting, 
as announced by L. James Harmanson, 
Jr., administrative counsel of the na- 
tional organization, includes a series of 
talks on subjects dealing with agricul- 
tural shipments, an open forum on cur- 
rent transportation problems, and an 
address by Robert J. Bayer, editor of 
TRAFFIC WORLD and assistant to the presi- 
dent, Traffic Service Corporation, who 
will be guest speaker at a banquet to be 
held the evening of October 31. Ap- 
proximately 75 traffic managers are ex- 
pected to attend the meeting, according 
to Mr. Harmanson. 


A. J. Deuel, coordinator of transporta- 
tion, Eastern States Farmers Exchange, 
milling division, Buffalo, N.Y., will speak 
at the morning session on “Freight Car 
Supply—What Lies Ahead?” The sched- 
uled speakers and their subjects listed 
for the afternoon of the first day are: 

“Status of Efforts to Amend or Repeal 
the Agricultural Commodity Exemption 
in the Motor Carrier Act”—C. F. Hawes, 
traffic manager, Dairymen’s League Co- 
operative Association, New York, N.Y.; 
“Transportation Legislation as It Af- 
fects Agriculture’—L. J. Quasey, com- 
merce counsel, National Live Stock Pro- 
ducers Association, Chicago, Ill.; “Uni- 
form Class Rate (Docket 28300) and 
Classification (Docket 28310) Cases”—C. 
D. Smith, traffic manager, Eastern States 
Farmers Exchange, West Springfield, 
Mass.; and “Railroad Terminal Delays 
of Agricultural Shipments’—Ed Jay, 
transportation econmist, marketing and 
facilities research branch, Production & 
Marketing Administration, U.S. Depart- 
ment of Agriculture, Washington, D.C. 

Speakers scheduled to address the 
transportation group at the morning ses- 
sion of the second day and their subjects 
are: 


“Timely Transportation Topics’—C. B. 
Bowling, chief, traffic management divi- 
sion, transportation and warehousing 
branch, Production & Marketing Admin- 
istration, U.S. Department of Agriculture, 
Washington, D.C.; “Farm to Market 
With Cotton”—C. B. Funder Burk, treas- 
urer, The Cotton Producers Association, 
Atlanta, Ga.; “Private Truck Carriage— 
Is It Economical?”—Walter F. See, traf- 
fic manager, The Farm Bureau Coopera- 
tive Association, Columbus, O.; and “The 
Importance of Transportation in Locat- 
ing Cooperative Marketing, Purchasing, 
and Distributing Facilities’—L. N. Cony- 
ers, in charge of the transportation 
section, cooperative research and service 
division, Farm Credit Administration. 
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U.S. Department of Agriculture, Wash- 
ington, D.C. 

The open forum on current transporta- 
tion problems will be held the afternoon 
of the final day of the meeting. Mr. 
Bayer will be introduced as_ guest 


speaker at the banquet by Mr. Quasey. 


Northwest Shippers Board 
To Hear Z. G. Hopkins on 


Taxes and Transportation 


Z. G. Hopkins, of Chicago, special 
representative, public relations de- 
partment, Association of Western 
Railways, will speak on “Tax Influ- 
ence on Transportation Costs,” at a 
joint luncheon of the Northwest 
Shippers Advisory Board and the 
Red River Valley Traffic Club, Octo- 
ber 25, in the Dacotah Hotel, Grand 
Forks, N.D. 


The advisory board’s executive com- 
mittee will hold a breakfast meeting at 
8:30 that morning, and General Chair- 
man L. E. Luth, director of traffic, Gould 
National Batteries, Inc., St. Paul, will call 
the board’s business session to order at 
9:30 a.m. 

A summary of the board’s carloading 
forecast for the fourth quarter will be 
presented by General Secretary W. E. 
Keller, vice-president, Truax Traer Coal 
Co., Minot, N.D. 

R. E. Clark, manager closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
will report on national transportation 
conditions, with B. W. Taylor reporting 
as district manager of the car service 
division. 

The following state vice-chairmen will 
report on economic and crop conditions: 
Minnesota, G. H. Westberg, traffic man- 
ager, Northern Cold Storage Co., Duluth; 
Montana, I. N. Early, traffic manager, 
Billings Traffic Bureau, Billings; North 
Dakota, R. F. Gunkelman, of R. F. Gun- 
kelman & Sons, Fargo; and South Da- 
kota, E. F. Norman, secretary, South 
Dakota Public Utilities Commission, 
Pierre. 


Among committee chairmen to report 
are the following: Freight loss and dam- 
age prevention, G. E. Hunt, traffic man- 
ager, Butler Bros.; railroad contact, W. 
M. Christel, superintendent of trans- 
portation, Soo Line Railway; less-car- 
load subcommittee, E. W. Ledin, 
supervisor, merchandise traffic, Soo Line 
Railway; less-carload transportation, 
Philip Halverson, traffic manager, Our 
Own Hardware Co.; legislative, R. H. 
Smith, traffic commissioner, Duluth 
Chamber of Commerce; membership, 
Charles A. Liggett, traffic director, St. 
Paul Association of Commerce; car ef- 
ficiency and complete car unloading, 
O. W. Galloway, claim agent, Pillsbury 
Mills, Inc.; emergency terminal trans- 
portation, E. L. Peterson, director of 
traffic, Minneapolis Traffic Association, 
and executive, H. W. Bishop, traffic man- 
ager, Nash Finch Co., Minneapolis. 

The railroad contact committee will 
meet the afternoon of October 24 in the 
M. & St. L. Railway Building, Minne- 
apolis. 

Board members are invited to attend 
a luncheon farewell party for C. P. 
Varney, executive representative of the 


Rock Island Railway, who will shortly 
move to Washington, D.C. This lunch- 
eon will be held October 22 in the Nor- 
mandy Hotel, Minneapolis. 


Rail-Airline Wage Board 
Headquarters Established 


Opening of permanent offices for the 
newly-created Railroad and Airline Wage 
Board in the Home Owners Loan Cor- 
poration Building, 101 Indiana Ave., 
N.W., Washington, D.C., has been an- 
nounced by the board’s chairman, Nel- 
son M. Bortz (T.W., Oct. 6, p. 68). 

The board was established September 
27 by Administrator Johnston, of the 
Economic Stabilization Agency, to ef- 
fectuate a provision of the amended de- 
fense production act requiring the han- 
dling of wage stabilization for employes 
subject to the railway labor act by a 
separate board. 

Chairman Bortz said that any requests 
for rulings and applications for approval 
of adjustments as provided in the Eco- 
nomic Stabilization Agency’s general or- 
der No. 7, revised, and any other com- 
munications relating to the stabilization 
of wages and salaries of rail and air 
transport employes should be sent di- 
rectly to the board’s offices, Room. 1754, 
101 Indiana Ave., N.W., Washington 25, 
D.C. 


“Until further notice,” he added, “such 
requests and applications should be made 
on the forms provided and in the man- 
ner prescribed by the Wage Stabilization 
Board. Such forms may be obtained at 
any local office of the Wage and Hour 
Division, U.S. Department of Labor.” 


Northeastern U. Announces 


Fleet Maintenance Course 


Its third annual course for motor 
vehicle maintenance supervisors will be 
held November 5-9, in cooperation with 
the Massachusetts Safety Council and 
the Association of Fleet Maintenance 
Supervisors, Northeastern University, 
Boston, has announced. 

The course will present the principles 
and application of preventive main- 
tenance to motor truck, bus, and taxi 
fleets. Chairman of the local promo- 
tional committee is Professor Frank M. 
Cushman, director of Northeastern Uni- 
versity’s transportation and traffic man- 
agement institute. 


Automobile Facts and Figures 


The 31st edition of Automobile Facts 
and Figures now is being distributed 
nationally and overseas, the Automobile 
Manufacturers Association announces. 
First published in 1919, the yearbook 
has statistically chronicled the spectac- 
ular growth of U.S. highway transport 
over the 32-year span, it says. 

Oscar P. Pearson, chief statistician of 
the A.M.A., points out that the nation’s 
production of motor vehicles in 1918, the 
year covered by the first edition, was 
1,154,000 units, as compared to the record 
output of 8,003,000 units in 1950. 

“At the close of World War I, total 
registrations were six million, or one 
motor vehicle for every 16 persons; to- 
day, the total is 49 million, or enough 
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vehicles to carry all the inhabitants of 
the nation simultaneously, with not 
more than four persons in any vehicle 
and less than four in many of them,” 
says A.M.A. 


Private Truck Owners’ Head 
Commends I.C.C. for 


Burlington Mills Decision 


T. A. Drescher, president of the 
National Council of Private Motor 
Truck Owners, Inc., in a statement 
relative to the decision of the Com- 
mission in the Burlington Mills case 
(T.W., Oct. 13, p. 13), said the case 
was but “another strong link in the 
chain of important ‘test cases’ 
brought before the Commission con- 
cerning the vital question of what 
constitutes private motor carriage 
within the terms of section 203(a) 
(17) of the interstate commerce act.” 


“It is a source of gratification for the 
National Council of Private Motor Truck 
Owners—whose members own and oper- 
ate more than one million motor vehicles 
engaged in‘ private commercial enterprise 
in industry, agriculture and the service 
trades—that the Commission found the 
trucking operations of Burlington Mills 
Corporation were conducted in a bona 
fide effort to further its primary non- 
carrier business as a textile manufac- 
turer and not with any purpose of profit- 
ing from the transportation service as a 
separate and distinct enterprise,” said he. 

“There was, of course, no other alter- 
native but for the Commission to reach 
this sound conclusion, due to precedent 
established in previous celebrated ‘test 
cases’ such as those involving ‘the Lenoir 
Chair Company, the Schenley Industries, 
Inc., and various others. 


“The National Council has actively 
participated in all of these important 
cases to support its view that the ‘pri- 
mary business test’ (namely, whether a 
truck operator is in the transportation 
business as such, or is operating his vehi- 
cle purely as an incident to some other 
non-carrier enterprise) is the only proper 
and realistic criterion to apply in deter- 
mining private carrier status. 


“In each of the above mentioned pro- 
ceedings, the Commission as well as the 
courts have firmly supported this con- 
tention. This regulatory agency is to be 
commended for its consistent action to 
preserve the right of those engaged in 
agriculture, industry and the service 
trades to conduct their own distribution 
facilities free from unwarranted regula- 
tion and unreasonable restrictions. This 
uniform application of the law in each 
of the ‘test cases’ is especially hearten- 
ing in light of the deluge of propaganda 
supplied by the railroads and for-hire 
motor carriers clearly designed to ham- 
string, if not altogether destroy, the field 
of operation for private motor trucks.” 

* = om 


The average capacity of a freight car 
is now 52.6 tons compared with 47 tons 
20 years ago. 















1.C.C. Affirms Two Prior 
Decisions That Applicants 


Operate as Forwarders 


On reconsideration in two proceed- 
ings, the Commission has affirmed 
prior reports of division 4 that opera- 
tions of Vendors Consolidating Co., 
Inc., and of George M. Hopke, doing 
business as Metropolitan Pool Car 
Associates, both of New York, N.Y., 
are those of freight forwarders. 


The finding in the Vendors case re- 
lates to consolidated car services, this ap- 
plicant’s pool-car assembly and distribu- 
tion services in the New York area having 
been held exempt and that findings not 
questioned, said the Commission. 


Reports and orders were issued in 
FF-156, Vendors Consolidating Co., Inc., 
Freight Forwarder Application, embrac- 
ing FF-150, Sub. 1, Same, Extension of 
Operations, and in FF-200, George M. 
Hopke Freight Forwarder Application. 

The Commission said that Vendors 
contended it should not be classed as a 
forwarder. It said that Hopke, aithcugh 
contending that he was a shipper’s agent 
engaged in consolidating pool cars in 
New York, nevertheless recognized that 
the question to be determined was 
whether his services were those of a 
freight forwarder. 


In each’ proceeding, it said, the appli- 
cant asserted, in substance, (1) that the 
services were not held out to the public; 
(2) that breakbulk and distribution were 
not performed; and (3) that responsi- 
bility for transportation was not assumed. 

The Commission, in the Hopke pro- 
ceeding, said that Hopke did not dis- 
criminate as to shippers served, and 
would accept less-carload shipments 
from any person if such shipments were 
of the class he consolidated and were 
destined to points to which cars were 
loaded. It held that the fact that a 
shipper or consignee, whether known to 
the applicant or not, might avail itself 
of the service was “persuasive that Hopke 
holds himself out to and does provide 
service for the general public.” 


It said that Hopke did not deny that 
services rendered by distributors were 
performed by them pursuant to his “ar- 
rangements” with such distributors. 


“In our opinion,” it continued, 
“Hopke’s ‘arrangements’ with distributors 
for rendition of the described services 
constitute his providing for break-bulk 
and distributing operations. To obfain 
store-door delivery a shipper need only 
tender property to applicant at New York 
with a document indicating the consignee 
and its address, and acceptance by him 
of a shipment is in contemplation of 
its movement from point of receipt to 
ultimate destination without any further 
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act or intervention by the shipper after 
tendering the shipment to applicant. 

“In R.T.C. Term. Corp. Freight For- 
warder Application, 265 I.C.C. 641, 643, 
we found that if a service, in all other 
respects that of a freight forwarder, 
is held out to and performed for the 
general public, the person providing such 
service must be held to have assumed 
the burdens incident thereto, among 
which is responsibility to the shipper for 
the safe transportation of its property. 
As Hopke’s service is held out to and 
performed for the general public, we 
find that he is responsible to shippers 
for the transportation of their property.” 

Commissioner Mahaffie, dissenting, 
among other things, said that unlike the 
situation in the aforementioned Vendors 
case, he was unable to conclude that 
Hopke assumed responsibility for a ship- 
ment beyond the New York terminal 
area. He said he would dismiss the ap- 
plication and that Commissioner Aitchi- 
son joined in the expression. 

Commissioner Alldredge also entered a 
dissenting opinion and concluded that 
the application should be dismissed. He 
also took the same stand in the Vendors 
proceeding. 

Vendors Proceeding 


In its report in that case the Com- 
mission said that unquestionably Ven- 
dors held itself out to substantial seg- 
ments of the public to assemble and 
consolidate less-carload shipments at 
New York and made available to its 
patrons a service that contemplated the 
movement of less-carload shipments 
from New York to destination points at 
carload rates, plus the applicant’s 
charges for consolidations. 

From facts recited in its report, said 
the Commission, it was apparent that 
Vendors’ interest in shipments consoli- 
dated by it did not end when cars were 
dispatched to distributors. 

“To the contrary,” it continued, “it 
appears that Vendors makes all arrange- 
ments for the physical movement and 
delivery of shipments to consignees; that 
it is unnecessary for consignors to in- 
tervene at any point in the course of 
the transportation subsequent to turning 
over shipments to applicant; and that 
shippers look to Vendors and depend 
upon it to provide for a complete trans- 
portation service, including break-bulk 
and distribution at destination. 

“ . . applicant’s service is held out 
to, and performed for, the general pub- 
lic. As a consequence thereof, it must 
be held to have assumed the burdens 
incident thereto, among which is respon- 
sibility to the shipper for the safe trans- 
portation of its property. R.T.C. Term. 
Corp. Freight Forwarder Application, 265 
I.C.C. 641, 643. 

The Commission said the applications 
in these proceedings would be assigned 
for further hearing on the question of 
what, if any, authority should be issued 
to the applicants. 





TRAFFIC WORLD 


Carrier Must Notify 


Shipper Before Demurrage 
Accrues, I.C.C. Holds 


The Commission has awarded repa- 
ration in a proceeding involving de- 
murrage charges where a shipment 
was refused by the consignee, and 
where the amount of demurrage to be 
charged involved notification of the 
consignor of refusal by the consignee, 
but not by the delivering railroad. 
It held that the carrier must fulfill 
tariff requirement of giving notice of 
shipment refusal to consignor. 


By a report and order in No. 30646, J. 
R. Thames & Co. v. Louisville & Nash- 
ville Railroad Co., et al., the Commission 
found the assailed charges inapplicable 
to the extent that they exceeded a total 
of $17.60, and that complainants were 
entitled to reparation of $38.50, with in- 
terest, demurrage charges amounting to 
$56.10 having been assessed. 

The Commission said the complainant 
shipped a carload of lumber from Mag- 
nolia, Miss., consigned to Amory, Miss., 
and reconsigned en route to, and ten- 
dered for delivery at, Lawrenceburg, 
Tenn., on February 25, 1948. On arrival 
of the car at Lawrenceburg, it was placed 
on the private siding of the consignee, 
Parkes Lumber Co., on Wednesday, Feb- 
ruary 25, at 3 pm. On inspecting the 
lading the following day, the Commis- 
sion said, consignee found the lumber 
unacceptable and informed the consignor 
to that effect by telephone. 

It did not appear, said the Commission, 
that the consignee had advised the de- 
livering carrier of its attitude until Feb- 
ruary 28 when, on being informed that 
the car was on demurrage, the consignee 
stated that the lumber was not wanted. 
The Commission said that the carrier’s 
agent was informed, also, that a repre- 
sentative of the consignor was coming 
to Lawrenceburg on or.about March 1. 

“Apparently expecting that some ar- 
rangement would be made between the 
buyer and the seller which would lead 
to acceptance of the shipment, the de- 
fendant did not notify the consignor of 
its refusal by the consignee, but did make 
further inquiry of the latter on March 
2,” the Commission said. “On March 3, 
after further inquiry by the defendant’s 
agent, the consignee stated that the ship- 
ment had not been accepted, and that the 
consignor should furnish disposition. An 
order for its reshipment was given by the 
consignor on March 4.” 


The Commission said that the defend- 
ants took the position that demurrage for 
the entire period the car was held at 
Lawrenceburg lawfully accrued, basing 
their arguments on the contentions that 
the delivering carrier had no notice of 
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refusal of the shipment until March 3, 
and that the admitted failure of the de- 
fendants to give the consignor formal 
notice of the refusal was not the proxi- 
mate cause of the detention. 

As to the first contention, the Commis- 
sion said, it thought the evidence of the 
delivering carrier’s rate and bill clerk— 
that the consignee opened the car door on 
February 26, examined the contents, and 
closed the car door, and on February 28 
stated to him that the lumber was not 
wanted—was conclusive, and sufficiently 
definite to put the carrier on notice that 
the consignee at that time had no inten- 
tion of accepting the shipment. 

The Commission added that the fact 
that the consignee volunteered the in- 
formation that a representative of the 
consignor would shortly visit Lawrence- 
burg did not modify the intention of re- 
fusing the shipment, but appeared rather 
to have been intended as an assurance 
that the consignor’ would shortly make 
disposition of the shipment. 

“The carrier, in failing to abide by the 
requirements of its tariff, relied upon 
this assurance at its peril, and one 
of the results of this negligence is seen 
in the failure of the complainants’ 
agent to arrive as soon as had been 
expected and the consequent accrual of 
added demurrage,” said the Commission. 
“The testimony of the railroad employe 
is corroborated by that of the consignee, 
whose statement is to the effect that 
upon arrival of the car the shipment was 
inspected and was rejected because the 
lumber was of inferior grade.” 


The Commission said the defendants’ 
second main contention was, in effect, 
that since the consignor had previous 
notice from the consignee that the lum- 
ber was unacceptable, the giving of 
formal notice of such fact by the car- 
rier would not have prevented the ac- 
crual of demurrage and would have been 
a vain act which the law did not require. 
In numerous proceedings, some of which 
it cited, the Commission said, the failure 
of the carrier to give the consignor 
formal notice of the detention of cars 
as required by the tariff was found not 
to prevent the accrual of demurrage 
where the consignor had, in some other 
way, been informed that the cars were 
refused or unclaimed. In a number of 
instances wherein the notice was sent by 
mail, instead of by wire as required by 
the tariff, the finding was that demur- 
rage accrued subsequent to receipt of 
the actual notice, a rule which was sub- 
sequently incorporated in the tariff, the 
Commission deciared. 


Quality of Notice 


It said the remaining question was 
whether the complainants had such 
definite notice of refusal as to place a 
duty on them to release the car, and 
whether such notice, if received, was 
equally as effective as would have been 
a prompt notice by the carrier, as called 
for by the tariff, that the car was un- 
der detention and subject to their dispo- 
sition. After reviewing the circumstances 
of refusal of the shipment and the 
tentative arrangement to discuss the 
matter when the consignor’s represent- 
ative arrived, the Commission said 
those circumstances raised doubt as to 
whether the refusal as understood by 
the consignor was final. This was 
strengthened, it said, by the fact that 
the consignee actually re-examined the 
shipment with the shipper’s representa- 
tive on March 3. It said there was thus 
Serious doubt whether failure of the 
carrier to fulfill its tariff obligation by 


giving notice to consignor that the ship- 
ment was refused, after definitely ascer- 
taining that fact if there was any un- 
certainty, had not contributed to the 
accrual of demurrage. 


Ruling on Demurrage 


Ambiguity in tariff rules and in their 
practical application must be strictly 
construed against the carriers who were 
responsible therefor, the Commission 
said. It continued: 

“The complainants admit that there is 
no clear evidence of a notification of the 
carrier’s agent by the consignee of his 
refusal of the shipment prior to February 
28. It must be concluded, therefore, that 
demurrage lawfully accrued until the 
expiration of the period specified in rule 
8, section D(4), which, insofar as here 
pertinent, reads as follows: 

“‘In case of failure by this railroad to 
send notice in accordance with the pro- 
visions of Rule 4, Section E .. ., the 
consignor shall not be held liable for de- 
murrage charges after the date notice 
should have been sent until 7:00 a.m., 
following the date it was actually 
Me 2. < 

“According to the terms of the tariff, 
notice should have been sent within 24 
hours, exclusive of Sundays and holidays, 
from the time on February 28 that the 
carrier’s agent was apprised of the re- 
fusal of the shipment, which would have 
been some time on March 1. It is clear, 
however, that consignor had no definite 
notice of the refusal of the shipment 
until March 3, when it was so informed 
by the consignee. Accordingly, under 
the terms of the tariff and in the light 
of the decisions hereinbefore cited, the 
time from 7:00 a.m., March 2 through 
March 3 was not chargeable. Con- 
signor’s order for reshipment was given 
on March 4 and the time consumed after 
7:00 a.m., on that date was chargeable 
in view of the actual notice received on 
the previous date. The tariff, however, 
allows one day free time for purposes 
of reconsignment and therefore demur- 
rage did not accrue on March 4. De- 
murrage accrued from 7:00. a.m., Feb- 
ruary 26, to 7:00 a.m., March 2, exclusive 
of February 29, and was chargeable to 
consignee as unloading time. Since the 
shipment was refused and reassumed by 
consignor, that time was chargeable to 
the latter. It is thus clear that four 
days’ demurrage (February 26, 27, 28 
and March 1) lawfully accrued on the 
shipment, of which 2 days were at the 
rate of $3.30 per day and the remaining 
2 days at a rate of $5.50 each, or a total 
charge of $17.60.” 


Pipe Line Values Issued 


The Commission has issued a tentative 
valuation of the property of the Portland 
Pipe Line Corporation as of December 31, 
1947, and furnished copies for the At- 
torney General of the United States, 
authorities of Maine, New Hampshire, 
and Vermont, and to the corporation, at 
Portland, Me. The parties were given 30 
days from October 19 in which to pro- 
test the valuation. 

The Commission found the value of the 
company’s property for rate-making pur- 
poses as $8,895,000. The tentative valua- 
tion was made in No. 1247. 

The Commission has also issued final 
valuations in valuation docket No. 1329, 
Sinclair Refining Co., Pipe Line Depart- 
ment, and valuation docket No. 1326, 
Shell Pipe Line Corporation. 

Sinclair’s owned and used property 
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value for rate-making purposes was 
found to be $91,075,000 as of December 
31, 1947; property owned but not used 
was valued at $150,000, and property used 
but not owned, $201,317. ; 

Property owned and used by Shell as 
of December 31, 1947, was found to be 
$47,600,000, that of property owned but 
not used, $112,900, and that of property 
used but not owned, $204,213. 


I.C.C. Reverses Division 
In Motor Carrier Rights 


Grant to the Milwaukee 


The Commission has reversed the 
findings of its division 5 in a prior 
report in MC-19778 Sub. 23, Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension—Milwaukee 
Division, and granted the authority 
requested, with restrictions which it 
says will assure that the service will 
be auxiliary to that of the railroad. 
Prior report, 51 M.C.C. 819. 

The Commission said that the railroad 
had been using two motor carriers to 
perform the proposed service, and that 


the service of those carriers had not been 
satisfactory. The applicant estimated 


. that if it were to revert to the use of 


way-freight service it would be necessary 
to use about 350 additional box cars a 
month, with each car in service about 
five days in the month. 

At present a shortage of freight cars 
existed throughout the country, aggra- 
vated to a great extent by the needs of 
national defense, said the Commission. 
It added that any wasteful use of rail- 
road equipment was detrimental to the 
public interest and was to be eliminated 
where possible. It said that some diver- 
sion of traffic might be expected and 
that, in order that competitive motor 
carriers might not be placed at an undue 
disadvantage, and to insure that appli- 
cant’s motor carrier service would be 
auxiliary to and supplemental of its rail 
service, the authority granted would be 
made subject to appropriate conditions. 

The railroad was granted authority to 
operate as a common carrier of general 
commodities between Milwaukee, Wis., 
and Chicago, Ill., between Racine and 
Janesville and Beloit, Wis., between junc- 
tion Wisconsin highways 11 and 15 and 
Beloit, and between junction Wisconsin 
highway 11 and Walworth county high- 
way “G” and junction Wisconsin high- 
way 20 and US. highway 41, over a 
specified route in each case, serving in- 
termediate and off-route points that are 
stations on the rail lines of the applicant. 
The following conditions were imposed: 


“(1) The service to be performed by 
applicant shall be limited to service 
which is auxiliary to, or supplemental of, 
rail service of the Chicago, Milwaukee, 
St. Paul and Pacific Railroad Company. 

“(2) Applicant shall not serve any 
point not a station on its rail lines. 

“(3) No shipment shall be transported 
by applicant between any two of the fol- 
lowing points, or through or to or from 
more than one of said points: Chicago, 
Tll., Milwaukee, Wis., Janesville-Beloit, 





TRAFFIC WORLD 


MAJOR KEYS TO DISTRIBUTION IN 


OOY 


Properties operated by NORFOLK TIDEWATER TERMINALS, INC. 
and MERCHANTS CONTRACTING CORPORATION 
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For best results in your Middle Atlantic operations, choose one or both of the 
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Tidewater Chain units in Norfolk—Norfolk Tidewater Terminals, Inc. and 
Merchants Contracting Corporation. Norfolk is the great clearing house for 
commodities produced or used by the South. These two big, modern properties 
offer you exceptional advantages for efficient, economical storage or distribu- 
tion of your manufactured goods or raw materials. 


Buildings are fire resistant—carry low insurance rates. Experienced personnel 
and mechanized equipment assure safe, swift handling. You get storage-in- 
transit privileges on tobacco, rubber, feed and the like. There is ample wharf- 
age, with direct rail connections to the dockside. 


The facilities and services we offer you in this vast, busy port are all that you 
could desire. Write us today for full information concerning them. 


The Chain of Tidewater Terminals 
and Inland Warehouses 


WALTER B. McKINNEY, President + 1617 Pennsylvania Boulevard, Philadelphia 3 
TRAFFIC OFFICES 


CHICAGO: 1301 Transportation Bldg. « 


THE CHAIN OF 
TIDEWATER 

i TERMINALS } 
AND INLAND 
WAREHOUSES 


NEW YORK: 17 State Street « SEATTLE: White-Henry Stuart Bldg. 


BOSTON TIDEWATER TERMINAL, INC. 


Boston, Mass. 


CHARLESTON TIDEWATER TERMINALS, INC. 


Charleston, S.C. 


KEYSTONE WAREHOUSE COMPANY 


Buffalo, N.Y. 


LINCOLN TIDEWATER TERMINALS 


Easthampton, Mass., Kearny, N.J. 


MERCHANTS WAREHGUSE COMPANY 


Boston, Mass. 


MERCHANTS CONTRACTING CORP. 


Norfolk, Va. 


MERCHANTS WAREHOUSE COMPANY 


Philadelphia, Pa. 


NEWARK TIDEWATER TERMINAL, INC. 


Kearny, N.J. 


NORFOLK TIDEWATER TERMINALS, INC. 


Norfolk, Va. 


PHILADELPHIA TIDEWATER TERMINALS, INC, 


Philadelphia, Pa. 
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Wis., (considered as one point); nor shall 
applicant transport any shipment be- 
tween Chicago and Racine, Wis., or 
through Chicago to or from Racine. 

“(4) Such further specific conditions 
as we in the future may find necessary 
to impose in order to restrict applicant’s 
operation by motor vehicle to service 
which is auxiliary to, or supplemental of, 
rail service.” 

Chairman Splawn, and Commissioners 
Lee, Rogers, and Cross noted dissents. 
The report bore a notation that Commis- 
sioner Knudson was necessarily absent 
and did not participate in the disposition 
of the proceeding. 





1.C.C. Upholds Demurrage 
On Car Refused But Later 
Accepted by Consignee 


The Commission, division 2, in a 
demurrage complaint case, says it is 
not unreasonable for a carrier to 
charge for the entire detention of a 
car where the consignee originally 
refuses the car and later accepts and 
unloads it. Otherwise, it continues, a 
consignee could refuse a car when- 
ever demurrage charges were likely 
to accrue and accept it later, thus 
avoiding the payment of charges for 
detention for which it was solely re- 
sponsible. 


By a report and order in this proceed- 
ing, No. 30609, Homer W. Clark v. Monon- 
gahela Connecting Railroad Co. et al., 
the Commission dismissed the complaint 
on finding applicable and as not shown 
unreasonable or otherwise unlawful, de- 
murrage charges collected for detention 
of a car of coal at Rochester, N.Y. 

It said that coal purchased by Slattery 
Brothers, Inc., from the Davis-Wilson 
Coal Co., at Morgantown, W.Va., was 
shipped at regular intervals to the Con- 
crete Cinder Blocks Products Co., Shae- 
fer Brothers siding, Rochester, and that 
because of a mistake, two hopper cars 
— forwarded at relatively close inter- 
vals. 

The second car arrived on June 26, 
1948, said the Commission, and was 
placed on the consignee’s siding by the 
Pennsylvania Railroad. On July 1 that 
year, it said, the consignee called the 
agent of the Pennsylvania and refused 
the car, stating that it had not been 
ordered. 

After the car had been refused, said 
the Commission, the Pennsylvania’s 
agent at Rochester notified the agent at 
a weighing station at Shire Oaks Scales, 
Pa., where a waybill had been executed, 
of the refusal. It said the weighing sta- 
tion agent received the notice on July 2 
and notified the consignor, and that the 
Pennsylvania removed the car on July 3. 


Consignee Accepts Coal 


On July 7, 1948, the Commission con- 
tinued, the consignor informed the 
Pennsylvania that disposition orders 
could be obtained at destination. No 
such disposition was obtained, however, 
the Commission said. and added that it 
was not until July 17, a Saturday, that 





the consignee finally agreed to accept 
the coal. It said the car was replaced 
and was in position for unloading on 
July 19 at 7 am., and was released 
July 22. 

The Commission held as without- merit 
a contention of the complainant that 
the Pennsylvania violated the provisions 
of the governing tariff, and that all de- 
murrage that accrued was inapplicable 
or was unreasonable or otherwise unlaw- 
ful. It said the tariff provision in ques- 
ton read: 

“When carload freight is refused at 
destination this railroad shall within 
twenty-four (24) hours (exclusive of 
Sundays and legal holidays) after being 
advised of the refusal send notice of 
such refusal by wire to the consignor 
or owner when known or when not 
known to the agent at point of shipment 
who shall promptly notify the consignor 
if known.” 

A statement of division 3 in Prender- 
gast Lumber Co. v. Union Pac. R. Co., 
160 I.C.C. 173, was cited by the Commis- 
sion as follows: 

“The rule requiring the sending of a 
telegraphic notice is to protect the con- 
signor when the consignee fails to accept 
the shipments. As originally billed con- 
signee .. . finally accepted the ship- 
ment, the demurrage charges accruing 
to the date of acceptance were those 
legally applicable and the consignee was 
liable therefor.” 

A like pronouncement was made by 
division 3 in Clark v. Delaware, L. & 
W. R. Co., 278 I.C.C. 390, and was war- 
ranted also in the instant proceeding, 
said the Commission. It added: 

“The testimony in behalf of the com- 
plainant is that the car was refused on 
the first day of placement, while the 
defendant claims the refusal came at a 
later date. The fact is insignificant. 
The original billed consignee finally ac- 
cepted and unloaded the car. All of the 
time beginning with the original place- 
ment was chargeable against the car.” 

The complaint was dismissed with re- 
spect to the Monongahela Connecting 
Railroad Co. The Commission said 
there was no evidence that this railroad 
participated in transportation of the car. 





1.C.C. Rules on ‘Initial 


Movement’ of Buses 


The Commission, division 5, has held 
that the movement of a bus chassis on 
which a body has been placed, to the 
point at which the chassis was manu- 
factured, there to be given a final in- 
spection and test driving, does not de- 
stroy the initial character of the move- 
ment by a for-hire carrier from the point 
of final inspection and test. 

By a report and order in MC-73449, 
Sub. 38, Central Truckaway System, Inc., 
Extension—Busses and Trackless Trol- 
leys, the Commission granted the appli- 
cant, of Indianapolis, authority as a 
common carrier by motor vehicle (1) of 
buses in initial movements by the drive- 
away method, and (2) of trackless trol- 
leys in initial movements by the truck- 
away method, from Indianapolis, Ind., to 
all points in the United States, over ir- 
regular routes. 

The Commission said that the bus 
chassis was manufactured at Indianap- 
olis, driven by the shipper’s employes to 
an independently-owned body works at 
Richmond, Ind., where the body was in- 
stalled, and the bus then returned to the 
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Indianapolis manufacturer in private 
carriage for inspection, further road test, 
and adjustments. 

The movement from Richmond to In- 
dianapolis was held by the Commission to 
be an “interplant shuttling” or an “inci- 
dental-to-manufacture shift” in private 
carriage. It said the manufacturer re- 
linquished no control over the vehicle 
and that, in its opinion, the manufac- 
turing process was not complete until the 
bus was finally approved by the manu- 
facturer’s test drivers. The interim move- 
ment, it said, did not destroy the initial 
character of a subsequent movement 
from a point where manufacture or as- 
sembly was completed. 





B. & M. Commutation Fare 


Increase Wins Approval 


The Commission has approved a pro- 
posal of the Boston & Maine to increase 
by 66% per cent its 46-ride and 60-ride 
monthly commutation tickets, with 
minima of $11.50 and $15 a ticket, re- 
spectively, to restrict the use of one- 
day round-trip and 30-day round-trip 
coach fares so that the minimum fare 
will be $1.25, and to modify present rules 
so that the 46-ride tickets may be used 
on any day of the week. 

By a report and order in No. 30824, 
Boston & Maine Railroad Commutation 
Fares, the Commission authorized pub- 
lication of the changed fares and rules 
on not less than five days’ notice. 

Chairman Splawn and Commissioners 
Aitchison and Alldredge noted dissents, 
and the report bore a notation that 
Commissioner Knudson did not par- 
ticipate in the disposition of the pro- 
ceeding. 

The Commission said substantial defi- 
cits in the B. & M. passenger opera- 
tions, including commutation service, 
were incurred each year from 1946 to 
1950. It said that exhibits indicated 
that, for the passenger operation as a 
whole the deficits absorbed amounts 
ranging from 58.42 per cent to 172.61 
per cent of the freight net-railway op- 
erating income, and had absorbed 86.26 
per cent in the first four months of 1951. 
It said the B. & M. based its justifica- 
tion of the proposed increased fares on 
its alleged need for greater revenues, 
the fact that passenger operations gen- 
erally, and commutation operation in 
particular, yielded substantially less 
than the cost of such operations, and 
on the relatively low level of commuta- 
tion fares as compared with other fares. 


Steel Plant Switching 
Service Subject of Report 


The Commission, division 3, has issued 
a report and order on further hearing in 
I. and S. No. 5357, Terminal Allowance, 
Copperweld Steel Co., Warren, O., with 
respect to allowances for’ terminal 
switching service at the Copperweld 
plant in Warren. 


It said the case was reopened for 


further hearing on a petition of the | 


Baltimore & Ohio Railroad and Copper- 
weld setting forth that the switching 
and industrial operations had materially 
changed since the hearings on which the 
Commission’s prior report was based. 
On further hearing the Commission 
found that performance bv the B. & O©., 
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without reasonably compensatory 
charges, in addition to the line-haul 
rates, of terminal switching service at 
the Copperweld plant, beyond the “rea- 
sonably convenient” interchange tracks 
of “yard 100” in the plant area, re- 
sulted in Copperweld receiving a pref- 
erential service not accorded shippers 
generally and in the refunding or 
remitting of a portion of the rates and 
charges collected, in violation of sec- 
tion 6(7) of the interstate commerce 
act. That section relates to publication 
of schedules and observance of published 
rates. 


The order required the B. & O. to 
cease and desist, on or before December 
17, from the unlawful practices detailed 
in the report. The railroad was ordered 
to cancel the involved schedules on or 
before November 15, on one day’s notice. 

The Commission said the evidence was 
convincing that the service performed 
beyond the inbound and outbound inter- 
change tracks in yard 100, on the one 
hand, and unloading and loading spots, 
on the other, were in excess of those 
rendered shippers generally in the re- 
ceipt and delivery of traffic on team 
tracks or industrial sidings or spurs. It 
said the railroad might not lawfully pay 
the industry an allowance for performing 
the excess service. 

By its prior report, 269 I.C.C. 323, de- 
cided December 1, 1947, said the Com- 
mission, it found, among other things, 
that a proposed allowance to the indus- 
try of $1.19 a loaded car for switching 
by the industry for the railroad, when 
such service was within the railroad’s 
common carrier obligation to perform 
under line-haul rates, was just and rea- 
sonable. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Coal 


No. 30650, Whatcom County Traffic & 
Rates Bureau, et al. v. Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., 
et al. By division 3. Dismissed, on find- 
ing rates on coal, carloads, from points 
in Utah, Wyoming and Colorado to des- 
tinations in Washington north of Seattle 
and Renton, not shown to have been or 
to be unreasonable or otherwise unlaw- 
ful. Reparation was asked, and com- 
plainants alleged that the assailed rates 
were unreasonable and unduly prejudi- 
cial to them and unduly preferential of 
shippers of coal from Montana, Alberta 
and British Columbia, Canada. The Com- 
mission, after a review of reductions in 
the rates from Utah and Wyoming mines, 
Said that ton-mile earnings under the 
present rates to Seattle were less than 6 
mills. It said that extension of those 
tates to points north of Seattle to and 
Including Bellingham would further re- 
duce the earnings to those points. It 
added that from 90 to 100 per cent of 
the cars to Seattle and points north of it 
were returned empty to the mines. As 
to the allegation of undue prejudice and 
preference, the Commission said it was 
based on the fact that rates from Mon- 
tana, British Columbia, and Alberta to 
the destinations under consideration 
Were lower than to the same points from 


Utah and Wyoming mines, but it added 
that the record established that there 
were practically no shipments from the 
alleged preferred points. Commissioner 
Knudson dissented in part. 


Prefabricated Houses 


No. 30347, Texas Housing Co. et al. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By division 2. On reconsid- 
eration, findings in prior report, 280 I.C.C. 
211, modified by prescription of rates 22.5 
per cent of first class as a basis for rep- 
aration, and for the future, from Baton 
Rouge, La., to points in Official Territory, 
on prefabricated or portable wooden 
houses, carloads, from Dallas, Tex. The 
Commission said the prescribed rates 
were consistent with those prescribed in 
Baker Buildings v. Alabama G.S.R. Co., 
274 I.C.C. 789. 


Sugar 


I. and S. No. 5868, Sugar, Savannah 
and Port Wentworth to Miami, Fla. By 
Division 3. Suspended schedules or- 
dered cancelled without prejudice. Pro- 
posed reduced rate of 46 cents a 100 
pounds on sugar, carloads, minimum 
40,000 pounds, from Savannah and Port 
Wentworth, Ga., to Miami, Fla., found 
not shown just and reasonable. The 
Commission said that the present rate 
was 65 cents. It ordered cancellation 
of the schedules, filed to become effective 
November 22, 1950, and suspended to and 
including June 21 on protest of Pan- 
Atlantic Steamship Corporation, by No- 
vember 15, on one day’s notice, without 
prejudice to a reduction to the level of 
the rate in effect on January 10, 1949, 
which, the Commission said, was 59 
cents. It said the diversion of traffic 
relied on by the respondent railroads 
had not begun until after January 11, 
1949, when the rate was increased as 
the result of a general rate increase au- 
thorization. 


Bituminous Coal 


No. 30711, Sid Brand, et al., v. Missouri 
Pacific Railroad Co., embracing No. 
30711, Sub. 1, Central Coal Co., et al. v. 
St. Louis-San Francisco Railway Co.; 
No. 30711, Sub. 2, Same v. Missouri- 
Kansas-Texas Railroad Co.; No. 30711, 
Sub. 3, Edith M. Quinley trading as 
Quinley Coal Co. v. Kansas City South- 
ern Railway Co., and No. 307.11, Sub. 4, 
Central Coal Co., et al. v. Atchison, To- 
peka & Santa Fe Railway Co. By Di- 
vision 3. Complaints dismissed on find- 
ing rates charged on bituminous coal, 
carloads, from Kansas City origins to 
Kansas City, Kan., over interstate routes, 
applicable. The Commission said that 
the coal moved in 1948 but that the ship- 
ments did not meet tariff exceptions 
published to enable interstate routes to 
compete with intrastate routes in a pe- 
riod when the Kansas authorities had 
not authorized, intrastate, the 1947 gen- 
eral increases granted on interstate traf- 
fic. 


RAILROAD ABANDONMENTS 


M. & O. 


By a “memorandum to the press” in 
Finance No. 17469, Manchester & Oneida 
Railway Co. Abandonment, an “uncon- 
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tested finance case,” the Commission, di- 
vision 4, has announced approval of a 
report and certificate. The M. & O. had 
asked authority to abandon its entire 
line of railroad, 8.23 miles, extending 
from Manchester to Oneida, Delaware 
county, Ia. The railroad said the line 
had been operated at a loss for several 
years and that, in the judgment of the 
management, it could not be operated 
at a profit within the foreseeable future. 


Illinois Terminal 


Examiner Robert Romero, in a pro- 
posed report in Finance No. 17337, Illi- 
nois Terminal Railroad Co. Abandon- 
ment, recommends that the Commission 
permit the applicant to abandon a por- 
tion of a main line extending from De- 
Long to the end of the line at Danville, 
about 15.35 miles, in Vermilion county, 
Ill., subject to the so-called “Burlington 
conditions” for the protection of em- 
ployes who may be adversely affected. 
The examiner said that traffic on the 
line had declined substantially in 1950 
and that operations had been conducted 
at a large loss for the past two years. 


A.C.L. 


In a supplemental proposed report on 
further hearing in Finance No. 14714, 
Atlantic Coast Line Railroad Co. Aban- 
donment, Examiner J. S. Prichard rec- 
ommends that the Commission permit 
abandonment by A.C.L. of a branch 
line extending from a connection with 
the railroad’s main line at Sprague, to 
Luverne, about 33 miles, in Montgomery 
and Crenshaw counties, Ala. The Com- 
mission, division 4, in 1946, had denied 
an application for abandonment of the 
branch, 261 I.C.C. 803. The examiner said 
that the average annual loss of $18,406 
from operation of the branch for 1947, 
1948, and 1949, was substantially the 
same as for the three-year period, 1942- 
1944, shown in the report in the original 
proceeding. He added that “the record 
affords no ground for belief that the 
branch ever would be self-supporting.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt applicatio.u 
to the Commission. 





* MC-19, Sub. 12 Bingaman Motor Ex- 
press Co., Inc., Reading, Pa., Extension— 
Alternate Route—Canada. Certificate 
denied. General commodities, with ex- 
ceptions, over an alternate route between 
Newark, N.J., and Kingston, N.Y., serving 
no intermediate points. 

*MC-10153, Sub. 18, Hadley Auto 
Transport, Long Beach, Calif., Extension 
—San Ysidro and Calexico, Calif. Permit 
granted. Automobiles and trucks, initial 
movements, truckaway, from points in 
Los Angeles county, Calif., to the US.- 
Mexico boundary line of San Ysidro and 
Calexico, over irregular routes. 

* MC-2130, Sub. 29, Couch Motor Lines, 
Inc., Shreveport, La., Extension—Dan- 
gerous Explosives. Certificate denied. 
Over regular routes, dangerous explosives 
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between specified points in Ark., La., and 
Miss. 

*MC-30042, Sub. 7, John W. Presley, 
dba Security Trucking Co., Tulsa, Okla., 
Extension—Larger Territory and Addi- 
tional Commodities. Certificate denied. 
Over irregular routes, described oilfield 
and pipeline commodities, and commodi- 
ties requiring special equipment, between 
all points in Ariz., Ark., Colo., Ill., Ind., 
TIa., Kan., Ky., La., Mich., Minn., Miss., 
Mo., Mont., N. M., N. D., O., Okla., S. D., 
Tenn., Tex., Utah, Wis., Wyo., and Neb. 

* MC-41404, Sub. 12, C. E. Weldon, 
dba Argo-Collier Truck Lines, Martin, 
Tenn. Certificate granted. Over irreg- 
ular routes, shelled peanuts, from points 
in described areas in Ala. Fla., and 
Ga., to Chicago, Ill. 

* MC-43267, Sub. 7, Mohawk Coach 
Lines, Inc., Little Ferry, N.J., Extension— 
Alternate Route. Certificate granted. Pas- 
sengers and their baggage, over an al- 
ternate route between Fort Lee, N.J., and 
New York, N.Y., serving no intermediate 
points. 

*MC-44401, Sub. 5, David Leslie Mait- 
land, dba Maitland Bros. Transfer, 
Petersburg, Va., Extension—Household 
Goods. Certificate denied. Household 
goods, between Colonial Heights, and 
points in Dinwiddie, Nottoway, and 
Prince George counties, Va., on the one 
hand, and, on the other, points in Va., 
N. C., Md., Del., Pa., N. J., N. Y., and 
D. C. " 
*MC-58948, Sub. 48, Union Transfer 
Co., dea Union Freightways, Omaha, 
Neb., Extension— Ralston. Certificate 
granted. General commodities, with ex- 
ceptions, between Omaha and Ralston, 
Neb., over a specified route, serving no 
intermediate points. 

*MC-59680, Sub. 63, Strickland Trans- 
portation Co., Inc., Dallas, Tex., Exten- 
sion—Dallas, Tex., and Shreveport, La. 
Certificate granted. General commodi- 
ties, with exceptions, between Dallas and 
Shreveport over U. S. highway 80 as an 
alternate route with no service at inter- 
mediate points. 

*MC-110822, Sub. 4, Everett L. Baker, 
dba Baker Transfer, Waverly, Ia., Ex- 
tension—Four States. Certificate granted. 
Over irregular routes, (1) fresh fruits 
and vegetables, and canned goods, from 
points in Fla. to described points in 
Minn., Wis., S. D., and Neb.; (2) wooden 
boxes, knocked down, from New Orleans, 
La., to points in Ia.,.and (3) egg case 
material from Centerville, Ala., to points 
in Ia. 

*MC-110878, Sub. 2, Grady Albertson, 
dba Argo Trucking Co., Elberton, Ga., 
Extension—Shreveport, La. Certificate 
denied. Propane and butane gas tanks, 
requiring special equipment, from 
Shreveport, La., and points within 5 miles 
thereof, to points in Ga. 


* MC-109161, Sub. 1, John A. Welker, 
dba Supreme Motor Freight, Bristol, Pa., 
Extension—Albany, N.Y. Certificate 
granted. General commodities, with ex- 
ceptions, between Trenton, NJ., and 
Albany, N.Y., over a regular route, serv- 
ing the off-route points of Cohoes, 
Schenectady, Waterford, Troy, and Val- 
ley Falls, N.Y. 

MC-111788, West York Coach Lines, 
Ltd., Toronto, Ont., Canada, Common 
Carrier. Certificate denied on reconsid- 
eration and findings in prior reports, 
April 11, 1951, modified. Passengers and 








their baggage in round-trip charter op- 
erations, from April to October of each 
year, over irregular routes, beginning and 
ending at the U.S.-Canada border ex- 
tending through the ports of entry in 
N.Y. and Mich., to points in 11 states 
and D.C., restricted to round trips be- 
ginning and ending at Toronto and 
points in Canada adjacent thereto. 

* MC-111987, All American Transports 
of Mississippi, Inc., Jackson, Miss., Com- 
mon Carrier. Certificate denied. Over ir- 
regular routes, (1) containers, caps, corks 
and handles, from Jackson and points 
within 5 miles thereof to points in Fla.; 
(2) paper and paperboard from Bastrop 
and Springfield, La., and Panama City, 
Fla., to Jackson and points within 5 miles 
thereof; (3) fresh fruits and vegetables 
from points in Fla. to Memphis, Tenn., 
and points in Miss. and La., and (4) 
asphalt tile, roofing and building mate- 
rials, from Jackson and points within 5 
miles thereof to points in Fla. 


MC-111439, Tel-Radio Transport 
Corp., Flushing, N.Y., Contract Carrier. 
Permit denied on reconsideration and 
findings in prior report reversed. Over 
irregular routes, television receiving sets, 
tubes, cabinets, parts and accessories, 
and materials and supplies used in the 
manufacture of television sets, between 
Chicago, Ill., on the one hand, and, on 
the other, New York, N.Y., Boston, Mass., 
Newark and East Paterson, N.J., Phila- 
delphia, Pa., Baltimore, Md., and D.C. 


* MC-112101, Harry Williams, Los An- 
geles, Calif., contract carrier. Permit 
denied. Packing-house products, from 
Waterloo, Ia., to Salt Lake City, Utah, 
Las Vegas, Nev., and Banning, Los Ange- 
les, and San Francisco, over irregular 
routes. 


MC-112299, Korkean Dulgerian, dba 
Lake Taxi, Greenwood Lake, N.Y., Cer- 
tificate denied. Operation proposed in 
taxicab equipment found not bona fide 
taxicab service, and proposed service 
found not required. Passengers and their 
baggage, over a regular route, between 
Greenwood Lake and New York, N. Y. 


* MC-112473, Wesley Frehner, Overton, 
Nev., Common Carrier. Application dis- 
missed. Operations in transporting 
cement and building materials and sup- 
plies, over irregular routes, from Los 
Angeles and Victorville, Calif., to points 
in Clark county, Nev., found not those 
of a common or contract carrier subject 
to part II. 


MOTOR FINANCE CASES 


MC-F-4683, Joseph Tomlinson and Stand- 
ard Transport & Sales Limited—Control; 
Consolidated American Truck Lines, Inc.— 
Purchase—Elmer J..Vanderwege. Applica- 
tion of Consolidated American Truck Lines, 
Inc., of Buffalo, N. Y., for authority to pur- 
chase the operating rights and certain prop- 
erty of Elmer J. Vanderwege, dba Van 
Transport Lines, of Syracuse, N. Y., and 
of Standard Transport & Sales Limited, and 
in turn, of Joseph Tomlinson, both of 
Toronto, Ont., Canada, for authority to 
acquire control of the rights and property, 
denied. 

* * oK 

MC-F-4885, M. B. Howe—Control; Navajo 
Freight Lines, Inc.—Control and Merger— 
Fleetways, Inc. On reconsideration, applica- 
tion, as amended, for authority under sec- 
tion 210a(b), of Navajo Freight Lines, Inc., 
of Los Angeles, Calif., for temporary con- 
trol through management of the operations 
of Fleetways, Inc., also of Los Angeles, 
granted, with conditions. 

* * * 

MC-F-4573, Owen O. and Gertrude F. Orr 
—Control; Motor Cargo, Inc.—Purchase— 
Ray Williams Freight Lines, Inc. Applica- 
tion of Motor Cargo, Inc., of Akron, O., to 


d conditions. 


-Junction and South Omaha, Neb., 
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purchase the operating rights of Ray Wil- 
liams Freight Lines, Inc., of Dearborn, Mich.., 
and of Owen O. and Gertrude F. Orr for 
authority to acquire control of the rights, 
denied. . 

” 


ae * 

MC-F-5024, Francis D. White—Purchase— 
Milford Almarion Drake (Bernice M. Drake, 
Administratrix). Application for authority 
under section 210a(b) of Francis D. White, 
doing business as White’s Transportation, 
of Lockport, N.Y., for temporary operation 
of the motor-carrier rights of Milford 
Almarion Drake (Bernice M. Drake, Ad- 
ministratrix), doing business as Drake Motor 
Express, also of Lockport, granted. with 











UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17489, Louis- 
ville & Nashville Railroad Co. Equipment 
Trust Certificates, granting authority to 
assume obligation. and liability, as guar- 
antor, in respect of not exceeding $7,800,000 
of Louisville & Nashville Railroad equip- 
ment trust, series K, 234-per cent serial 
equipment-trust certificates, to be issued 
by the United States Trust Co. of New York, 
as trustee, and sold at 99.691 and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

*” * 


Finance No. 17427, Chicago & North 
Western Railway Co. Trackage Rights. Re- 
port and order approved. The North West- 
ern asked authority to acquire trackage 
rights over the Chicago, St. Paul, Minne- 
apolis & Omaha Railway Co., between Wye- 
ville and Elroy, Wis., 22.74 miles, for op- 
eration of streamlined passenger trains. The 
applicant said the transaction would per- 
mit better train connections. 

~ = * 

Report and order in F.D. No. 17470, Chi- 
cago, Burlington & Quincy Railroad Co. 
Trackage Rights, approved. Burlington 
asked authority to operate under contract 
over the Union Pacific between Gilmore 
about 














4.5 miles. 








ORDERS 


Hearing Set for Nov. 14 
On W. F. & S. Securities 


By a notice and an order of the Com- 
mission by Commissioner Mahaffie, in 











Finance No. 16352, Wichita Falls & 
Southern Railway Co. Securities Modifi- 
cation, the Commission has assigned the 
proceeding for public heading under the 
provisions of section 20b of the inter- 
state commerce act, on November 14, at 
the Commission’s offices in Washington, 
D.C., before Examiner C. A. Bernhard. 
Section 20b, sometimes called the 
“Mahaffie act,” sets up procedure by 
which railroads may effect voluntary 
readjustments of their financial struc- 
ture. 


The Commission notice said the hear- 
ing was to be held for receiving evidence 
in support of, or in opposition to, an 
application of the Wichita Falls & South- 
ern Railroad Co., and the Wichita Falls 
& Southern Railway Co., for authority: 


1. To alter or modify the bonds of 
the railway company by the exchange 
of an outstanding $729,000 thereof, which 
matured January 1, 1948 (including all 
claims for interest thereon) for a like 
amount of bonds to be dated January 
1, 1949, of the railroad company (suc- 
cessor in title to all property of the 
railway company), and $18,225 of cash 
($25 for each $1,000 bond so exchanged), 
and for such alteration or modification 
to become binding on all holders of the 
outstanding railway company bonds. 

2. To alter or modify section 93, article 
llth, of a first mortgage and collateral 
lien deed of trust of the railroad com- 
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pany so as not to limit the domicile of 
the trustee thereunder. 

3. In the alternative (should authority 
to make the exchange of bonds be‘ de- 
nied) to extend the maturity of the 
ponds of the railway company for 10 
years from January 1, 1948, and to pay 
$25 on each such bond of $1,000 princi- 
pal amount, in full discharge of all in- 
terest thereon to January 1, 1948. 

The notice, issued by Secretary Bartel, 
said that persons, other than the appli- 
cants, the governor of Texas, and the 
Railroad Commission of Texas, who 
wished to participate should, if they had 
not previously done so, file with the 
Commission prior to the hearing, or 
present as a mation paper at the hearing 
(with copies for all parties), a petition 
of intervention. 





1.C.C. Drops Complaint on 


Railroad Gasoline Rates 


On motion of the defendant railroads, 
the Commission, by an order in No. 
30809, Tide Water Associated Oil Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al., has dismissed the complaint 
in that proceeding. 


Tide Water Associated Oil Co. (Mid- 
Continent Division), Tulsa, Okla., in the 
aforementioned complaint, alleged that 
rates on tank carload shipments of nat- 
ural gasoline (suitable only for mixing, 
blending, and/or refining purposes), from 
Mankins, Tex., to Drumright, Okla., in 
the period September 1, 1949-February 8, 
1950, were unreasonable in violation of 
section 1, interstate commerce act. It 
asked $6,000 reparation. 


The Commission’s instant order said it 
appeared that in No. 30046, Tide Water 
Associated Oil Co. v. Atchison, T. & S. F. 
Ry. Co., 276 I.C.C. 581, the Commission, 
division 3, on December 8, 1949, dismissed 
a complaint “by the same complainant 
which assailed on the same grounds the 
same basic rate on the same commodity” 
from and to designated points including 
those specified in No. 30809. It said the 
Commission, on July 31, 1950, denied the 
complainant’s petition in No. 30046 for 
oral argument and reconsideration. 


From the present complaint, said the 
Commission, it-appeared that “the cir- 
cumstances and conditions under which 
the assailed rate applied have not mate- 
rially changed since substantially the 
same issue was decided in the prior pro- 
ceeding and that no reasonable grounds 
appear for further investigating the 
matters complained of.” 





N.Y.S. & W. Reorganization 


Secretary Bartel, of the Commission, 
pursuant to an order of the Commission 
in Finance No. 11681, New York, Susque- 
hanna & Western Railroad Co. Reor- 
ganization, has issued a notice of sub- 
mission of the plan to eight classes of 
creditors. The order required him to do 
so prior to the date of submission of 
the plan. 

Secretary Bartel’s accompanying mem- 
orandum said that the release of the 
order, and of the form of notice of sub- 
Mission and sample ballot forms was 
Solely for service on parties to the pro- 
ceeding for their information. He said 
that copies of the plan, the ballots, and 
other requisite material would be mailed 





to the creditors entitled to vote, on or 
about October 24. 

According to the Commission’s order, 
only those holding the named securities 
or claims on October 24 would be en- 
titled to vote on the plan. 





Change in Canned Goods 


Service Order Denied 


The Commission has issued an order 
denying a petition of Green Giant Co. 
for modification of service order No. 878, 
Requirements for Loading Canned Goods 
and Foodstuffs, so that the order would 
apply only to box cars. The order re- 
quires loading, unless authorized by per- 
mits, to marked capacity, or visible ca- 
pacity, or to a weight of at least 65,000 
pounds. 

At the Commission it was said that 
Green Giant asserted that, on October 
15, canned goods became subject to the 
perishable protective tariff and would be 
classified as perishable products for pro- 
tection against cold. After that date, 


. Said Green Giant, canned goods might 


be loaded only in refrigerator cars un- 
less the shipper accepted responsibility 
for losses if loaded in other cars. The 
company also asserted that the refriger- 
ator car supply would be “very tight” 
after October 15. 





Port ‘Free Time’ Order Revised 


By amendment No. 3 to corrected serv- 
ice order No. 871, Free Time on Unload- 
ing Box.Cars at Ports, the Commission, 
division 3, effective 7 a.m., October 18, 
added the following paragraph to the 
order: 

“(h) This order shall not change de- 
murrage rule 8 of tariff I.C.C. No. 4442 
as amended or as reissued, or similar 
rules in other tariffs adjusting, cancel- 
ling, or refunding demurrage charges 
arising from the unusual conditions or 
circumstances described in said rule 8 or 
similar rules in other tariffs.” 


The order, as amended, remains in 
effect until October 31. It governs the 
free time to be allowed for unloading box 
cars at the ports, and the method of 
computating that free time. 


The unusual conditions mentioned in 
connection with rule 8 of the named 
tariff include interference with opera- 
tions because of strikes. The amendment 
was issued, it was explained at the Com- 
mission, in view of a strike of longshore- 
men at Houston and Galveston, Tex. Al- 
though the Commission was informed 
that the strike had ended shortly before 
issuance of the third amendment, it was 
said it was decided to issue it, since the 
original order had not made provision 
for permitting rule 8 of the tariff to op- 
erate. Other unusual conditions or cir- 
cumstances mentioned in the rules are 
weather interference, frozen lading, 
floods, earthquakes, and similar condi- 
tions. 





Grain General Permit Issued 


By general permit No. 19 under re- 
vised service order No. 874, Requirements 
for Loading of Grain Products and By- 
Products, Howard S. Kline, the Com- 
mission’s permit agent under the order, 
has permitted railroads to disregard the 
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provisions of the revised service order 
insofar as they apply to any refrigerator 
car loaded with liquid starch packed in 
glass in cartons or loaded with liquid 
starch packed in glass in cartons when 
mixed with other commodities when pro- 
tection against freezing by heater is re- 
quired, when such cars are loaded to at 
least 50,000 pounds. The general permit 
was made effective from 12:01 am., 
October 15, until 11:59 p.m., March 15, 
1952. 





Seatrain Intervention Plea 
Withdrawn in Willis Case 


The Commission, by an order of the 
Commission by Commissioner Mahafifie, 
has dismissed petitions of the Ocean 
Steamship Co. of Savannah and Sea- 
train Lines, Inc., for leave to file a peti- 
tion for leave to intervene and for leave 
to intervene in Finance No. 16956, C. G. 
Willis et al. Purchase, Etc. The order, 
issued in that proceeding, said counsel 
for the petitioners had withdrawn the 
petitions (T.W., Sept. 15, p. 39). 

Finance No. 16956 involves a proposal 


’ by C. G. Willis to purchase a portion of 


the water carrier operating rights of 
Pocahontas, Inc. The Commission au- 
thorized the’purchase but postponed the 
effective date of its authorization order 
pending further order. 





Canned Goods General Permit 


Howard S. Kline, the Commission’s 
permit agent under service order No. 
878, Requirements for Loading Canned 
Goods and Foodstuffs, has issued gen- 
eral permit No. 7-F under the service 
order. It is made effective from 12:01 
a.m., October 15, until 11:59 p.m., No- 
vember 30. 


The permit allows railroads to disre- 
gard the provisions of the service order 
insofar as they apply to any refrigerator 
car loaded with syrup packed in glass 
in cartons or loaded with syrup packed 
in glass in cartons when mixed with 
other commodities when protection 
against freezing by heaters is required, 
when such cars are loaded to at least 
50,000 pounds. 





Reparation Orders 


The Commission has issued the follow- 
ing reparation orders: 

No. 29718, Sub. 1, Burkart-Schier 
Chemical Co. v. Yazoo & Mississippi 
Valley Railroad Co., et al., requiring de- 
fendant railroads to pay complainant 
$251.66. 

No. 29939, Sub. 1, Schenley Industries, 
Inc., et al. v. Baltimore & Ohio Railroad 
Co., et al., ordering the defendant rail- 
roads to pay George T. Stagg Co., and 
Schenley Distilleries, Inc., subsidiaries of 
Schenley Industries, $35,977. 

No. 39966, (supplemental), Baker Build- 
ings (Jay D. Baker) et al., v. Alabama 
Great Southern Railroad Co., et al., re- 
quiring the defendant railroads to pay 
complainants $38.80. 

No. 30110 (supplemental), R. L. Zeigler, 
Inc. v. Chicago, Burlington & Quincy 
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Railroad Co., et al., ordering payment 
by the railroad defendants of $185.34. 

No. 30237, Armour & Co. v. Baltimore 
& Ohio Railroad Co., et al., ordering the 
railroads to pay $2,851 to complainant. 

No. 30375, Green Lumber Co. v. Illinois 
Central Railroad Co., et al. ordering 
payment of $3,695 to complainant. 

No. 30479, Maple Island Farm, Inc., v. 
Chicago, Burlington & Quincy Railroad 
Co., et al., ordering payment of $3,379 to 
complainant. 

No. 30502, Standard Oil Co. (Indiana), 
v. Atchison Topeka & Santa Fe Railway 
Co., et al., requiring payment by de- 
fendants of $12,173.70 to complainant. 

Each order required that the repara- 
tion be paid on or before November 23, 
and said that agreed statements had 
been filed by the parties with respect to 
the shipments in question. 





116 Persons Are Admitted 


To Practice Before 1.C.C. 


The following have been admitted to 
practice before the Commission: 


Oga Emil Anderson, Jr., Cedar Rapids, Ia. 

Ezio Edmund Balducci, Bayonne, N.J.; 
Charles H. Bartell, Hillside, N.J.; Everett 
Leo Bays, Kansas City, Mo.; William Joseph 
Blackwell, Kansas City, Mo.; Russell V. 
Boyle, Tacoma, Wash.; John Francis Brady, 
St. Louis, Mo.; Carman Edward Brown, 
Lansing, Mich.; Joseph L. Bula, Erie, Pa.; 
Nicholas C. Buroff, Metuchen, N.J.; Curtis 
C. Byrne, San Francisco, Calif. 

James Thomas Carr, Hoboken N.J.; Charles 
Dale Chambers, Omaha, Neb.; Philip Adams 
Chapman, New York, N.Y.; John J. Chapu- 
ran, Omaha, Neb.; Rosslyn Eric Coll, Los 
Angeles, Calif.; Carl Otis Collyer, Kansas 
City, Mo.; James Truxton Conner, Seattle, 
Wash.; John W. Courtney, Jr., Ft. Worth, 
Fe C. William Crocker, San Francisco, 

alif. 


William Davidson, South Pasadena, Calif.; 
Alfred de Candia, New York, N.Y.; William 
Schauffler Dodd, New York, N.Y.; Charles 
D. Donley, Boston, Mass.; John Arnold 
Dreeland, Bayonne, N.J.; Willard Voorhees 
Drischel, Chicago, Ill.; Robert Curtis Dryden, 
Atlanta, Ga.; Charles Everett Dye, Mil- 
waukee, Wis. 

Leslie Emerson Edwards, Minneapolis, 
Minn.; Alvin Anthony Eicher, Minneapolis, 
Minn.; Ronald Eisenberg, New York, N.Y.; 
Chester Somers Elliot, Fort Worth, Tex.; 
John Joseph Emerick, New York, N.Y. 

Byron Lang Fellows, San Francisco, Calif.; 
Richard L. Fisher, Milwaukee, Wis.; Wil- 
liam P. Fitzgerald, Tulsa, Okla.; Eugene 
Vincent Fitzpatrick, New York, N.Y.; Andrew 
Paul Flanagan, Seattle, Wash.; Richard C. 


Flesch, Madison, Wis.; Herbert Ernest 
Franklin, Jr., Seattle, Wash. 
Frank J. Gadosky, New York, N.Y.; 


Matthew J. Gelchion, Jr., New York, N.Y.; 
Ernest W. Gill, Jr., Santa Monica, Calif.; 
Joseph Alan Gompers, Wheeling, W.Va. 

Howard Milton Harris, Kansas City, Kan.; 
Richard Marlin Hart, Ponca City, Okla.; 
James Michael Hartigan, Chicago,  II1.; 
Samuel Wallace Hartshorn, Los Angeles, 
Calif.; G. W. Hayes, Beaumont, Tex.; 
Clarence John Herr, Chicago, Ill.; Arthur 
Wilson Hewitt, St. Louis, Mo.; Howard D. 
Hicks, Denver, Colo.; Vincent Raymond 
Holahan, Philadelphia, Pa.; Robert James 
Hons, Chicago, Ill.; Raymond Francis 
Hovorka, St. Louis, Mo. 

Joseph Paul Ingrassia, New York, N.Y. 

-William Dean Johnson, St. Paul, Minn. 

Richard Henry Keever, Seattle, Wash.; 
Howard: Martin Kessler, New York, N.Y.; 
Joseph R. Knoblock, New York, N.Y. 

John Rodney Laurie, San Francisco, Calif.; 
Lewis Philip Lazarus, Brooklyn, N.Y.; James 
Whitcomb Lee, Kansas City, Mo.; Fredric W. 
Liegois, Madison, Wis.; Robert F. Lisinski, 
Forest Park, Ill.; Harold M. Long, Los 
Angeles, Calif.; Thomas Robert Lynch, Chi- 
cago, Ill. . 

Francis W. Maguire, Philadelphia, Pa.; 

Bert 
Kenneth 
Lee T. 
Miller, 


Edwin Lee McClain, Detroit, Mich.; 
Wade McLean, Beaumont, Tex.; 
L. McLeod, Minneapolis, Minn.; 
Meador, 


Dallas, Tex.; Robert R. 


Philadelphia, Pa.; Loland K. Mocabee, St. 
Louis, Mo.; George Washington Haney 
Moore, Kansas City, Mo.; Leo Arcine Moore, 
Kansas City, Mo. 

Bartholomew Anthony Natoli, New York, 
N.Y.; Donald Neher, San Francisco, Calif.; 
Julia Anna Nemeth, New Bedford, Mass. 

Henry Oscar Olsen, New York, N.Y.; Rob- 
ert Ozinga, Chicago, Ill, 

Edgar A. Parker, Freedom, Pa.; Lyman 
Malcolm Parmelee, Providence, R.I.; James 
Hardin Peterson, Lakeland, Fla.; Raymond 
F. Potempa, Chicago, Ill.; Harry Wallace 
Pringey, Chicago, Ill.; Edwin John Prus- 
zynski, Milwaukee, Wis. 

John Robert Riddell, New York, N.Y.; 
Robert C. Rose, New York, N.Y.; Julius 
Rubin, New York, N.Y. 

Chester J. Sams, Pocatello, Ida.; Elbert W. 


Sandygren, Seattle, Wash.; John Carson 
Sanford, Birmingham, Ala.; James A. 
Schilpp, Pittsburgh, Pa.; Robert Joseph 


Schmitt, St. Louis, Mo.; Mathew Schneider, 
Cleveland, O.; LeRoy William Schultz, Bir- 
mingham, Mich.; Stephen Sciuto, New York, 
N.Y.; Jack Richard Seifert, New York, N.Y.; 
Cletus E. Smith, St. Louis, Mo.; Donald 
Clyde Smith, Chicago, Ill.; James Vincent 
Springrose, St. Louis, Mo.; Arthur Stavinga, 
Chicago, [Ill.; George Allen Syms, Fort 
Worth, Tex. 


Carleton M. Terrill, Green Bay, Wis.; 
James F. Terrill, Green Bay, Wis.; F. 5S. 
Thompson, Detroit, Mich.; Reuben E. 
Toombs, Jr., Chicago, Ill. 

Edward L. Vauck, Omaha, Neb.; John T. 
Vorrius, Jersey City, N.J. 

Charles John Walker, New York, N.Y.; 
Richard Edwin Weber, Norwood, O.; John 
L. Weingarten, Omaha, Neb.; Raymond 
Gory Wiggins, Kansas City, Mo. 

Henry J. Yunck, Denver, Colo. 

Arthur B. Zapfe, Green Bay, Wis. 





Oil Rate Rises Effective 


The Commission voted not to suspend 
railroad tariff supplements containing 
increased rates on petroleum products 
from points in New York, Pennsylvania, 
and West Virginia to the southwest 
(T.W., Sept. 29, p. 20). The tariffs be- 
came effective October 15. They were 
published in Agent D. Q. Marsh’s I.C.C. 
No. 3585, supplement 472, and other 
Marsh tariffs. 





Motor Accounting Exemption 


The Commission, in a notice to Class 
I motor carriers of property, has ruled 
that those carriers exempted from fur- 
ther compliance with accounting instruc- 
tions requiring the separation of line- 
haul and pick-up and delivery expenses, 
need not reflect the separation of those 
costs for the nine months of the year 
before the exemption became effective 
on October 1. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


| suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3928, Overflow Rule—- 
Hinchcliff Motor Service Inc., from Oc- 
tober 11 to and including May 10, 1952, 
certain schedules published on 17th re- 
vised page No. 29-A to tariff MF-I.C.C. 
No. 30 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
proposed rule would effect increases in 
charges on that portion of a shipment 
which constitutes the excess that is not, 
or cannot, be loaded in or on one or 
more trucks but which is less than a ca- 
pacity truckload, moving in connection 
with Hinchcliff Motor Service, Inc., be- 
tween points east of the Rocky Moun- 
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tains and points west thereof, and within 
Rocky Mountain Territory. 

I. and S. M-3932, Automobile Lamps— 
Lexington, Ky., to Chicago, from October 
13 to and including May 12, 1952, certain 
schedules published in joint tariff MF- 
I.C.C. No. 106 and in supplement No. 4 
thereto, issued by Central.and Southern 
Motor Freight Tariff Association, Inc., 
Agent, Louisville, Ky. The suspended 
schedules propose to establish a motor 
common carrier commodity rate on auto- 
mobile lamps, minimum 16,000 pounds, 
from Lexington, Ky., to Chicago, IIl., re- 
stricted to apply over the lines of eight 
participating carriers in single line or 
joint line operation. 

I. and S. M-3934, Malt Beverages & 
Containers — Wisconsin - Pennsylvania, 
from October 12, to and including May 11, 
1952, schedule MF-I.C.C. No. 1 of Teddy 
Kosciuszka, New Castle, Pa. The sus- 
pended schedules proposed new motor 
contract carrier minimum rates and 
charges on malt beverages, from Milwau- 
kee, Wis., to Grove City and New Castle, 
Pa., and on returned empty containers 
in the reverse direction. 

I. and S. M-3935, Freight, all kinds— 
Chicago to Memphis, from October 15 to 
and including May 14, 1952, tariff MF- 
I.C.C. No. 102 Hayes Freight Lines, Inc., 
Mattoon, Ill. The suspended schedules 
propose a new motor common carrier 
commodity rate of 95 cents on Freight, 
All Kinds, minimum 20,000 pounds, from 
Chicago, Ill., to Memphis, Tenn. 


I. and S. M-3936, Newsprint Paper— 
Ladysmith, Wis. to Twin Cities, from 
October 13 to and including May 12, 
1952, certain schedules published in sup- 
plement No. 81 to tariff MF-I.C.C. No. 
115 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a motor 
common carrier truckload commodity 
rate on newsprint paper, minimum 25,000 
pounds, from Ladysmith, Wis., to Twin 
Cities, in lieu of a higher class rate. 


I. and S. M-3937 Syrup, Granite City, 
Ill. to Chattanooga, Tenn., from October 
15 to and including May 14, 1952, cer- 
tain schedules published in supplement 
No. 16 to joint tariff MF-I.C.C. No. 99 
issued by Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose to establish a reduced motor 
common carrier truckload commodity 
rate on syrup, coloring, minimum 36,000 
pounds, from Granite City, Ill., to Chat- 
tanooga, Tenn. 


I. and S. M-3938, Cellulose and Tape, 
Hutchinson, Minn., to Chicago, from 
October 13 to and including May 12, 
1952, certain schedules set forth in sup- 
plement No. 81 to tariff MF-I.C.C. No. 
115 of one Middlewest Motor Freight Bu- 
reau, Inc., agent, Kansas City, Mo. The 
suspended schedules propose a new com- 
modity rate, minimum 22,500 pounds, on 
abrasive cloth or paper, cellulose tape 
holders, gummed paper, cellulose film 
products and sealing tape from Hutchin- 
son, Minn., to Chicago, Ill., and points 
grouped therewith. 


I. and S. M-3039, Liquor & Wine— 
Lawrenceburg, Ind., to South, from Oc- 
tober 13, to and including May 12, 1952, 
certain schedules contained in supple- 
ment No. 16 to joint tariff MF-I.C.C. No. 
99 issued by Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. ~The suspended sched- 
ules propose to establish reduced ‘motor- 
common carrier rates on alcoholic liquors 
and wines, minima 20,000 and 30,000 
pounds, from Lawrenceburg, Ind., to At- 
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lanta, Columbus, and Macon, Ga., Co- 
lumbia, S.C., and Chattanooga, Tenn. 

I. and S. M-3940—Groceries—Twin 
Cities to Langdon, N.D., from October 
15 to and including May 14, 1952, cer- 
tain schedules published in supplement 
No. 26 to tariff MF-I.C.C. No. A-47 of 
A. R. Fowler, agent, St. Paul, Minn. 
The suspended schedules propose to es- 
tablish a commodity rate of 90 cents 
per 100 pounds on groceries and related 
articles, minimum 25,000 pounds, from 
St. Paul and Minneapolis, Minn., to 
Langdon, N.D. 

I. and S. M-3941, Various Commodities 
—Argo-Collier Truck Lines, from October 
15, to and including May 14, 1952, cer- 
tain schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 8 of C. E. 
Weldon, doing business as Argo-Collier 
Truck Lines, Martin, Tenn. The sus- 
pended schedules propose to establish 
new and reduced and increased com- 
modity rates on various commodities, 
truckload and less-truckload, between 
Chicago and Blue Plains, Ill., and numer- 
ous points in Alabama, Georgia, Ken- 
tucky. Louisiana, Mississippi and Ten- 
nessee. 

I. and S. M-3942, Merchandise between 
Chicago & Ferguson, Ind., from October 
16 to and including May 15, 1952, certain 
schedules published in supplement No. 3 
to MF-I.C.C. No. 499 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish a 20,000-pound all- 
freight commodity rate between Chicago, 
Tll., and Ferguson, Ind., for the account 
of certain motor common carriers. 


I. and S. M-3943, Wine—Chicago to 
Terre Haute, Ind., from October 17 to and 
including May 16, 1952, tariff MF-I.C.C. 
No. 176 of Merchants Freight System, 
Inc., Terre Haute, Ind. The suspended 
schedules propose to establish a new 
commodity rate on wines from Chicago to 
Terre Haute, Ind., in lieu of present 
higher class rates. 


COMMISSION ORDERS 


MC-31024, Sub. 17, Neptune Storage, Inc. 
Extension—Uncrated Tabulating Machines. 
Order of June 1, insofar as it reopens pro- 
ceeding for further hearing, vacated and 
set aside; proceeding referred to Examiner 
Seaman for recommendation of an appro- 
priate order on further proceedings. 

* 





MC-112834, Sub. 1, Clarence E. Gannoe, dba 
General Transfer Lines. Application dis- 
missed. 

” = * 


I. & S. M-2947, Dry Goods, Piece Goods- 
Dependent on Value; MC-C-1019, National 
Textile Traffic Bureau, et al. v. Amsterdam 
Dispatch, et al. Effective date of order of 
July 27, postponed from Oct. 15, to Nov. 19. 


I. & S. M-3781, Dry Cell Batteries—Ashe- 
boro, N. C. to Atlanta, Ga. Proceeding dis- 
continued. 

* oe x 


No. 30274, Royal Feed & Milling Co. v. A. 
& L. M. et al.; and Sub. 1, Same v. M. P. 
(Guy A. Thompson, Trustee) et al. Order 
of June 4, further modified to become 
effective Dec. 26, on not less than 30 days’ 
notice, instead of Nov. 23. 

* * * 


No. 30841, Batteries from Asheboro, N. C. 
to Ga. Proceeding discontinued. 


MC-28439, Sub. 31, Daily Motor. Express, 
Inc. Extension. Joint petition of Daniels 
Motor Freight, Inc., et al., insofar as it re- 
quests further hearing, denied. 

oa + * — 


MC-30837, Kenosha Auto Transport Corp. 
—Interpretation of Certificate. Applicant’s 
petition for reconsideration, denied. 

* 


M°S-75651, Sub. 28, R. C. Motor Lines, Inc.; 





MC-107403, Sub. 137, E. Brooke Matlack, 
Inc.; MC-108153, Sub. 2, Everett H. Sullivan, 
dba S. & S. Transportation; MC-F-4625, 
Allen J. Schware—Purchase—Stanley J. 
Bonsel; MC-F-4845, Ralph E. Faylor—Con- 
trol; Wheeling-New York Express, Inc.— 
Purchase (Portion)—Charles B. Spear; and 
MC-F-4893, E. J. Myrick—Purchase (Portion) 
—Dixie Highway Express, Inc. Applications 
dismissed. et 


MC-F-4028, Fay V. Watson, et al.—Control; 


Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Powell Bros. Truck 
Lines, Inc. Effective date of order of June 


18, further postponed to Nov. 15. 

MC-F-4608, G. H. Wolter — Purchase — 
Werner S. Kemmer (Eugene B. Morgan, 
Trustee). Effective date of order of Sept. 
6, postponed to Nov. 14. 7? 


MC-F-4652, Roland O. Haines—Control; 
Haines Carriers, Inc. — Purchase — Francois 
LaFlamme. Effective date of order of June 
26, postponed to Nov. 5 * 


Finance 17083, Missouri Pacific R.R. Corp. 
in Nebr. Trustee Abandonment. Effective 
date of certificate of Sept. 6, postponed 
pending further order. of {Commission. 


No. 29461, Omaha Grain Excharige of 
Omaha, Nebr. v. Missouri Pacific R.R. Co. 
(Guy A. Thompson, Trustee, et al.) Order 
of July 10, 1950, further modified to become 
effective Jan. 19, 1952, on not less than 30 
days’ notice, instead of Nov. 19, for con- 


venience of Court. ‘ 


I. & S. 5666, Cigarettes and Tobacco, N.C. 
to Official Territory; I. & S. M-3061, Cigar- 
ettes, Tobacco—N.C.—East, New England; 
F.S.A. 24908, Cigarettes and Tobacco from 
Va. to Official Territory. Order of June 15, 
further modified to become effective Dec. 31, 
on not less than one day’s notice, instead 
of Oct. 31. 


* * * 


I. & S. 5849, Beer and Empty Containers 
Between New Orleans and Tex. Order of 
Aug. 6, further modified to become effective 
Nov. 26, instead of Oct. 26. 


MC-72997, Sub. 10, Liberty Trucking Co.; 
and MC-88352, Sub. 12, William L. Dunn, 
dba Dunn’s Motor Express. Applications 
dismissed. 


* * * 


MC-F-4357, J. D. Brothers and W. D. Grin- 
nels—Control; New Dixie Lines, Inc.—Pur- 
chase (Portion)—Jocie Motor Lines, Inc. 
Effective date of order of July 11, post- 
poned to Nov. 16. 


* * * 


MC-F-4969, E. N. Curtis—Control; E. N. 
Curtis Transportation, Inc.—Purchase (Por- 
tion)—Connecticut Transfer, Inc. (Leon M. 
Gabriel, Trustee); and MC-F-4970, Max 
Moskowitz and George Simonwitz—Control; 
Moskowitz Motor Transportation, Inc.—Pur- 
chase (Portion)—Connecticut Transfer, Inc. 
(Leon M. Gabriel, Trustee). Orders of Aug. 
10, amended by adding at end of appendix 
Service is authorized to and from all in- 
termediate points on above-specified routes.”’ 

* *” * 


I. & S. M-3866, Increases—Pacific North- 


west. Petition of Pacific Inland Tariff Bu- 
reau, Inc., Agent, requesting vacation of 
order of suspension, denied. 


* * * 


No. 30007, Columbia Metals Corp. v. A. T. 
& S. F. et al. Order of Dec. 19, 1949, further 
modified to become effective Dec. 26, on not 
less than 30 days’ notice, instead of Nov. 20. 


No. 30318, Eastern Packing Co. v. A. T. & 
S. F. et al. Order of July 31, modified to be- 
come effective Dec. 17, on not less than 30 
days’ notice, instead of Nov. 15. 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. 5903, Alcohol, 
Newark, Balto. & Phila. 

I. & S. 5917, Sulphur, Tex. and La. to Fla. 

I. & S. 5921, Insulators and Syrup, Gulf 
—Canal Lines, Inc. 

I. & S. 5925, Sulphur, Tex. & La. to South- 


east. 
5927, Caustic Potash, Corpus 


New Orleans to 


2 &. 
Christi, Tex. to Kansas City. 

I. & S. 5928, American Freight Forwarding 
Corp.—Commodities. 

I. & S. 5931, Class Rates, Columbus, Ind. 
to T. L. & N. Eng. 


I. & S. 5933, Sugar to Va., N. C. & S. C. 
I. & S. 5935, Central States Freight Service, 
Inc.—Commodities. 
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I. & S. 5937, Mail Bags Between Atlantic 
& Pacific Coast Ports. 

I. & S. 5938, Pulpwood, Miss. Cent. R. R. 
Points to Bogalusa, La. 

I. & S. 5952, Demurrage on Import Freight. 


MC-2130, Sub. 37, Couch Motor Lines, 
Inc.; MC-78139, Sub. 16, Buch Express, Inc.; 
MC-102616, Sub. 562, Coastal Tank Lines, 
Inc.; MC-F-4962, Robert J. Gisinger—Con- 
trol; Cortland Fast Freight, Inc.—Purchase 
(Portion)—A & P Trucking Corp.; and MC- 
F-4963, Arthur E. Imperatore, et al.—Con- 
trol; A & P Trucking Corp.—Purchase (Por- 
tion)—Fred O. Nelson Co., Inc. Applications 


dismissed. 
* a * 


MC-50411, Sub. 3, William LeRoy Leatham 
Extension—Lumber. Petition of interven- 
ing motor carriers for reconsideration, de- 


nied. 
* + a 


MC-111587, Stuart Transportation Corp. 
Common Carrier Application; and MC-112267, 
Bernard Josephs Common Carrier Applica- 
tion. Reopened for reconsideration on 
present record and for disposition in a con- 


solidated report. 
* * os 


Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers. Effective 
date of specified rules, postponed to Oct. 
1, 1952, insofar as they apply to North Ameri- 
can Van Lines, Inc., and United Van Lines, 
Inc. rental payments. 

Of oe * 

MC-F-4527, L. F. Miller and F. D. Miller— 
Purchase—J. H. Newman. Petition of Mer- 
chants Fast Motor Lines, Inc. for recon- 
sideration, denied. rer 

No. 29974, Acme Peat Products, Ltd. et al. 
v. A. C. & Y. et al.; No. 30260, Aloutte Peat 
Products, Ltd. v. A. T. & S. F. Ry. Co. Or- 
der of April 7,-.1950, further modified to be- 
come effective February 4, 1952, on not less 
than 30 days’ notice, instead of Dec. 4. 


+ * * 


No. 30206, H. E. Fletcher Co. et al. v. A. 
C. L. et al. Order of Sept. 1, 1950, further 
modified to become effective Jan. 30, 1952, 
on not less than 30 days’ notice, instead 
of Nov. 

+. * aK 


No. 30344, General Chemical Division, Al- 
lied Chemical & Dye Corp. et al. v. A. T. & 
S. F. et al. Order of May 25, further mod- 
ified to become effective Dec. 31, on not less 
than 30 days’ notice, instead of Nov. 30. 


* * * 


No. 30665, Doughboy Industries, Inc. v. C. 
& N. W. et al. Order of June 19, further 
modified to become effective Dec 31, instead 
of Nov. 1. 

* oe ae 

I. & S. 5777, Commodities Between W.T.L. 
& Minnesota Western R.R. Order of Jan. 
17, further modified to become effective Nov. 
30, on not less than one day’s notice, in- 
stead of Oct. 31. 

es *-s oe 

MC-10298, Capitol Motor Lines, Inc. Com- 
mon Carrier Application (Now assigned to 
Chesapeake Motor Lines, Inc.); MC-10298, 
Sub. 1, Same Extension of Operations. Pro- 
ceeding in MC-10298, reopened -on Commis- 
sion’s motion for reconsideration on present 
record; and proceeding in MC-10298, Sub. 1, 
_— for reconsideration on present rec- 
ord. 

ok cd + 


MC-30423, Sub. 10, Oklahoma-Louisiana 
Motor Freight Co. Extension—General Com- 
en ae ae — — of Oct. 8, 1947, 
m ed to a origin points within 5 m 
of Shreveport, La. _ — 

* * * 

MC-31600, Sub. 338, P. B. Mutrie Motor 

Transportation, Inc. Application dismissed. 
* 


MC-50615, Sub. 1, Raymond Bros. Motor 
Transportation, Inc. Contract Carrier Ap- 
plication. Applicant’s petition for reconsid- 
eration, and petition of Geo. A. Hormel & 
a argument, and further hearing, de- 

* a * 

MC-107107, Sub. 12, Sidney Alterman Ex- 
tension—Food Products. Petition of H. W. 
Brown Transportation Co., Inc. for recon- 
sideration of order, which denied its peti- 
tion for hearing de novo and argument, 
denied. 

+” * * 

MC-F-4698, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Brady Transfer and Storage Co. Effective 
date of order of Sept. 6 postponed to Nov. 6. 
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APPLICATIONS 


AND PETITIONS 





Motor Surcharges to Meet 
N.Y. Use Tax Protested 


Shipper interests have asked the Com- 
mission to suspend tariffs filed by the 
New England Motor Rate Bureau (sup- 
plement 42 to MF-I.C.C. A-109, among 
others) and of the Eastern Motor Freight 
Conference (supplement 24 to MF-I.C.C. 
A-23 among others) proposing surcharges 
on shipments moving over New York 
state highways to offset a highway use 
tax which became effective in that state 
October 1. The protested tariffs were 
filed to become effective October 22. 


The protests are similar to those filed 
against tariffs of Middle Atlantic Motor 
Carrier Conference which proposed simi- 
lar sucharges, and which were suspended 
by the Commission (T.W., Oct. 13, p. 51). 


Those protesting the New England and 
Eastern Motor Freight tariffs were the 
Eastern Industrial Traffic League, Inc., 
the Port of New York Authority and the 
Shippers Conference of Greater New 
York, jointly; the Manufacturers Asso- 
ciation of Connecticut, Inc., and the spe- 
cial committee on motor carrier highway 
use tax of the New England Traffic 
League. They asserted that the carriers 
were proposing a “flat surcharge” of one 
cents a 100 pounds, minimum charge 5 
cents a shipment. 


As in the case of the Middle Atlantic 
surcharges, the shipper interests asserted 
that it was a “novel” idea for the car- 
riers to attempt to pass on one element 
of costs in the form of a surcharge. They 
also asserted that the surcharge would 
produce revenue greater than the cost 
of the tax. They took the position that 
the tax, as an element of cost, should be 
worked into the general rate structure 
and should not be selected as the only 
element of cost to be passed on to the 
shipper in the form of a surcharge. 





New York-Savannah Rights 
Asked by Seatrain Lines 


Seatrain Lines, Inc., has filed with the 
Commission an application for authority 
to extend its operations by inaugurating 
a new route between New York, N.Y., and 
Savannah, Ga. At the same time, it 
asked permission to withdraw an appli- 
cation to purchase such rights from 
Ocean Steamship Co., and for authority 
to institute temporary operations. 


Seatrain’s application for rights be- 
tween New York and Savannah was filed 
in W-543, Sub. 3. It followed denial by 
the Commission of a request for author- 
ity to operate under the Ocean Steam- 
ship rights temporarily. When the tem- 
porary authority was denied, Seatrain 
asked postponement of hearing in Fi- 
nance No. 17357, Seatrain Lines, Inc., 
Purchase, etc., in which it asked author- 
ity to purchase the Ocean Steamship 
rights, saying it wanted to review the 
situation with the possibility that the 


action now taken—filing a new applica- 
tion—might be pursued (T.W., Sept. 8, 
p. 25). 

At the same time, Seatrain and Ocean, 
through Wilbur LaRoe, Jr., counsel for 
Seatrain, asked permission to withdraw 
the application in Finance 17357. 

Seatrain has also filed an application 
in W-543, Sub. 2, for temporary author- 
ity to institute the operations between 
New York and Savannah. The applicant 
asserted that the Commission had never, 
under similar circumstances, denied such 
a temporary application. An appendix 
to the application lists water carrier ap- 
plication cases in which temporary au- 
thority was granted because no other 
water carrier service was available; no 
“single line” water carrier service was 
available; existing water carriers were 
unable or unwilling to handle the traffic; 
the reestablishment of prewar service 
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constituted justification for issuance of 
temporary authority; authorized water 
carriers were not actually in operation; 
authorized water carriers did not have 
suitable vessels or other equipment avail- 
able; existing certificated carriers did 
not oppose temporary authority; ship- 
pers expressed desire and need for water 
carrier transportation; to provide ade- 
quate and economical water service; no 
other sailing was available. Other grants 
of authority were shown over the objec- 
tion of existing water lines, or specific 
rail protests, and to permit institution of 
operations pending disposition of a per- 
manent application. 

Also made part of the application was 
a@ 105-page appendix of affidavits and 
letters “evidencing immediate and urgent 
public need and demand for the service 
of Seatrain Lines, Inc., between New 
York and Savannah.” 





Rails Ask Until February '52 to File 
Uniform Classification, Class Rates 


Propose Making Classification Effective 120 Days After Filing. 


Suggest Requiring Suspension Requests Filed 45 Days Before 


Effective Date. 


The railroads, parties to the classi- 
fication and class rate investigations, 
have asked an extension from De- 
cember 1 to February 1, 1952, for fil- 
ing a new uniform classification. 
They said they could not publish the 
complete classification by December 
1 because negotiations between rail- 
roads in the several territories, in- 
volving important commodities, were 
under way. If the classification was 
filed on the earlier date, they said, it 
would be necessary to file a supple- 
ment containing many important 
changes (T.W., Aug. 4, p. 24). 


Suggesting that they also be permitted 
to file new class rates on the same date, 
to avoid misunderstandings and cut down 
suspension requests, the railroads said 
it was their intention to make the clas- 
sification effective 120 days after filing. 
They proposed that all requests for sus- 
pension be made 45 days before its ef- 
fective date, saying it would require that 
length of time to analyze the requests 
and answer them, and for the Commis- 
sion to consider and act. 

The railroad proposals were made in a 
letter to Chairman Splawn, of the Com- 
mission, in No. 28300, Class Rate Investi- 
gation, 1939, and No. 28310, Consolidated 
Freight Classification. The letter was 
signed by H. C. Barron for the western 
railroads, by E. V. Hill for the eastern 
railroads, and by J. G. Kerr for the 
southern railroads. 

They told the Commission that the 
request for an extension of 60 days did 
not indicate -laxity or indifference on 
the part of the railroads, but asserted 
that committees had worked diligently 
and “at times to the extent of human 
endurance to complete the monumental 
task of preparing a uniform classifica- 
tion.” 


Say They Cannot Meet December 1 Filing Date. 


The text of the letter to Chairman 
Splawn follows: 


“With reference to our visit with di- 
vision 2 this morning, the rail carrier 
respondents in the above-entitled pro- 
ceedings deem it advisable to advise the 
Commission of the following facts. 

“In accord with the Commission’s or- 
der in docket No. 28310, the railroads had 
planned to file the uniform classification 
on December 1, 1951; however, there re- 
mains considerable work to be done. We 
have in mind negotiations now under 
way between railroads in the several ter- 
ritories working on changes’in the classi- 
fication, particularly as concerns im- 
portant commodities. In order to be in 
a position to file the uniform classifica- 
tion on December 1, 1951, it will be 
necessary to have final proof in the 
hands of the printer not later than Oc- 
tober 25. Since’ the work can not be 
fully completed by that time, if the 
classification is filed as of December 1 
it will be necessary to file a supplement 
containing many important changes, said 
supplement to be effective the same date 
as the original uniform classification. 
Much of the uncompleted work could 
be done and included in the original 
uniform classification if an extension of 
time for filing could be obtained. We 
believe that all—or practically all—of 
the revisions now under negotiation 
could be completed if the time for filing 
the uniform classification would be ex- 
tended for a period of sixty days. 

“The railroads are of the opinion that 
it would be of great help to all con- 
cerned, especially to the thousands of 
interested shippers, if the date for filing 
the uniform classification were extended 
until February 1, 1952. As suggested by 
the Commission in its decision in Docket 
No. 28300, we feel that the new classifi- 
cation and the class rates should be filed 
at the same time. This would greatly 
simplify matters in that the Commis- 
sion and the shippers would be in posses- 
sion of the classification and the new 
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class rates at the same time, thus greatly 
reducing misunderstandings, thereby re- 
ducing protests and requests for suspen- 
sion. 

February Filing Suggested 

“It will be physically impossible to 
complete the work of determining short 
line mileages and groups, compiling and 
printing the new class rate tariffs in 
time for filing with the Commission by 
December 1. We believe that much, if 
not all, of the work in connection with 
the class rate tariffs could be completed 
in time for filing by February 1, 1952, 
but not before. 

“The suggestion for an extension of 
sixty days does not indicate any laxity 
or indifference on the part of the rail- 
roads. To the contrary, the Uniform 
Classification Committee—as well as the 
several territorial advisory committees— 
have been working diligently and at 
times to the extent of human endurance 
to complete the monumental task of 
preparing a uniform classification. The 
same is true as to the publishing agents 
in the compilation of the new class tar- 
iffs. 

“It is the intention of the railroads 
to make the uniform classification effec- 
tive 120 days after filing. This is to 
afford shippers full opportunity to ex- 
amine the new classification, compare 
it with the present ratings, whether pub- 
lished in the several classifications or 
exceptions tariffs as compared with the 
new class rates, and to file petitions for 
suspension of individual items in in- 
stances where they so desire. In view 
of the magnitude of the uniform classi- 
fication and the revolutionary changes 
that are contained therein from those 
shown in the Consolidated Freight 
Classification, the railroads further sug- 
gest that all reauests for suspension 
be made 45 days before the effective date 
of the uniform classification. It will 
require at least 45 days for the respond- 
ent carriers to analyze the requests for 
suspension, to prepare answers thereto 
and to afford the Commission time to 
consider and act on the petitions for sus- 
pension and the answers thereto. 

“In view of the above facts, the rail 
carriers, with full appreciation of the 
desire of the Commission to have the 
new classification filed as soon as prac- 
ticable, believe that it will be helpful 
to all concerned. if the Commission’s 
order in docket No. 28310 is extended so 
as to permit the filing of a new uni- 
form classification as of February 1, 1952, 
rather than December 1, 1951, and to 
permit filing of the new class rate tariffs 
simultaneously therewith. 

“In view of the time element, we re- 
spectfully ask the Commission to give 
this request prompt consideration and 
advise the undersigned by wire collect. 

“A copy of this letter is being sent to 
each of the State regulatory bodies, to 
The National Industrial Traffic League, 
Southern Traffic League, the TraFFic 
peter and Railway Age, as informa- 
ion.” 


Released Rates Notice 


The Commission has issued notice that 
L. E. Kipp, agent, on behalf ef carriers 
parties to his tariff No. 2-R, I.C.C. No. 
1547, MF-I.C.C. No. B-67, by a twen- 
tieth section application O. 28-E, as- 
Signed released rates application No. 
1437 in the Commission’s files, seeks au- 
thority under section 20(11) of the in- 
terstate commerce act to establish and 


maintain released commodity rates and 
minimum weights on manganese ore 
and concentrates from Pacific Coast 
origins to eastern destinations. 

A copy of the released rates applica- 
tion was available for inspection in its 
rail public file room, the Commission 
said. 


FINANCE APPLICATIONS 


Finance No. 17508, Donora Southern Rail- 
road Co. asks authority to issue three notes 
for $258,500 to United States Steel Corpora- 
tion for money advanced or to be advanced 
for the purchase of a diesel locomotive and 
for general rehabilitation of the railroad. 


Finance No. 17510, Toledo, Peoria & 
Western Railroad, and Illinois Terminal 
Railroad Co., ask authority to construct 
and operate a direct connection for the 
interchange of traffic in East Peoria, Taze- 
well county, Ill. The applicants said the 
connection would involve construction of 
about 600 feet of connecting track, and 350 
feet for an interchange track, and said an 
additional 1,132 feet of existing track of the 
— would also serve as interchange 
rack. 





* * 


Finance No. 17511, Florida Barge Lines, 
Inc., and Louis Berger, ask authority to 
transfer the certificate of Louis Berger. 
W-993, Sub. 1, to the barge line. 


Finance No. 17512, Tennessee Railroad 
Co. asks authority to extend the maturity 
of its first mortgage 15-year bonds now out- 
standing from February 2, 1952, until Feb- 
ruary 2, 1967. The applicant said that 
the principal amount of the outstanding 
bonds was $848,500, and that assent to the 
proposed extension had been obtained from 
holders of more than 99 per cent of the 
bonds. It said it was unable to pay the 
principal amount of the bonds on ma- 
turity. 

. * ae * 

Finance No. 17513, ET&WNC Transporta- 
tion Co., Johnson City, Tenn., asks au- 
thority to issue 46,500 shares of no-par 
common stock in exchange for the presently 
outstanding 93,000 shares of no-par com- 
mon. It said the earned surplus at the end 
of the fiscal year, June 30, amounted to 
$682,378.02, a considerable portion of which, 
it added, had been permanently invested in 
its operating properties. The applicant said 
the market for the outstanding shares was 
limited by a high per-share value, which 
made their purchase unattractive to a small 
investor. If the stock could be divided on 
a five-for-one basis, trading would be en- 
couraged at the reduced value of $25 a 
share, and a market created which would 
permit realization of the true value of the 
shares. 

* + + 

Finance No. 17514, Rutland Railway Cor- 
poration asks authority to acquire all of 
the properties and the railroad of Addison 
Railroad Co., of which Rutland owns all the 
stock. The applicant said the Addison line 
ran from Leicester Junction, Vt., on its 
line, about 3 miles westerly into Whiting, Vt. 


Finance No. 17515, Lehigh & New England 
Railroad Co. asks authority to issue $1,875,- 
000 equipment trust certificates, Series M, 
to meet part of the estimated cost. $2,635,- 
505, of 500 all-steel hopper cars. The cer- 
tificates would be dated December 1 and 
be payable in 15 annual installments. Com- 
petitive bids will. be asked. 

* * 


Finance No. 17516, Pennsylvania Grey- 
hound Lines, Inc., of Cleveland, O., and 
The Greyhound Corporation, of Chicago, IIl., 
join in application of Pennsylvania Grey- 
hound to issue a note of $400,000 to Massa- 
chusetts Mutual Life Insurance Co. to be 
secured by mortgage on a terminal and 
garage in Baltimore, Md. The note will run 
25 years, with interest at 4 per cent. The 
Greyhound Corporation asked authority to 
guarantee payment of one-half of the prin- 
cipal and interest of the mortgage indebted- 
ness. Proceeds of the note will be used to 
purchase the Baltimore terminal and ga- 
rage property, under lease for a long period 
of time. 

* * . 

MC-F-5039, Martin Van Lines, Inc., Seattle, 
Wash., and Martin Brothers Transportation 
Co., Inc., also of Seattle, asked authority 
to merge, and to purchase certain house- 
hold goods operating rights of Union Trans- 
fer Co., Omaha, Neb. 


MC-F-5040, William Howard Bair, dba Bair 
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Trucking Co., Trenton, N. J., asks authority 
to purchase certain operating rights of Ray’s 
Freight Lines, Inc., of Newark, N. J. 


MC-F-5041, Samuel L. Lebovitz, of Allen- 
town, Pa., asks authority to acquire control 
of Connecticut Motor Lines, Inc., New Haven, 
Conn., through ownership of capital stock. 


MC-F-5042, Merit Dress Delivery, Inc., New 
York, N. Y., asks authority to purchase the 
operating rights of Burton D. Chait, dba 
Burton Transportation Co., also of New 
York. ee 


MC-F-5043, Wheaton Van Lines, Inc., In- 
dianapolis, Ind., asks authority to purchase 
certain operating rights of Oliver W. Carle- 
ton, dba O. W. Carleton, of Milford, N. H. 
E. S. Wheaton, president of Wheaton, and 
in control of that carrier, joined in the ap- 
plication. 

* * ak 

MC-F-5044, Louis Trostonoff, et al., dba 
Arrow Line, Providence, R. I., ask authority 
to purchase (with no consideration) certain 
operating rights of New England Trans- 
portation Co., Boston. Mass. 

* * 


MC-F-5045, Columbia Terminals Co., St. 
Louis, Mo., asks authority to aequire con- 
trol of Plaza Express Co., Inc., St. Louis, 
through stock ownership, and temporarily 
to operate. 


PETITIONS FOR REHEARING, ETC. 





I. & S. M-3900, Freight, All Kinds, from 
Toledo, O. to St. Louis, Mo. and East St. 
Louis, Ill. Hayes Freight Lines, Inc. asks 
to vacate order of suspension covering 
MFICC 100, but to continue investigation. 


MC-F-4955, Clifford M. Jones, et al.—Con- 
trol; Jones Motor Co., Inc.—Purchase—Ray 
J. Hirt (Clara E. Hirt, Bxecutrix). York 
Motor Express Co., et al. ask further hear- 
ing and subpena duces tecum. 


MC-FOC-53467, Neuman C. Petty, d/b/a Salt 
Lake-Kanab Freight Line. Applicant moves 
to dismiss application. F 

MC-FC-53703, Gallatin Transfer Co.—Pur- 
chase—Wyandotte Transfer Co. Byers Trans- 
portation Co. asks to stay order of Aug. 
30; that matter be reconsidered and ap- 
Plication be set down | for nearing. 


MC-FC-53212, John J. Gunn d/b/a Here- 
ford Truck Line, Transferee, and E. J. 
Grady, d/b/a Hereford Truck Line, Trans- 
feror. Applicants ask reconsideration, and 
argument. 
* 7 oe 
W-690, Sub. 2, Inland Navigation Co. Ex- 
tension — Beaver, Ore. Tidewater-Shaver 
Barge Lines and Babbidge & Holt, Inc. ask 
dismissal of application. 


I. & S. 5710, Petroleum in Southern Terri- 
tory, Rail. Seaboard Air Line R.R. Co., et al. 
ask modification of order of May 8 

ae * 


MC-30423, Sub. 10, Oklahoma-Louisiana 
Motor Freight Co. Applicant asks modifica- 
tion or clarification of certificate. 


MC-104347, Sub. 59, Leaman Transporta- 
tion Co. Extension—Eagle Point, N.J.; Mc- 
102616, Sub. 463, Coastal Tank Lines, Inc. 
Extension—Same. Texas Co. asks recon- 
sideration. 

* > + 

MC-111916, Stone Lines, Inc. Contract Car- 
rier Application. Class I Rail Carriers in 
Western Trunk Line Territory and South- 
western Rail Carriers 25k, reconsideration. 


No. 30271, Detecto Scales, Inc. v. A. & W. 
et al. Complainant asks reopening and re- 
consideration and/or reopening and further 
hearing of report of Commission and mod- 
ification of order with respect only to issue 
of undue prejudice and preference. 

oa * 


No. 30754, Atlantic Coast Line R.R. Co. et 
al.—Pooling. Southern Ry. Co. asks recon- 
sideration by entire Commission. 


I. & S. 5959, "setae Ingots from 
Velasco, Tex., to East St. Louis. Inland Wa- 
terways Corp., operating Federal Barge Lines, 
asks vacation of order of investigation and 
suspension. 

* * a 

MC-108671, Sub. 6, Tarbet Trucking, Inc. 

Extension—Property. Geo. F. Alger Co., et 
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al. ask stay of Division 5 order and recon- 


sideration. 
* * * 


MC-107515, Sub. 71, Refrigerated Transport 
Co., Inc. Extension—Madison, Wis. Belford 
Trucking Co. asks reconsideration. 

a * 


MC-F-4972, Burks Motor Freight Line, Inc. 
—Lease—A. L. Hogan C. R. Pruitt. Appli- 
cants ask reconsideration. 


COMPLAINTS 


No. 30710, Sub. 24, Capitol Packing Co., 
Denver, Colo., et al. v. B. & O. et al. 
Allege rates on fresh Meat and other 
property from Denver to points in Offi- 
cial Territory, in the statutory period, 
in violation of sections 1, 3, and 6. Ask 
reparation. (J. D. Saviers, Majestic Bldg., 
209-16th St., Denver, Colo.) 
at * ok 


No. 30910, Western Boiler & Machinery 
Co., Butte, Mont. v. U. P. 

Alleges rates on four carloads of iron 
or steel structural shapes, from Geneva, 
Utah, to Butte, April 9, 1949, to August 
5, 1949, both dates inclusive, in violation 
of sections 1, 2, and 3. Asks cease and 
desist order, rates, and reparation of 
$818.72. 

ae * * 
No. 30911, Kerrigan Iron Works, Inc., 
Nashville, Tenn., v. N. C. & St. L. 

Alleges rates on 20 carloads of iron 
and steel articles, shipped from Mobile, 
Ala., and two from New Orleans, La., 
November 13, 1948, to April 5, 1949, in 
violation of section 1. Asks reparation. 


* * * 


No. 30912, Adel Canning & Pickling Co., 
Detroit, Mich., v. G. & F. et al. 

Alleges rates on carloads of pickles, 
from Adel, Ga., to Cleveland, O., Mc- 
Keesport, Pa., and Pittsburgh, Pa., De- 
cember 20, 1945, through July 31, 1946, 
in violation of sections 1 and 6. Asks 
reparation of $3,000. (A. Ray Alexander, 
P. O. Box 1188, Savannah, Ga.) 


* * * 


No. 30913, Armour & Co., Chicago, IIl., 
v. Santa Fe et al. 

Alleges rates on numerous shipments 
of fresh meat and packing house prod- 
ucts, in straight and mixed carloads, 
from named points in Iowa, Minnesota, 
and Ill., to points in Louisiana, Tennes- 
see, Arizona, California, Nevada, Oregon, 
and Washington, in the two years prior 
to filing of the complaint to and includ- 
ing January 31, in violation of section 1. 
Asks cease and desist order and repara- 
tion of $10,000. (Paul E. Blanchard, 
4301 S. Racine Ave., Chicago 9, Ill.) 

* cg a 
MC-C-1320, Assembling Class Rates— 
Michigan to Chicago 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into lawfulness of motor class rates and 
charges, and rules, applicable to various 
commodities, less-truckload, transported 
for freight forwarders or consolidators 
from certain points in Michigan to Chi- 
cago, Ill., for reshipment by forwarders 
of consolidators as part of a carload ship- 
ment by rail, proposed by Superior 
Freight Lines, Inc., South Bend, Ind., 
and maintained by Consolidated Freight 
Co., Saginaw, Mich. 

a * * 
MC-C-1321, Jennie B. Lyons, Chicago, 
Ill., v. Illinois Greyhound Lines. 
Alleges violation of sections 216(a) and 


(d) because of allegedly being required 
to move to rear of bus behind a separat- 
ing curtain, and because of allegedly 
being made to stand from Memphis, 
Tenn., to Ruleville, Miss., “solely because 
she is a Negro...” Asks cease and 
desist order and damages of $100,000. 
(Luis Kutner, 105 W. Adams St., Chi- 
cago, Ill.) 
* ok ok 
MC-C-1324, Motor Freight Express, York, 
Pa., v. Interstate Truck Line, Inc., 
Lemoyne, Pa. ; 
Alleges transportation by defendant of 
commodities other than those named in 
its certificate, in violation of section 
206(a). Asks cease and desist order. (W. 
G. Dinsmore, 550 E. King St., York, Pa.) 


* * * 


MC-C-1325, Chicago Suburban Motor 
Carriers Association, Inc., Morton 
Grove, Ill., v. Akron-Chicago Trans- 
portation Co., Inc., Akron, O. 

Alleges transportation by defendant of 
rubber tires to Libertyville, Ill., on Sep- 
tember 18, without authority, and with- 
out published rates, in violation of sec- 


TRAFFIC WORLD 


tions 206(a) and 217(a) and (b). Asks 
cease and desist order. (Earl Girard, 
P. O. Box 19, Morton Grove, Ill.) 


* +. . 

MC-C-1326, North Beach Civic League, 
North Beach, Md., v. W. M.& A. Mo- 
tor Lines, Inc., Washington, D.C. 

Alleges adequate and _ satisfactory 
service in the transportation of pas- 
sengers between North Beach and Wash- 
ington has been denied residents of both 
communities. Asks order requiring serv- 
ice. (Juanita Harrmann, North Beach, 
Md.) 

ae * * 

MC-C-1327, Chicago Suburban Motor 
Carriers Association, Inc., Morton 
Grove, Ill., v. Lincoln-Dixie Freight 
Lines, Chicago Heights, Ill. 

Alleges transportation of iron and steel 
articles in interstate commerce, without 
published rates, and in violation of the 
Commission’s safety rules in violation of 
sections 206(a), 215, 216(a) and 217(a) 
and (b). Asks cease and desist order. 
(Earl Girard, P.O. Box 19, Morton 
Grove, Ill.) 


PROPOSED REPORTS 


Examiner Disapproves Rail 
Refund Rule Revision on 


Lake Cargo Coal to Canada 


Examiner Paul O. Carter has rec- 
ommended that the Commission 
should find not shown reasonable and 
not in conformity with the inter- 
state commerce act, a proposed rail- 
road revision of rules governing re- 
funds in connection with movements 
of lake cargo coal from producing 
mines in Illinois, Indiana, and west- 
ern Kentucky to Chicago, Ill. for 
transshipment by lake vessels to 
the Canadian ports of Fort William 
and Port Arthur, Ontario. 


He also has recommended that it find 
not shown unreasonable or unlawful 
present refunds in connection with trans- 
portation of bituminous coal and articles 
taking bituminous coal rates, in carloads, 
from mines in Illinois, Indiana, Ken- 
tucky, Maryland, New York, Ohio, Penn- 
sylvania, Tennessee, Virginia, and West 
Virginia, to United States ports on the 
Great Lakes for transshipment by lake 
vessel beyond, thence reshipped by rail 
to points in Canada. 

A proposed report was issued in I. and 
S. No. 5909, Refunds on Lake Cargo Coal 
to Canadian Ports, embracing an in- 
vestigation proceeding, No. 30784, Refund 
on Lake Cargo Coal to Canada. 

Examiner Carter recommended entry 
of orders cancelling the suspended sched- 
ules and discontinuing the proceedings. 
He said the schedules proposing the re- 
vision of certain refund rules were filed 
to become effective April 5, and later 
dates, by certain midwestern railroads. 
On protest by certain railroads serving 
the coal fields of Ohio, Pennsylvania, In- 
diana, West Virginia, Virginia, and east- 
ern Kentucky, he said, the schedules were 
suspended until November 4. 

The examiner explained the existing 
situation as follows: 

“Beginning with the railroad rate in- 
creases in Ex Parte 115, General Com- 


modity Rate Increases, 1937, 223 I.C.C. 
657 and 229 I.C.C. 435, and continuing 
through Ex Parte 162, 166, and 168, the 
special nature of rate increases applied 
to lake cargo coal has been recognized. 
Two distinct rail hauls are involved. The 
first is from the mine to the lake port 
of transshipment. The second is from 
the upper lake port to final destination. 
Beginning with Ex Parte 115, the so- 
called single increase rule has evolved. 
At the present time, in ultimate result, 
the eastern and midwestern rail carriers 
each retain one-half of the increases au- 
thorized by the Commission. In the first 
instance, the entire amount of the au- 
thorized increase is assessed and col- 
lected on the hauls from the mines to the 
transshipment ports. Thereafter upon 
proper certification as provided by tariff, 
these carriers refund the excess of the 
increases actually collected to the lake 
transshipment point on Lake Erie, or to 
Chicag9.” 

Prior to publication of the suspended 
tariffs, he said, both the eastern and 
midwestern railroads had limited the re- 
fund provisions to movements of coal 
from U.S. ports only. He said the sus- 
pended schedules proposed to include the 
Canadian ports of Fort William and Port 
Arthur. 


Refund Arrangement 


In the suspended schedules, he said 
the midwestern railroads had undertaken 
to make, on lake cargo coal from certain 
origins on their lines to Chicago, for 
transshipment to Fort William and Port 
Arthur, thence for reshipment to interior 
destinations in Canada the same refunds 
of the increases authorized in three gen- 
eral increase proceedings as were pres- 
ently made on similar traffic transshipped 
to Duluth and Superior for reshipment 
to interior destinations in Canada. 

The general increase cases referred to 
were Ex Parte 162, Increased Rates, Fares 
and Charges, 1946; Ex Parte 166, In- 
creased Freight Rates, 1947; and Ex 
Parte 168, Increased Freight Rates, 1948 

“The refunds to traffic reshipped to 
destinations in Canada,” said the exam- 
iner, “are the same in amount as on 
traffic reshipped to destinations in the 
United States. Under present tariffs, the 
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midwestern railroads make the same re- 
funds of the Ex Parte 162, 166, and 168 
increases on traffic transshipped to Du- 
luth and Superior to destinations in 
Canada. as are made by. the eastern rail- 
roads.” 

Examiner Carter said that the refund 
arrangement was established to comply 
with the Commission’s requirement in 
the ex parte general increase proceed- 
ings that there should be a single in- 
crease in the lake cargo coal rates. 

He said the proposal was to establish 
a refund of 37.5 cents a net ton on mid- 
western coal to Chicago, transshiped 
from there to interior destinations. 


Effect of Proposal 


“The net effect of the proposal will 
be a reduction of 37.5 cents in the rates 
from midwestern mines to Canadian des- 
tinations,” he said. “This would disrupt 
the relation with rates from the eastern 
mines, with which they were originally 
designed to compete.” 

The examiner said the difference in 
rail-lake-rail rates via Duluth-Superior, 
on the one hand, and Fort William and 
Port Arthur, on the other, existed only 
in the rates to and including Winnipeg, 
Canada. He said ex-lake rates to all 
other Canadian destinations were subject 
to the ex parte increases. 

“The effect of the proposal to all other 
Canadian points,” he continued, “will be 
to prefer the Canadian ports and dis- 
criminate against United States ports, 
because the proposal is not limited to 
traffic destined to Winnipeg. If the pro- 
posal is permitted to become effective, 
the same logic would require that it be 
extended to all other Canadian destina- 
tions receiving lake cargo coal from 
either the Canadian or United States 
ports. If the proposal is extended to 
traffic moving from Duluth-Superior, and 
to eastern coal moving through Fort 
William, as protestants predicted it would 
be, the relative rate situation would be 
the same as it is now. It is possible that 
it would start a vicious circle that might 
undermine the entire lake-cargo rate 
structure and substantially reduce the 
revenues of the carriers. 


“One of the reasons for respondents’ 
proposal is the belief that Canadian 
ports are prejudiced and United States 
are preferred by the present refund ar- 
rangement. It is clear that there is no 
undue preference and prejudice as de- 
scribed, the correction of which might be 
required of the United States carriers 
under the interstate commerce act. The 
ultimate result of the proposal would be 
a considerable loss of revenue to the 
United States carriers, with no benefit to 
midwestern coal producers.” 


Would Deny Rights Sale 


Examiner Nathan Klitenic, in a pro- 
posed report in MC-F-4854, Merchants 


Truck Line—Purchase (Portion)—Loo- 
Mac Freight Lines, Inc., recommends 
denial of an application of Ben Allen 
Kitchens, Paul Dennis Kitchens, Tom 
Hunt Cole, and Elwyn Darden, doing 
business as Merchants Truck Line, of 
New Albany, Miss., for authority to pur- 
chase certain general commodity operat- 
ing rights of Loo-Mac Freight Lines, 
Ine., of Memphis, Tenn. 

The examiner said that the rights to 
be purchased were separated from those 
of the purchaser, and that grant of 
linking authority requested by Merchants 
to extend its authority so that it might 


conduct a through service would permit 
an entirely new service not now per- 
formed or authorized by the parties, 
singly or in combination. 


Examiner Objects to 
Sale of Motor Rights 


By a proposed report in MC-F-4906, 
Samuel F. Bonacci, et al—Control; 
A.A.A. Trucking Corporation—Purchase 
(Portion)—Howard and Nellie E. Miller, 
Examiner Fabian C. Cox recommends 
denial of the transaction. 

A.A.A. Trucking Corporation, of Tren- 
ton, N.J., asked authority to purchase 
certain operating rights of Howard 
Miller and Nellie E. Miller, doing busi- 
ness as Baltimore & Pittsburgh Motor 
Express Co., of Pottsburgh, Pa. Samuel 
F., Charles A., Albert C., Marius D., 
Nello, and Harry D. Bonacci, in control 
of A.A.A. Trucking, asked authority to 
acquire control of the rights through the 
purchase. 

The examiner said the proposed pur- 
chase involved general commodity au- 
thority between Baltimore and Elkton, 
Md., over U.S. highway 40. He said, 
among other things, that although A.A.A. 
Trucking had acquired authority to 
serve the off-route point of Elkton in 
the early part of 1950, there was no evi- 
dence showing any service by it to that 
point prior to one shipment in May 
interchanged with Baltimore & Pitts- 
burgh Motor Express. Except for a few 
shipments interlined at Elkton for de- 
livery to Baltimore, the examiner said, 
Baltimore & Pittsburgh service on the 
Baltimore-Elkton route had consisted 
of the movement of traffic from and to 
points west of Baltimore. He said that 
little good-will or going-concern value 
would be attached to the route because 
the seller would retain authority to serve 
points within 20 miles of Baltimore, in- 
cluding those on U.S. highway 40. 


Another objection, he said, was that 
A.A.A. Trucking served Kearny, NWJ., 
now as a common and contract carrier, 
and by the purchase would extend its 
common carrier operation to Baltimore, 
where the Kearny shipper also had a 
plant. He said A.A.A. Trucking admitted 
it might and did transport the same 
commodities in containers for the 
shipper under its common carrier au- 
thority as it transported in tank trucks 
under its contract carrier rights. He 
said the resulting dual operations would 
not be consistent with the public in- 
terest. 


Drugs 


No. 30735, Wm. S. Merrell Co. v. Mis- 
souri Pacific Railroad Co., et al. By 
Examiner H. A. Downs. Recommends 
dismissal, on finding not shown to have 
been or to be unreasonable rates on 
drugs, carloads, from Cincinnati, O., to 
Dallas, Tex., May 17, 1948, to September 
15, 1949, based on a class 45 exceptions 
rating under an item published to meet 
highway competition. Among other 
things, the examiner said that the appli- 
cable rate on the shipments including 
general increases authorized through 
September 1, 1949, was 202 cents a 100 
pounds, that the rate sought by com- 
plainant was 180 cents, and that the 
motor carrier rate on drugs from Cin- 
cinnati to Dallas was 178 cents, mini- 
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mum 20,000 pounds. He added that the 
complainant had been using motor car- 
rier service since September 16, 1949. 


Condensed Milk 


No. 30606, General Ice Cream Corpora- 
tion v. Boston & Maine Railroad, et al. 
By Examiner Richard A. White. Rec- 
ommends award of reparation, on find- 
ing applicable rate on six carloads of 
frozen sweetened condensed milk, be- 
tween December 19, 1947, and February 
17, 1948, from Erie, Pa., to Binghamton, 
Elmira, and Poughkeepsie, N.Y., Law- 
rence, Mass., and Portland Me., to have 
been a class 37% rate, minimum 36,000 
pounds. The examiner said the class 50- 
K rate, minimum 20,000 pounds, charged, 
was inapplicable, and the class 37% rate 
was applicable because the shipments 
consisted of food which had been con- 
densed by a cooking process. 


Rubber Products 


No. 30652, Seiberling Rubber Co. v. 
Ann Arbor Railroad Co., et al. By ex- 
aminer William A. Hanlon. Recommends 
award of reparation on finding rates 
charged inapplicable on a mixed carload 
shipment of rubber products and other 
articles from Portland, Ore., to Barber- 
ton, O., December 23, 1947, insofar as 
they varied from those listed in an ap- 
pendix to the report. He proposed find- 
ing that the applicable rates were those 
which would result from application of 
rule 10 of the Western Classification, as 
set forth in the appendix, and that com- 
plainant was entitled to reparation of 
$752.31, with interest. 


Malt Liquors 


No. 30753, California Cold Storage & 
Distributing Co., et al. v. Atchison, To- 
peka & Santa Fe Railway Co., et al. 
embracing No. 30756, Same v. Same. 
Recommends dismissal on finding not 
unreasonable or otherwise unlawful rates 
charged on malt liquors, carloads, from 
transcontinental origin groups to Cali- 
fornia points, and on empty containers, 
carloads, from California points to east- 
ern destinations. Rates on westbound 
shipments of malt, the examiner said, 
were 151 cents a 100 pounds from Cleve- 
land, 123 cents from Burlington, Mil- 
waukee, and Sheboygan, Wis., and 115 
cents from St. Paul. The charges on 
eastbound empty containers, he said, 
were assessed on the basis of a rate of 
$5 cents, minimum 40,000 pounds to 
St. Paul, and 101 cents to Wisconsin 
points. 


Steel Rails, etc. 


No. 30773, Missouri Valley Construc- 
tors, Inc., et al., v. New York, Chicago, 
& St. Louis Railroad Co. et al. By 
Examiner Donal L. Turkal. Recom- 
mends dismissal on finding applicable 
less-carload rates charged on steel rails, 
hardware and bolts, shipped June 30, 
1947, from Wickliffe, O., to Stanton, 
N. D., in one car, as follows: $2.02 on 
loose steel rails; third class less-carload 
rate of $2.57 on steel hardware, and class 
50 exception rating of $1.84 on steel 
bolts. The examiner said complainant 
asked a fifth class rate on overhead con- 
veyors, but he said it was not clear 
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whether the articles shipped were used 
to build the conveyors or whether all 
necessary parts were included in the 
shipment, or whether the shipment con- 
tained a portion of the parts necessary 
for constructing the conveyor. 


Lumber 


No. 30751, Ahonen Lumber Co. v. Cop- 
per Range Railroad Co., et al. By Ex- 
aminer Leland F. James. Recommends 
award of reparation on finding rates 
charged on eight carloads of hardwood 
lumber, between April 2 and May 19, 
1948, both inclusive, over an interstate 
route from Lake Linden, Mich., to Iron- 
wood, Mich., were unreasonable to the 
extent that they exceeded a base rate 
of 18 cents, plus the general increases 
authorized in and since 1946 and in 
effect at the time of the various ship- 
ments. Also recommends finding that 
public interest establishes no need for 
prescribing an additional through route 
and joint rate. 


Tale 


No. 30412, Alston-Lucas Paint Co. et 
al. v. Alabama Great Southern R. Co. et 
al. By Examiner A. C. Wilkins. Dismissal 
of complaint recommended on finding 
‘applicable, rates charged on numerous 
carloads of ground or unground crude 
talc or soapstone, moved in reparation 








MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’”’ type, with name 

town or city following. 


Certificates—Licenses—Permits 


Arizona (Phoenix) —MC-109584, Sub. 
9, Mexical Transport Co., Extension— 
Liquids. Liquid commodities, commodi- 
ties in semi-plastic form or suspended 
in liquids, including linseed oil, wine, 
edible oils and inedible oils, paints, 
solvents, agricultural insecticides and 
fungicides, fertilizer and fertilizer com- 
pounds, soil cenditioners, urea, ink, acids, 
soap and soap stocks, chemicals, but not 
including petroleum products, in bulk, in 
tank vehicles, between points in Ariz., on 
one hand, and, on other, points in Calif.; 
irregular routes; applicant to request 
cancellation of certificates MC-109584 
and Same, Sub. 5. 

Florida (Jacksonville) — MC-2900, Sub. 
59, Great Southern Trucking Co., Exten- 
sion—Alternate Routes—Florida. Certifi- 
cate proposed. General commodities, 
with exceptions, between named Fla. 
points, over alternate routes, serving no 
intermediate points. 

Florida (Tampa) — MC-36473, Sub. 44, 
Central Truck Lines, Inc., Extension— 


period and pendency of proceeding, from 
origins in California, Georgia, Montana, 
New York, North Carolina, Utah, Ver- 
mont, Virginia, and the Province of On- 
tario, Canada, to U.S. and Canadian des- 
tinations. Applicable rates found not 
shown unreasonable for future. The ex- 
aminer said, among other things, that 
instances of record showed where ground 
talc had been shipped from a California 
producing point to a producing point in 
New York and conversely talc moved 
from eastern origins to California des- 
tinations. This indicated, he said, that 
the traffic moved freely at the present 
level of rates..He said the product shown 
to be most competitive with talc was 
pyrophyllite. In Southern California Min- 
erals Co. v. Union Pac. R. Co., 256 I.C.C. 
1, he said, it was found that shipments 
of talc were subject to the rates named 
to apply on that commodity and that 
those named to apply on stone were not 
applicable. It was also found, he said, 
that they were subject to the general 
increases authorized by the Commission 
on March 2, 1942, for tale and not sub- 
ject to the lower increases on ground or 
crushed stone. In the cited case, he said, 
the tariff situation was comparable to 
that in the instant complaint and a 
similar conclusion was warranted. The 
examiner said an award of reparation 
was precluded for lack of proof of the 
movement of shipments or the paying 
and bearing of freight charges on ship- 
ments of the named commodity. He said 
no useful purpose would be served by a 
finding as to the reasonableness of the 
assailed rates in the past. 


Alternate Routes—Florida and Georgia. 
Certificate proposed. General commodi- 
ties, with exceptions, between Otter 
Creek, Fla., and Thomasville, Ga., be- 
tween junction Fla. highway 700 and US. 
highway 19 and junction Fla. highway 
700 and U.S. highway 41, and between 
Kissimmee and Melbourne, Fla., over de- 
scribed alternate routes, serving no in- 
termediate points. 

Illinois (Chicago)—-MC-4405, Sub. 254 
(Corrected), Dealer’s Transport Co., Ex- 
tension—Reading, Pa. Certificate, and 
approval of dual operations, proposed. 
Over irregular routes, trailers and semi- 
trailers (other than those designed to be 
drawn by passenger automobiles), (1) in 
initial movements, truckaway, from 
Reading to points in 39 states and D.C.; 
(2) in initial movements, driveaway, 
from Reading to all points in the US., 
except those in Ariz., Nev., Ore., and Vt., 
and (3) returned, defective, damaged or 
wrecked trailers and semi-trailers from 
points in (1) and (2) to Reading. 

Illinois (Kewanee)—MC-102608, Sub. 8, 
Burlington Chicago Cartage, Inc., Exten- 
sion—Kewanee, Ill. Certificate proposed. 
General commodities, with exceptions, 
between Galesburg and Kewanee, IIl., on 
one hand, and, on other, Avon and 
Beardstown, Ill., and points in 8 Ill. 
counties; irregular routes; applicant to 
request revocation of portion of certifi- 
cate MC-102608. 

Kentucky (Princeton) — MC-35396, 
Sub. 7, Arnold Ligon, dba Arnold Ligon 
Truck Line, Extension—U.S. Highway 58. 
Certificate proposed. General commodi- 
ties, with exceptions, between Cadis and 
Paducah, Ky., and between U.S. high- 
way 68 and Ky. highway 408 near Fair- 
deling, Ky., and junction Ky. highway 95 
and US. highway 68 near Briensburg, 
Ky., over described routes, serving all in- 
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termediate points and off-route points 
within 3 miles of the routes. 

Maryland (Reisterstown) — MC-30887, 
Sub. 31, Shipley Transfer, Inc., Exten- 
sion—Roanoke. Certificate proposed. Ir- 
regular routes: liquid latex, bulk, in tank 
vehicles, Baltimore, Md., to Roanoke, Va., 
and Dalton, Ga. 

Massachusetts (Taunton) — MC-79476, 
Sub. 8, Young’s Motor Truck Service, 
Inc., Extension—Chemicals. Certificate 
proposed. Over irregular routes, on fur- 
ther hearing, isopryol alcohol, acetone, 
methyl isobutyl ketone, methyl ethyl ke- 
tone, and methyl isobutyl alcohol, in 
bulk, in tank vehicles, from Fall River, 
Mass., to Winthrop, Me., points in R.I., 
and points in Conn. on and east of U‘S. 
highway 5. 

Massachusetts (Taunton) — MC-79476, 
Sub. 9, Young’s Motor Truck Service, 
Inc., Extension—Interstate Service. Cer- 
tificate proposed, on further hearing. 
Over irregular routes, isobutyl alcohol, 
acetone, methyl, isobutyl ketone, methyl 
ethyl ketone, and methyl] isobutyl alcohol, 
in bulk, in tank vehicles, from Fall River, 
Mass., to points in Mass. 

Michigan (Port Huron) — MC-70151, 
Sub. 13, United Trucking Service, Inc., 
Extension—Indiana (corrected report). 
Certificate proposed. General commodi- 
ties, with exceptions, serving specified 
points in Ind., Mich., O., as off-route 
points in connection with regular route 
operations to and from points in Ind., 
Mich., O. 

New Jersey (Jersey City) — MC-101134, 
Sub. 6, Aro Coaches, Inc., Extension— 
City Streets, Elizabeth, N.J. Certificate 
proposed. Passengers and their baggage, 
express, mail, and newspapers, between 
named N.J. points, over regular routes, 
serving all intermediate points. 

New Jersey (Paramus)—MC-105733, 
Sub. 5, H. R. Ritter Trucking Co., Inc., 
Extension—Bituminous Products. Cer- 
tificate proposed. Irregular routes: 
pitch, tar, asphalt, tar and asphalt 
emulsions, bulk, in tank vehicles, from 
points in 6 NJ. counties, to points in 
N.Y. and Conn., subject to revocation at 
applicant’s request of permits in MC- 
59673 and sub-numbered proceedings. 

New York (New Rochelle)—-MC-31024, 
Sub. 17, Neptune Storage, Inc., Exten- 
sion — Uncrated Tabulating Machines. 
Certificate proposed on further proceed- 
ings. Irregular routes: (1) tabulating 
machines, uncrated, (a) between points 
in 6 named states, and between points 
in those states, on one hand, and on 
other points in 23 states and DC.; | 
(2) new tabulating machines, uncrated, 
from points in 6 named states to Day- 
ton, O.; (3) used tabulating machines, 
uncrated, Dayton to points in 6 states. 

New York (New York) — MC-66562, 
Sub. 1079, Railway Express Agency, Inc., 
Extension—Harvey, La. Certificate pro- 
posed. General commodities, moving in 
express service, (1) between New Or- 
leans and Harvey, La., and return, de- 
scribed route, serving intermediate point 
Gretna, La.; (2) between New Orleans 
and Gretna, and return, described route, 
serving intermediate points, with con- 
ditions, including one condition that 
service shall be limited to service aux- 
iliary to, or supplemental of, air or rail- 
way express service. 

New York (New York, Bronx)—MC- 
946, Sub. 1, Parochial Bus System, Inc., 
Extension—New York. Denial of cer- 
tificate proposed. Passengers and their 
baggage, charter operations, New York 
City to points in N.Y., through N.J., and 
return, over irregular routes. 

New York (New York)—MC-50307, 
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Sub. 11, Interstate Dress Carriers, Inc., 
Extension—Pennsylvania. Certificate 
proposed. (1) Garments; (2) materials 
and supplies used in manufacture of 
garments, between New York, N.Y., and 
points in N.J. and N.Y. within 50 miles 
of New York City, on one hand, and, 
on other, points in Pa.; irregular routes; 
applicant to request cancellation of cer- 
tificate MC-50307, Sub. 6. 

Ohio (Cleveland)—MC-1502, Sub. 71, 
Pennsylvania Greyhound Lines, Inc., 
Extension—U.S. Highway 42. Certificate 
proposed. Passengers and their baggage, 
and express, mail, newspapers, between 
Delaware, O., and junction U.S. high- 
ways 42 and 40, near Lafayette, O., over 
U.S. highway 42, serving all intermediate 
points. 

Oklahoma (Oklahoma City)—MC-1422, 
Sub. 14, Voss Truck Lines, Inc., Exten- 
sion—Dallas and Fort Worth, Tex. Cer- 
tificate proposed. Irregular routes: (1) 
frozen eggs, from Carthage, Mo., Fort 
Smith, Ark., Dallas, Tex., to Chicago, IIl.; 
(2) meats, meat products, meat by-prod- 
ucts, dairy products, fresh or frozen 
fruits and vegetables, ice box rye bread, 
cake and muffins, from Chicago to Dal- 
las and Fort Worth. 

Utah (Moab) — MC-112843, Sub. 2, 
Ralph Dunn, Common Carrier. Certifi- 
cate proposed. Uranium and vanadium 
ores, bulk, (1) from points in Montrose 
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county, Colo., to Thompsons, Utah; (2) 
from points in Emery county, Utah, to 
Grand Junction, Colo.; irregular routes. 


Virginia (Grundy)—MC-111978, Sub. 1, 
Edward Davis, dba Black & White Tran- 
sit Co., Extension—Willard, Ky. Certifi- 
cate proposed. Passengers and their bag- 
gage, express, mail, newspapers, between 
Pikeville, Ky., and Millard, Ky., and re- 
turn, over described route, serving all 
intermediate points; conditioned on ap- 
proval of transfer in MC-FC-53088 and 
consummation of transaction. 


Virginia (Norfolk)—MC-28983, Sub. 2, 
Seaboard Air Line Railroad Co., Exten- 
sion — Columbus, Ga. Certificate pro- 
posed. Passengers and their baggage, 
general commodities moving in passen- 
ger-train baggage-and-express-car serv- 
ice, between Montgomery, Ala., and Co- 
lumbus, Ga., and return, over described 
route, serving specified intermediate 
points, by access roads where necessary, 
with specified restrictions as to passen- 
gers and their baggage, and as to general 
commodities. 

Wisconsin (Green Bay) — MC-55236, 
Sub. 23, Olson Transportation Co., Ex- 
tension—Allenville, Wis. Certificate pro- 
posed. Rough castings, serving Allenville 
as an off-route point for their delivery 
in connection with regular-route opera- 
tion between Oshkosh and Appleton, Wis. 


Speakers at Annual N.D.T.A. Convention 
Describe Handling of Military Traffic 


Spokesmen for Privately-Owned Carrier Groups Also Participate 
In Program at Meeting in San Antonio, Tex., Attended by 400. 
Col. M. L. Craig, New York City, New President of Association. 


Those who attended the sixth an- 
nual convention of the National De- 
fense Transportation Association in 
San Antonio, Tex., obtained much in- 
formation from the speakers on the 
program concerning the transporta- 
tion activities of the armed services 
and concerning the accomplishments, 
difficulties and expectations of the 
various types of privately-owned car- 
riers (T.W., Sept. 8, p. 18, and Oct. 
13, p. 31). 

The three-day convention ended Octo- 
ber 10. Registrations for the meeting 
totaled about 400. 

Colonel Melvin L. Craig, New York 
City, First Army transportation officer 
and president of the New York chapter 
» of N.D.T.A., was elected president of the 
hational association, succeeding C. F. 
Nielsen, director of parts and services, 
Lockheed Aircraft Corp., Burbank, Calif. 


The association increased the number 
of its national vice-presidents from six 
to eight. Reelected as vice-presidents 


were: Arthur H. Gass, chairman, car 
service division, Association of American 
Railroads, Washington, D.C.; L. H. Ris- 
tow, director of traffic, Greyhound Corp., 
Chicago; Arthur G. Wood, district sales 
manager, American Car & Foundry Co., 
Washington, D.C., and Frank Grimm, 
president, O’Boyle Tank Lines, Wash- 
ington, D.C. 


New Vice-Presidents 


The following new vice-presidents 
were elected: Laigh C. Parker, vice-pres- 
ident, traffic and sales, Delta Air Lines, 
Atlanta, Ga.; Noah N. Brinson, director, 
government relations division, National 
Federation of American Shipping, Wash- 
ington, D.C.; Giles Morrow, executive 
secretary and general counsel, Freight 
Forwarders Institute, Washington, D.C., 
and Leo J. Coughlin, president, Bayway 
Terminal Corp., New York City. 

Six regional vice-presidents were 
elected. They are: William C. Otten, 
foreign freight traffic manager, Erie Rail- 
road, New York City; Richard M. Boyd, 
traffic manager, Pittsburgh Plate Glass 
Co., Pittsburgh, Pa.; George E. Boulineau, 
traffic manager, Atlanta & West Point 
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Railroad, Atlanta, Ga.; James E. Fitz- 
morris, Jr., assistant general passenger 
agent, Kansas City Southern Lines, New 
Orleans, La.; James K. Tully, assistant 
to vice-president, The Pullman Co., Chi- 
cago, and Brig. Gen. Robert H. Wylie, 
port manager, port of San Francisco, 
Calif. 

The offices of executive director, gen- 
eral counsel, secretary, and treasurer are 
subject to appointment by the associa- 
tion’s executive committee at its first 
post-convention meeting, November 6, 
in Washington. Present holders of those 
offices are: Colonel Francis W. Crary, 
executive director; Joel P. Shedd, Jr., 
general counsel; Miss Lois Casavant, 
secretary, and Miss Freda Gosen, 
treasurer. 


Survey of Astray Freight 


Kenneth L. Vore, director, Military 
Traffic Service, Department of Defense, 
said in an address about the work of his 
office that the M.T.S. recently had in- 
itated a program for disposing of astray 
freight. 

“A recent survey of some 3,108 carriers 
found astray military freight on the 
premises of approximately 10 per cent,” 
he said. “The errors which caused the 
freight to become astray were attributa- 
ble both to military and carrier sources, 
with the carriers responsible for approxi- 
mately two-thirds. Carriers’ errors fell 
into three main categories: (a) Holding 
freight to match revenue billing; (b) 
holding freight to clear anticipated short- 
ages; and (c) holding freight with legible 
marks but taking no action to forward. 
It was concluded that the major area for 
improvement lay in education, and par- 
ticularly in the education of carriers’ 
personnel.” 

Mr. Vore said that the M.T.S. received 
valuable advice from an advisory council 
composed of Major General Frank A. 
Heileman, Chief of Transportation, De- 
partment of the Army; Major General 
W. E. Farthing, director of transporta- 
tion, Department of the Air Force; Rear 
Admiral George W. Bauernschmidt, 
deputy chief, Bureau of Supplies and Ac- 
counts, Department of the Navy, and 
Colonel C. H. Voeller, chief of the trans- 
portation office, Munitions Board. Mr. 
Vore said that this council, of which he 
himself was chairman, met at least every 
two weeks, and that decisions on matters 
considered by it were made by the chair- 
man. He said, in the course of his talk, 
that the departments in the Department 
of Defense paid a total transportation 
bill in fiscal year 1951 of more than $500 
million. 


Defense-G.S.A. Agreement 


“There is in existence, pursuant to 
Public Law 152,” he said, “an agreement 
on traffic management responsibilities be- 
tween the General Services Administra- 
tion and the Department of Defense. 
This law gives statutory authority to 
these two agencies of government to 
represent the United States govern- 
ment as a shipper and places upon them 
this responsibility. In my opinion this 
agreement has accomplished: (a) The 
reduction of duplication of effort; (b) a 
better understanding of the traffic man- 
agement problems of the government 
as a whole; (c) better representation be- 
fore regulatory bodies on behalf of the 
government; and (d) permits an inter- 
change of assignment between the two 
agencies, which results in a clear-cut 
position and representation on behalf of 
the government as a shipper.” 


The M.TS. had developed, and the 





64 


| DEFENSE TRANSPORTATION 


Munitions Board had promulgated, a 
policy for the military establishment in 
connection with site locations for either 
new plants or expanded facilities, “to 
assure that traffic management and 
transportation factors are taken into con- 
sideration when military installations are 
established or re-activated,” said Mr. 
Vore. Another M.T.S. activity, in con- 
junction with the military departments, 
he said, was the making of a test of 
freight forwarder services for the purpose 
of evaluating the adequacy of the exist- 
ing policy with respect to handling of 
small shipments. 


Traffic Personnel Problem 


After stating that the military de- 
partments had “a serious problem in 
securing and maintaining properly 
trained personnel in the field of traffic 
management,” Mr. Vore said the M.T:S. 
had undertaken, in conjunction with the 
personnel director in the Office of the 
Secretary of Defense, a study “in order 
to promote the improvement of (1) in- 
centive and career development in the 
field of traffic management; (2) the 
recruitment, selection, and training of 
traffic management personnel, and (3) 
wages and salaries of our traffic per- 
sonnel.” He mentioned traffic manage- 
ment seminars conducted at 44 military 
installations and said it was expected 
that about 2,000 individuals engaged in 
traffic management for the armed serv- 
ices would attend those seminars. He 
added that “we must now consider the 
preparation of specialized courses in such 
areas as handling of household goods, 
transit, preparation of bills of lading, 
rate negotiation, routing, and equipment 
utilization.” 


“Other specific problems have arisen 
necessitating issuance of policy instruc- 
tions,” he said. “These subjects include 
assignment of responsibility for examina- 
tion of carrier classification dockets, uni- 
form instructions on test loading and 
test shipments, cross-hauling, railroad 
transportation clearance routing, and 
others.” 

Major General William A. Farthing, 
director of maintenance, supply and 
services in the office of the Deputy Chief 
of Staff-Materiel, Department of the Air 
Force, said that within that office there 
had been established, last April, a “direc- 
torate of transportation” with a staff 
comprising about 40 civilians and 16 of- 
ficers. ‘He stated that, “although we 
place great emphasis on air transporta- 
tion, our planners of today must consider 
all of our available transportation capac- 
ity when planning for future operations.” 
Rear Admiral W. E. Moore, assistant 
chief of naval operations (materiel), de- 
scribed operations of the Military Sea 
Transport Service in support of the 
United Nations’ forces in Korea and ad- 
vocated construction of “fast” merchant 
ships. 

Korean Record of M.S.T.S. 


Further information about the M.S.T:S. 
was offered by Rear Admiral Ralph E. 
Wilson, Vice Commander, MS.TS. 
Since the outbreak of the Korean war- 
fare, he said, the M.S.T.S. had carried 
to Japan and Korea “more than half a 
million men, 11 million measurement 
tons of cargo and seven million long tons 
of petroleum products .. . a little more 
than 95 per cent of all personnel and 
cargo transported to Korea since the 
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start of hostilities.” Colonel A. W. Lyon, 
commanding officer, Fort Eustis, Va., in- 
cluded in his address a description of 
the work of the Transportation Research 
and Development Station of the Army 
Transportation Corps, referred to as 
“TRADS.” He said that the mission of 
“TRADS” was “to receive and evaluate 
new ideas in military and commercial 
transportation; . in short, to keep 
ahead of the rapid changes in today’s 
transportation.” 

Homer C. King, deputy administrator, 
Defense Transport Administration, ex- 
pressed confidence in the ability of 
D.T.A. to handle the responsibilities as- 
signed to it. In the fiscal year ended 
June 30, 1951, D.T.A. expenditures had 
been less than $810,355, and they would 
be “equally modest, commensurate with 
the work-load, in the future,” he said. 

As the defense program moved toward 
its peak, it appeared that a greatly in- 
creased volume of goods must be trans- 
ported over the highways without a cor- 
responding increase in highway transport 
facilities, said Mr. King. With that 
prospect in mind, the D.T.A. highway 
division had formulated and was pro- 
moting voluntary programs designed to 
intensify the usage of vehicles, terminals 
and manpower so as to obtain maximum 
service from available facilities. 


D.T.A. Warehouse Survey 


Mr. King said that a Budget-Bureau- 
authorized survey by D.T.A. would cover 
more than 6,000 warehousing facilities 
for general merchandise, household goods 
and cotton; that this would be the most 
comprehensive survey ever made of the 
warehousing industry, and that added to 
this data would be information from the 
Agriculture Department on more than 
20,000 grain elevators and 800 refrig- 
erated warehouses. 

After stating that he had had the 
privilege of working intimately with 
“some of the greatest transportation mén 
who have occupied the governmental 
stage in the past 25 years,” including 
Commissioners Frank McManamy, Jo- 
seph B. Eastman, and J. Monroe John- 
son, Mr. King said it was his opinidn 
that “Mr. Knudson is fully capable of 
administering the affairs of defense 
transportation and with the organization 
he has created can carry on fully as 
capably as any of those I have men- 
tioned.” 


Joseph K. Carson, Jr., executive vice- 
president, Propeller Club of the United 
States, said that some factors responsible 
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for “the precarious future of the Ameri- 
can merchant marine” were: “(1) For- 
eign lobbies; (2) those in our own gov- 
ernment who want to use shipping as 
a pawn in international barter and turn 
over all merchant shipping to foreign- 
flag lines; (3) zealots who are trying to 
nationalize shipping, and (4) lack of 
public knowledge of and interest in the 
American merchant marine.” 


Water Transport Rates 


Chester C. Thompson, president, The 
American Waterways Operators, Inc., 
Washington, D.C., as spokesman for in- 
land waterway carriers, said that, though 
most competitors of water transport had 
“increased freight rates very substan- 
tially in the last few years,” water trans- 
port rates had not been increased to 
any appreciable degree. He added that, 
“in many instances, inland water freight 
rates on several bulk commodities are 
actually lower than they were in 1941 
or before Pearl Harbor.” He said that 
“more and better waterways with mod- 
ern and efficient transportation will fit 
perfectly into the plans for decentraliza- 
tion” of industry. 

D. V. Fraser, president, Missouri-Kan- 
sas-Texas Railroad, said that “one of 
the danger signs that causes concern to 
railroad management is the apathy of 
the public toward our industry.” 

“Only through public education and 
understanding of- the conditions that 
bring about this deplorable situation (of 
the railroads),” he said, “will come the 
necessary government action to first, 
permit sufficient earnings for the rail- 
roads, and then to correct the inequitable 
competitive conditions .. .” 


D.T.A. Completes Survey 
Of Waterways Vessel 


Construction Program 


The Defense Transport Adminis- 
tration has announced the comple- 


tion of a waterways survey of 
progress made under the construction 
program it is sponsoring to increase 
the nation’s waterways facilities for 
handling defense cargoes. 


Paul L. Tietjen, Director of D.T.A.’s 
inland waterways transport division, said 
the survey showed that the present rate 
of building (vessels delivered, vessels un- 
der construction, vessels on order to be 
constructed) would bring the fleet of 
river and lake vessels to a point that 
would largely alleviate the shortage of 
fioating equipment throughout 1952. 

The contracts for building river boats 
and barges, under the program, it was 
said, had been placed by various river 
and Great Lakes transportation lines 
with 75 different shipyards located at 
various inland and seacoast points. A 
part of the program consisted of con- 
verting vessels used during the last war 
for present use, the D.T.A. said. It con- 
tinued: 

“As an illustration of the way in which 


the D.T.A. program operates, the third § 


of a number of C-4 cargo type vessels— 
converted for ore-carrying in the Great 
Lakes was christened October 12 at Bal- 
timore. 


“She is the Troy H. Browning. From 
the Maryland Drydock Co. she will pro- 
ceed down the Atlantic Coast, across the 
Mexican Gulf, and up the Mississippi 
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River to the Great Lakes by way of the 
Illinois Barge Canal and Chicago. There 
she will join the present Great Lakes 
fleet engaged in bringing out iron ore 
from the Minnesota ranges for defense 
production. The use of sponson pontoons 
will enable the big ship to navigate river 
channels. 


“The Browning was re-built for the 
Republic Steel Co. and will be operated 
for that firm by the Nicholson Universal 
Steamship Co., a subsidiary. In order to 
make her suitable for ore-carrying, the 
entire forward half section had to be 
cut away. That was done at the yard 
of the Maryland Drydock Co., Baltimore. 
The Ingalls Shipbuilding Corporation at 
Pascagoula, Miss., built the new forward 
section which was towed up the Atlantic 
Coast to the Baltimore yard. There the 
two sections were welded together to 
make a ship more than 600 feet long 
and 16,000 tons capacity, suitable for 
ore-carrying, at much less cost than that 
of building an entirely new ship, with 
the use of less steel, and with the as- 
surance of a much better delivery date.” 


Two other C-4’s, being converted for 
Lake use under the D.T.A. program, were 
the Tom Girdler, scheduled to go into 
service November 1, and the Charles 
White, to start operations a short’ time 
thereafter, the D.T.A. said. 

“Inland Waterways proved their enor- 
mous value during the last war—both 
the Great Lakes and the river systems,” 
said Mr. Tietjen. “They took on a large 
part of the wartime load and moved it 
successfully.” 










































Steel Mills Decline Orders, 
Truck Parts Makers Say 


Present allocations of controlled mate- 
rials for automotive replacement parts 
are generally adequate to meet the needs 
of the nation’s more than 50,000,000 pas- 
senger cars and trucks now on the road, 
the National Production Authority was 
told by the automotive replacement parts 
manufacturers industry advisory com- 
mittee. 


The big problem at the moment, the 
committee said, was finding the mills 
and foundries to accept authorized al- 
lotments of controlled materials, accord- 
ing to a statement by N.P.A. The agency 
statement added: 


“Industry spokesmen estimated that 
up to 30 per cent of the allotments is- 
sued by N.P.A. to parts manufacturers 
for the fourth quarter have not yet 
‘found a home’ with the steel mills. The 
mills report uniformly that their fourth 
quarter order boards are already filled, 
N.P.A. was told. 


“N.P.A. officials assured the parts mak- 
ers that the problem was a transitional 
one, caused by the shift from a priorities 
system for basic metals to the controlled 
Materials plan. By the first quarter of 
hext year the system will be working 
much smoother. The agency urged man- 
ufacturers to do everything they can in 
the meantime to get through the diffi- 
culties of the transition period. 


“The procurement of automotive re- 
Placement parts by the military services 
had not yet become a serious production 
Problem, the industry spokesmen said. 
If the armed forces begin buying in 
large quantities to stock depots or for 
other purposes, then they should furnish 
the manufacturers with the material for 







































such production, the advisory committee 
recommended. 

“The committee also was told that a 
large quantity of U. S. trucks were now 
being shipped abroad to friendly coun- 
tries. Within the next year the demand 
for replacement parts for these vehicles 
may push the industry’s export percent- 
age up to as high as 12 per cent of 
total industry parts production, the parts 
builders were told.” 





Erie Official Is Named 
To D.T.A. Rail Position 


Appointment of Elmer J. Stubbs, vice- 
president of the Erie Railroad, as director 
of the railroad transport division of the 
Defense Transport Administration, effec- 
tive October 15, has been announced by 
that agency. 

Mr. Stubbs succeeds George H. 
Minchin, who recently resigned the 
D.T.A. post to return to his position as 
senior vice-president in charge of the 
operating department of the Atchison, 
Topeka & Santa Fe Railway, from which 
he had been on leave of absence (T.W., 
Oct. 13, p. 59). 

Mr. Stubbs became associated with the 
Erie in 1913, serving as freight agent in 
a succession of stations in New York, 
New Jersey, Pennsylvania, and Ohio, 
then as assistant superintendent of ter- 
minals at Jersey City, becoming super- 
intendent of transportation in 1936. He 
has been assistant vice-president in the 
operating department of the railroad 
since September 15, 1950. Born in Ohio, 
where he resides, Mr. Stubbs is a mem- 
ber of a number of general and technical 
organizations in the transportation field 
and has made special study of methods 
of streamlining operations to minimize 
delays in freight movements. 

In announcing the appointment, James 
K. Knudson, D.T.A. administrator, said: 

“The D.T.A. is fortunate to be able to 
secure the services of a man of such 
broad experience and knowledge of rail- 
roading as Mr. Stubbs. The action of 
the Erie Railroad in making a loan of 
the services of Mr. Stubbs at this time 
is appreciated.” 





N.S.A. Reviews Activities 


In Last Half of September 


The first six months of operation of 
the National Shipping Authority has re- 
sulted in 317 vessels being assigned to 
general agents and the lifting of four 
and a quarter million tons of bulk cargoes 
for Economic Cooperation Administration 
account, the N.S.A. said in its semi- 
monthly report covering the September 
16-30 period. 

In the period covered by the report 35 
additional vessels were assigned to gen- 
eral agents for operation and 68 sailings 
were made, 18 with 170,299 tons of grain, 
49 with 482,832 tons of coal and one 
with 6,580 tons of coke. The cumulative 
totals in each of these commodities are: 
Grain, 141 sailings, 1,341,894 tons; coal, 
286 sailings, 2,809,212 tons; coke, 3 sail- 
ings, 23,033 tons; sugar, one sailing (Cuba 
to Greece), 9,387 tons; sulphur, one sail- 
ing, 9,700 tons and phosphate, two sail- 
ings, 19,563 tons. Totals, 434 sailings, 
4,212,789 tons. 


Continuing the trend established in 
late summer coal cargoes dominated the 
activity in N.S.A. ships and during the 
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period covered by the report 26 ships 
sailed for France with coal and lesser 
numbers to other continental ports, the 
agency said. There was renewed activity 
in grain to destinations other than India 
with a total of five sailings for Europe, 
including the first grain for cargo for 
Norway, it added. 

Some improvement had been made in 
relieving congestion at Hampton Roads, 
NS.A. officials said. Current delays were 
partly the result of coal arriving at the 
tipples at Norfolk being of a type and 
classification different from those re- 
quired by waiting vessels, they asserted. 
The N.S.A. said that actions taken by 
other agencies but affecting N.S.A. ships 
included the establishment of a licensing 
system by the Office of International 
Trade to bring about an equalization of 
the movement of coal through the eligible 
coal ports. 


“Delays in sailings have been ex- 
perienced because of the shortage of 
seamen,” said the N.S.A. “During the 
last half of September the condition was 
aggravated by a growing shortage of 
radio operators. Other manpower short- 
ages are in the engineroom force, both 
licensed and unlicensed, it was reported. 

“New rates on grain cargoes to India 
were ordered by the National Shipping 
Authority on September 18 to bring them 
into closer agreement with current op- 
erating costs in the trade.” 





M.A. Cuts Back Ship 
Construction Because 
Steel Quota Reduced 


Construction of 14 Mariner class 
cargo vessels were ordered suspended 
October 15 by the Maritime Admin- 
istration, in six shipyards on the At- 
lantic, Gulf and Pacific coasts, as a 
result of steel quota cuts. 


“A 100,000-ton steel allocation for the 
nation’s shipyards for the building . of 
ocean-going vessels for the first quarter 
of 1952 was announced Friday by the 
Defense Production Administration,” 
said the agency. “The Maritime Admin- 
istration’s original request was for an 
allotment of 183,000 tons, which was 
later scaled down to 135,000 tons. 

“The current Mariner shipbuilding 
program affected by the cut consists of 
35 such vessels being built for the gov- 
ernment, with seven shipyards each 
holding a contract for five ships.” 

In a telegram to the yards, Vice Ad- 
miral E. L. Cochrane, head of the Mari- 
time Administration, said: 

“Material authorizations to Maritime 
Administration for first quarter 
1952 inadequate to carry on efficiently 
entire Mariner class ship program to- 
gether with private merchant shipbuild- 
ing programs. Such material as is avail- 
able will be allocated by Maritime to 
ships farthest advanced in order to keep 
up progress of those ships at the expense 
of delay on later ships.” 

The order authorized suspension of all 
five ships on contract with Bethlehem 
Pacific Coast Steel Corporation, San 
Francisco; on three at the New York 
Shipbuilding Corp., Camden, N.J.; on 
two each at Bethlehem-Sparrows Point, 
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Baltimore, Md., and Ingalls Shipbuilding 
Corp., Pascagoula, Miss.; and on one 
each at Newport News Shipbuilding and 
Dry Dock Company, Newport News, Vir- 
ginia, and Bethlehem Steel Company, 
at Quincy, Mass. 

No suspension of work was ordered on 
the five vessels under construction at 
the Sun Shipbuilding and Dry Dock Co., 
Chester, Pa. due to the advanced 
progress on the ships in that yard, said 
the M.A. 

The telegraphic instructions to the 
yards stated that material allotments 
would be made by the Maritime Admin- 
istration to cover the private tanker con- 
struction program as fully as possible, 
it was said. 

“The Mariner class shipbuilding pro- 
gram was authorized by Congress in 
January with an appropriation of $350,- 
000,000,” said the M.A. “To date ten 
keels have been laid, with the first of the 
vessels being scheduled for launching in 
January. 

“The Mariners are 20-knot dry cargo 
vessels of 12,500 deadweight tons ca- 
pacity. They were designed to meet 
conditions of modern warfare in time of 
emergency, and as suitable replacement 
type ships as present merchant fleet 
grows obsolete.” 





‘Unrestricted’ Air Service 
For Military Extended 


The Civil Aeronautics Board has is- 
sued its order serial number E-5787, ex- 
tending for a period not to exceed one 
year after November 1 the exemption 
from its economic regulations (sections 
207.5 to 207.10 inclusive) of certificated 
air carriers operating charter trips per- 
formed pursuant to contracts with any 
department of the military establish- 
ment. 

Such exemption was first granted ef- 
fective May 1. The board said that the 
Department of Defense had advised it 
of the need for the unrestricted services 
of certificated air carriers with respect to 
military charter trips and had asked that 
the exemption be extended for “at least 
six months and perhaps one year.” 





Through Plane Service, 
St. Louvis-West, Approved 


The Civil Aeronautics Board has ap- 
proved an agreemeint between Mid-Con- 
tinent Airlines, Inc., and Continental 
Air Lines, Inc., to provide through one- 
plane service between St. Louis on Mid- 
Continent’s route, and Denver and Colo- 
rado Springs, Colo., on Continental 
route. The service will be operated 
through Kansas City, Mo., served by 
both airlines, according to the board’s 
report and order in No. 4926. 

“It is proposed by the airlines that 
two through service round-trips will be 
operated daily between St. Louis and 
Denver, one of which will fly direct from 


Forgash to Advise Knudson 


Appointment of Morris Forgash, effec- 
tive October 15, as consultant to Admin- 
istrator Knudson in the field of freight 
forwarding, involving all methods of 
transportation for which D.T.A. is re- 
sponsible, has been announced. 

Mr. Forgash is president of the United 
States Freight Co., a holding company 
for several corporations, including the 
Universal Carloading & Distributing Co. 
He is a native of New York and resides 
in New York City. 


D.T.A. Loan Duty Clarified 


Defense Transport Administration of- 
ficials state that, under the altered de- 
fense expansion loan procedures an- 
nounced recently by the Defense 
Production Administration, the D.T.A., 
under both the old procedure, and un- 
der the new procedure, certify the por- 
tion of an expansion program which 
should be certified for a loan, instead 
of for “quick amortization,” as stated 
at page 59 of the October 13 issue of 
the Trarric WorLpD. Quick amortization, 
it was said, was not involved in the 
handling of loans for industrial expan- 
sion important to the defense effort. 
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Kansas City to Denver, and the other 
will serve Colorado Springs as an inter- 
mediate point,” the board said. “The 
airlines plan to inaugurate the through 
service with Convair CV-240 aircraft. 
“The board believes that this inter- 
change agreement is in the public in- 
terest, with substantial benefits accruing 
to the traveling public, and that the 
service will offer definite advantages in 
the handling of mail and cargo by elimi- 
nating the necessity for a change of 
planes between the cities involved.” 


C.A.B. Finds Colonial 
Owes $230,000 Excess 
Mail Pay for 5 Years 


The Civil Aeronautics Board has 
released a tentative decision in No. 
2724, Colonial Airlines, Inc., in which 
the carrier is required to refund to 
the government more than $230,000 
of the mail pay it received in the 
period April 15, 1946, through March 
31, 1951. 


In an accompanying release explain- 
ing its decision, the board said that, for 
the annual period, beginning April 1, the 
carrier’s mail pay was estimated at $872,- 
000, or about $400,000 below that of the 
preceding year. It said that this was 
equivalent to a rate of 24 cents a rev- 
enue plane-mile forecast for the future 
year. 

The board said it found that the de- 
crease was due essentially to the favor- 
able non-mail revenue position of the 
carrier as well as the elimination of a 
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large portion of depreciation expense 
resulting from the expiration of the serv- 
ice life of various equipment. 


The board said the mail pay awarded 
for the approximately five-year period 
ending with March 31, 1951, amounted 
to $5,120,319 as compared with a total 
of about $7,721,000 claimed by Colonial. 
It said that the disallowance of $2,600,- 
000 from the amount claimed by the 
carrier resulted primarily from findings 
by it that expenditures in various ac- 
counts, including maintenance costs and 
general administrative expensés, were the 
products of “improper management.” 


The board said it had also found that 
the carrier’s claim for $596,000 for fed- 
eral income taxes was not substantiated 
and that Colonial’s claimed investment 
exceeded that required for the transpor- 
tation performed. 


At the board it was said that the 
$230,000 which Colonial would be required 
to pay the government was the differ- 
ence between the mail pay it had re- 
ceived in the five-year period, and the 
$5,120,319 which the board found due for 
mail pay in that period. 

The board asserted that if the carrier 
had conducted its operation for the five 
year period “in an honest, economical 
and efficient manner” as required by the 
civil aeronautics act, its mail pay re- 
quirements would have been in the 
amount allowed by the board, rather 
than that claimed by the carrier. 

It said that the various disallowances 
were occasioned by reason of specified 
improper expenditures which, the board 
said, were disclosed in a recent investi- 
gation of Colonial by the board, leading 
to issuance of an order requiring Colon- 
ial to cease and desist, and to the 
filing of a criminal information against 
Colonial and its president in the fed- 
eral district court for the southern dis- 
trict of New York. The board also as- 
serted that by the overall disallowance 
of the expenses of $1,425,000 it had pre- 
cluded any possibility that any improper 
action by the carrier would be under- 
written with mail pay. 








































All American Airways, Inc., 


Mail Compensation Fixed 


Two orders have been issued by the 
Civili Aeronautics Board fixing mail pay 
rates for All American Airways, Inc. The 
orders were issued in No. 3321. 

One order fixes $1,225,790 as the com- 
pensation for the transportation of mail 
over the carrier’s route No. 49 for the pe- 
riod April 14, 1948, through June 30, 
1949. The board said this was equivalent 
to 63.90 cents a revenue plane-mile flown 
in scheduled service. It said the amount 
was inclusive of, and not in addition to, 
compensation already received by the 
carrier. 

The other order fixed rates over All 
American’s route No. 97, as _ follows: 
March 17, 1949, to December 31, 1950, in- 
clusive, $3,611,280, the equivalent of 84.30 
cents a revenue plane-mile; January 1, 
1951, to May 31, 1951, inclusive, $745,964, 
equivalent to 60.19 cents a revenue 
plane-mile; for each calendar month in 
the period June 1, 1951, through Decem- 
ber 31, 1951, a base rate of 74.90 cents; 
for each calendar year on and afier 
January 1, 1952, a base rate of 67.60 
cents, the rates for the future being 00 
a sliding scale related to passenger load 
factor. 

In each order the board said it had 
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issued tentative findings and conclusions 
September 12, and that no notice of ob- 
jection or answer to the proposed rates 
had been filed by any party. 





Airline Found Overpaid 


For Mail Transportation 


The Civil Aeronautics Board, acting 
on a petition for reconsideration, in No. 
2870, et al., Inland Air Lines, Inc., and 
Western Air Lines, of the final rates of 
compensation for transporting mail, has 
found that Western, into which Inland 
was merged, received overpayment of 
$334,639 for the period under considera- 
tion. 

The docket title showed that mail pay 
was under consideration over the entire 
system of Inland, and over Western’s 
routes within the continental United 
States insofar as it was authorized to 
conduct interstate air transportation be- 
tween the U. S. and terminal points in 
Canada. The period covered was May 
1, 1944, through December 31, 1948, for 
Western, and March 28, 1947, through 
December 31, 1948, for Inland, accord- 
ing to the opinion of the board. 

After a discussion of the claims of 
Western involving the treatment to be 
given certain tax allowances and an 
estimated loss on the retirement of aero- 
plane parts, which the board said the 
carrier had been able to use in the 





period since the end of 1948, the board 
said it found that Western was entitled 
to receive total final mail pay of $3,- 
917,361. Since it had received temporary 
mail pay of $4,252,000 for operations in 
the period under the review, said the 
board, it now found that the carrier had 
received an overpayment of $334,639. 





Air Cargo Rates, Honolulu 
To West Coast, Suspended 


The Civil Aeronautics Board, in No. 
5160, Northwest Airlines, Inc., Pan 
American World Airways, Inc., United 
Air Lines, Inc., has suspended reduced 
cargo rates on florist stock and foliage 
from Honolulu to west coast points, to 
and including January 12, 1952. 

The board said the rates were to apply 
to the traffic from Honolulu to Los An- 
geles, Portland, San Francisco, Seattle, 
Spokane, Tacoma, Wenatchee and Yaki- 
ma. 

The suspended tariff schedules were on 
second revised page 12, item No. 1420A 
in Northwestern’s local and joint spe- 
cific commodity rates tariff No. 3, C.A.B. 
No. 61; Agent R. C. Lounsbury’s local 
and joint international air cargo tariff 
No. CS-7, C.A.B. No. 88, third revised 
page 28, and 3rd revised page 11A, item 
No. 70 and fourth revised page 12, item 
No. 90, of United’s local and joint Hawai- 
ian air cargo tariff No. 8, C.A.B. No. 24. 


FEDERAL MARITIME 
BOARD NEWS 





Williams Is Elected 
F.M.B. Vice-Chairman 


Robert W. Williams, member of the 
Federal Maritime Board, was elected 
vice-chairman of the board for a period 
of one year commencing October 13, 
Vice-Admiral E. L. Cochrane, chairman 
of the board, has announced. 

The board adopted the principle of 
revolving the vice-chairmanship each 
year at the time Albert W. Gatov was 
elected to serve as vice-chairman on 
October 13, 1950, the announcement said. 





1,868 Vessels in Active 
Merchant Fleet on Oct. 1 


The active merchant fleet consisted 
of 1,868 U.S. flag sea-going vessels of 
1,000 gross tons or more as of October 1, 
an increase of 31 over the number in 
operation on September 1, according to 
the monthly “Merchant Marine Data 
Sheet” issued by the Maritime Admin- 
istration. 

The increase in the number of active 
Ships resulted from the placing of gov- 
ernment-owned vessels in operation by 
private operators for the carriage of 
Military and foreign aid cargoes, the 
Maritime agency said. 

Included in the active fleet on Octo- 
ber 1 were 1,295 privately-owned ves- 
Sels, of which 794 were dry cargo, 46 


combination passenger and cargo, and 
455 tankers. 


The agency also noted an increase of 
1,550 in the total number of seafaring 
personnel required to man the present 
fleet and said shipyard personnel en- 
gaged in new construction and repair 
work in privately-owned yards increased 
from 74,000 to 75,000. 

A total of 1,297,371 tons of non-mili- 
tary cargo moved out of U.S. ports on 
general agency operated vessels in Sep- 
tember, it said, bringing the total of 
non-military cargo moved to 4,203,402 
tons since the beginning of the pro- 
gram. 

In another announcement, the M. A. 
said that 36 additional Liberty ships had 
been assigned to general agents for op- 
eration by the N. S. A. on October 11. 
One ship was assigned to each of 36 
operators. The M. A. said that, with 
the aforementioned allocation, the total 
number of vessels under general agency 
agreements was 353. 





Ocean Ship Agreements 


The Federal Maritime Board has 
issued a notice of approval of agree- 
ment No. 57-36, between member lines 
of the Pacific Westbound Conference 
and carriers comprising the O. S. K. 
Shinnihon New York Line joint service, 
covering admission of the joint service 
to associate membership in the con- 
ference, the associate not to have a vote 
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in conference affairs, but to participate 
in conference contracts with shippers, 
and be exempted from posting the usual 
surety bond. 





F.M.B., Ship Lines Reach 


Agreement on Subsidies 


The Federal Maritime Board has an- 
nounced that it has completed agree- 
ments providing for the resumption of 
subsidized operations with the twelve 
steamship companies who held operating 
subsidy contracts suspended during 
World War II. 


Establishment of subsidy rates and the 
ironing out of contracts for resumption 
of the subsidies had been among its ma- 
jor tasks and those of the Maritime Ad- 
ministration, established in May, 1950 
as the successor agencies to the old Mari- 
time Commission, the board said. 


In addition to the resumption of con- 
tracts with the companies who operated 
pre-war, one new operating subsidy con- 
tract had been signed since the end of 
the war, it added. 


Companies involved include: Ameri- 
can President Lines, Inc.; American Ex- 
port Lines, Inc.; American Mail Line, . 
Ltd.; Farrell Lines, Inc.; Grace Line; 
Lykes Bros. Steamship Co., Inc.; Missis- 
sippi Shipping Company, Inc.; Moore- 
McCormack Lines, Inc.; New York and 
Cuba Steamship Company; Oceanic 
Steamship Company; Seas Shipping 
Company, Inc.; and the United States 
Lines. The post-war contract was signed 
with the Pacific-Argentine-Brazil Line, 
the board said. 





Africa Vessel Need Found 


Need for one Victory type govern- 
ment-owned vessel in the _ subsidized 
service of Lykes Bros. Steamship Co., 
Inc., between U. S. Gulf ports and ports 
in South and East Africa (trade route 
No. 15-B, line E in applicant’s subsidy 
contract), has been certified to the Sec- 
retary of Commerce by the Federal 
Maritime Board, in M-37. 


The. board said cargo offerings for 
that route had increased substantially in 
the past several months, with the appli- 
cant’s vessels booked full through Sep- 
tember, and more cargo then offered for 
its October steamer than it could handle. 





Moore-McCormack Charter 


An application by Moore-McCormack 
Lines, Inc., to bareboat charter two gov- 
ernment-owned vessels of the Victory 
type, or satisfactory substitutes, for 
operation in trade route No. 1 (US. 
Atlantic ports-east coast of South 
America) and trade route No. 6 (USS. 
north Atlantic ports-Scandinavian and 
Baltic ports), has been assigned for 


* hearing before Examiner F. J. Horan, in 


Washington, D.C., on October 23. The 
hearing will be in M-38. 


Vessel Subsidy Hearing Set 


The Federal Maritime Board, in S-30, 
has issued a notice of hearing to deter- 
mine ‘whether vessels operated by Miss- 
issippi Shipping Co,, Inc., on trade route - 
14, service 2, encountered substantial 
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competition from foreign-flag vessels in 
the period January 1, 1948, to date, and 
whether, and to what extent, adjustment 
in subsidy payments is required. The 
service involved is between U. S. Gulf 
ports and the west coast of Africa. 


Hearing will be before Chief Examiner 
G. O. Basham, in Washington, D.C., No- 
vember 13. The notice said review of the 
operating-differential subsidy agreement 
of Mississippi was on the board’s own 
motion. 


COURT NEWS 





U.S. Supreme Court Upholds I.C.C. in One 
Switching Case, Grants Appeal in Another 


Lower Court's Dismissal of Rail Complaint to Set Aside Order 
Requiring Additional Charge for Spotting Cars at Morrell Plant 
Affirmed. Probable Jurisdiction Is Noted in Swift & Co. Case. 


Action was taken by the Supreme 
Court of the United States, October 
15, in two cases which brought into 
issue switching charges, added to 
line-haul rates, of rail carriers trans- 
porting livestock to the meat packing 
plant of John Morrell & Co. and to a 
proposed new plant of Swift & Co. at 
Chicago. 


The Supreme Court, by a “per curiam” 
in No. 289, Chicago, Burlington & Quincy 
Railroad Co., Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. et al., appel- 
lants, v. United States and Interstate 
Commerce Commission, granted the 
Commission’s motion to affirm the judg- 
ment of the federal district court for the 
northern Illinois district, entered June 
1, 1951. 

In No. 282, Swift & Co., appellant, v. 
United States of America, Interstate 
Commerce Commission et al., the Su- 
preme Court noted probable jurisdiction, 
thereby indicating that it would make 
a determination on the issues involved 
in Swift’s appeal from a decision of a 
special three-judge court in the federal 
district court for northern Illinois, en- 
tered June 21, 1951, dismissing Swift’s 
complaint to nullify the Commission’s 
order in an I.C.C. proceeding reported 
at 274 I.C.C. 557. 

According to Swift’s “statement as to 
jurisdiction” filed with the Supreme 
Court in No. 282, the controversy in that 
case arose out of an attempt by Swift 
to receive its own livestock at its own 
sidetrack in Chicago “at the normal 
line-haul rates prescribed by the Com- 
mission for that commodity.” 

“As a result of the Commission’s order 
here in question, which the district court 
refused to set aside,” Swift & Co. told 
the Supreme Court, “Swift at Chicago 
now can receive its own livestock, aver- 
aging 6,489 carloads of livestock per year 
—‘direct’ shipments purchased by Swift 
for which no stockyard services are nec- 
essary since Swift is prepared to receive 
them at its own plant—in one of three 
ways: 

“(1) It can—and does—receive these 
shipments at its own unloading pens at 


2320 South Halsted Street, on a sidetrack 
connected with the Chicago, Burlington 
& Quincy, at flat Chicago line-haul rates, 
without addition of terminal or switching 
charges, regardless of the identity of the 
line-haul carrier bringing the shipment 
to Chicago. But receipt at this location 
requires further transportation of the 
livestock, by motor vehicle, to Swift’s 
meat packing plant and such additional 
transportation costs Swift about $50,000 
a year (as of the time of the hearing). 

“(2) Swift could consign its direct 
shipments to itself at the Union Stock 
Yards in Chicago, but consignment to 
that point involves payment of yardage 
charges for non-transportation service, 
simply to march the stock through the 
stock yards into its own plant, i.e., for 
permission to recover its own animals 
from the stockyard pens. These charges 
range from $16.25 per car on cattle to 
$18.75 per car on a single deck carload 
of sheep, and aggregate, for the ship- 
ments here involved, about $129,000 a 
year. 

“(3) Swift could consign its direct 
shipments to itself at its own sidetrack 
in the packinghouse area in Chicago. 
This method involves the payment of an 
extra switching charge of $28.80 per car 
as of the time of the hearing, since in- 
creased to $36 per car, in excess of what 
Swift now pays for precisely the same 
delivery of all other classes of freight to 
the same or adjacent sidetracks. At the 
present rate, this comes to $233,604 a 
year for Swift’s average annual ship- 
ments of livestock. 


Objective of Swift Complaint 

“The present proceeding was begun 
by Swift before the Commission to secure 
an order which would require delivery 
by the twenty-odd railroad defendants— 
line-haul carriers serving Chicago—of 
Swift’s direct shipments of livestock to 
Swift’s sidetrack, which was connected 
with the rails of the Chicago Junction 
Railway, at the same line-haul rates and 
charges under which the railroad de- 
fendants deliver livestock to unloading 
pens of the Union Stock Yards upon the 
rails of the Chicago Junction Railway, 
a few city blocks beyond Swift’s side- 
track, at the same line-haul rates and 








TRAFFIC WORLD 





charges applicable to the delivery of all 
line-haul freight other than livestock 
to the same Swift sidetrack... .” 


After observing that the Commission 
had dismissed the Swift & Co. com- 
plaint, Swift said that the three-judge 
district court made findings of fact 
“which ... simply set forth the findings 
of the Commission” and also made con- 
clusions of law, and thereupon dismissed 
the Swift complaint without writing an 
opinion stating “the reasons why it did 
so.” 


“The effect of the ruling below” said 
Swift, “is that for delivery of its own 
livestock to its own sidetrack on its own 
property Swift must pay $36 per car in 
excess of what is paid for precisely the 
same delivery of all other classes of 
freight to the same or adjacent side- 
tracks, and similarly in excess over what 
is paid for all other livestock delivered 
to the unloading pens of the Union Stock 
Yards, distant a few city blocks, after 
following exactly the same movements 
through the Chicago outer terminals as 
would be used in delivery of cars to 
Swift’s side track. Such a ruling, obvi- 
ously, sanctions precisely the kind of 
discriminatory practice which congres- 
sional legislation over a period of more 
than 60 years has sought to extirpate, 
root and branch... .” 


Position of I.C.C. Stated 


In a motion to affirm the district 
court’s judgment in the Swift case, the 
Commission pointed to its finding in that 
proceeding that “the evidence affords no 
basis for a conclusion that the terminal 
charge of the Junction in addition to the 
line-haul rate is unreasonable for deliv- 
eries of livestock to the proposed plant 
(of Swift & Co., to be located on the 
tracks of the Chicago Junction Railway), 
considering the services and modifica- 
tions of services that would be required 
for the desired deliveries and the effect 
upon terminal operations generally of 
performing such delivery services to the 
proposed plant.... 


“It would be unlawful,” said the Com- 
mission in its motion, “for the packers 
or anyone else to be accorded a service 
for which they do not pay, and the rec- 
ord reveals that the carriers receive no 
revenue on the basis of the line-haul 
rates that would allow them to pay the 
switching charge. . . . With but a single 
exception (Sioux City, Ia.) ... no packer 
at any place named in the states alleged 
(by Swift) to be preferred receives any 
greater service than does Swift at its 
Omaha Packing Company plant in 
Chicago...” 


I.C.C. Motion in Morrell Case 


The Commission, in its motion to af- 
firm the lower court in No. 289, the Mor- 
rell case, said, in part: 

“The order involved in this appeal finds 
that the interchange tracks of the inter- 
venor-appellant, John Morrell & Co. 
(hereinafter called ‘Morrell’), constitutes 
a reasonable point for the receipt and 
delivery of loaded and empty freight 
cars, and the point at which line-haul 
railroad transportation to and from that 
plant begins and ends; requires that 
plaintiff-appellants, four railroads serv- 
ing the plant, cease and desist from 
paying allowances to Morrell for Mor- 
rell’s performance of switching and spoi- 
ting service within its industrial plant, 
beyond the interchange tracks; and pro- 
hibits the railroads from performing that 
service for Morrell without making rea- 
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sonable compensatory charges in addi- 
tion to-the regular line-haul rates. 

“The order was entered in the forty- 
eighth supplemental proceeding: which 
has taken place pursuant to the Com- 
mission’s Ex Parte 104 proceeding, Prac- 
tices of Carriers Affecting Operating 
Revenues and Expenses—Part II, Ter- 
minal Services. Almost 100 similar orders 
have been entered, and all of these that 
have been reviewed in the courts—some 
35 orders—have been sustained... .” 

The Commission quoted the following 
observation by the district court in the 
Morrell case: 

“The fact that carrier spotting of live- 
stock cars is done only at night, when 
neither the plant nor the industry’s 
engine is in operation, certainly does 
not tend to show that the carriers are 
able to make deliveries to the unloading 
pens, in uninterrupted movements at 
their operating convenience, but rather 
would seem to indicate, if anything, a 
recognition on their part of the fact that 
interference would be encountered if 
deliveries were attempted during the 
hours when the plant and the indus- 
try’s engine are in operation... .” 


.‘No Inconsistency’ © 

The Commission referred to an as- 
sertion by the appellant railroads that 
in a number of cases involving other 
packing plants the Commission had 
compelled carriers to make delivery to 
unloading pens without an added charge. 

“This is true, but it involves no incon- 
sistency,” said the Commission. Morrell 
can obtain free delivery to its pens 
by the simple expedient of providing 
adequate facilities for placement op- 
eration. ... 

“Appellants also claim that the de- 
cision places rail carriers at a disad- 
vantage in competing with motor car- 
riers which provide free pickup and de- 
livery service, and that it accordingly 
violates the national transportation 
policy . . , which directs the Commis- 
sion to administer all provisions of: the 
interstate commerce act fairly and im- 
partially. 

“Appellants fail to note that. the -na- 
tional transportation policy also requires 
the Commission .so to administer the 
act as. ‘to recognize and preserve the 
inherent advantages of. each’ type- of 
transportation. Beil carriers have re- 
peatedly contended in previous Ex Parte 
No. 104 cases that the pickup and de- 
livery service which -motor. carriers 
characteristicaHy provide gives.,.them 
an unfair competitive advantage: ..In 
no case has the contention prevailed. 


Refrigerated Transport 
Asks Court for Injunction 


Refrigerated Transport, Inc., of Dallas, 
Tex., has asked the federal district court 
for the northern district of Texas, to 
enjoin a notice and order of the Com- 
mission denying to Refrigerated author- 
ity to operate within that state under 
the second proviso of section 206(a) of 
the interstate commerce act in trans- 
porting, in interstate or foreign com- 
merce, meats and other commodities re- 
quiring refrigeration, within a 300-mile 
radius of San Antonio. 

Under the second proviso of section 
206(a) of the act, carriers having au- 
thority from a state body for intrastate 
operations may, by registering such au- 


thority- with the Commission, also trans- 
port property -in: interstate or foreign 
commerce within the state, subject only 
to safety regulations of the Commission. 


The Commission, by a notice in MC- 
98988, Refrigerated Transport, Inc., de- 
scribed the relationship of officers of 
Refrigerated, and of J. Tom Miller, doing 
business as Miller Truck Line, a contract 
carrier operating interstate under a per- 
mit in MC-70330 and sub-numbers. The 
Commission said that the carriers would 
be in a position to conduct their opera- 
tions in a common interest and that 
Refrigerated would not be lawfully en- 
gaged in operations in interstate or for- 
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eign commerce solely within a single 
state within the meaning of the proviso. 

Refrigerated, in its request for an in- 
junction, said that the findings of the 
Commission were without legal or com- 
petent proof, that the order was contrary 


“to the Commission’s authority, and that 


there was no substantial evidence before 
the Commission to support the order. 

The case was docketed as Civil No. 
4401, Refrigerated Transport, Inc., v. 
United States of America. 


Court Studies Suit to Suspend 
Decision in Passenger Auto Case 


1.C., Southern Railway Tell Three-Judge Court at Chicago 


Commission’s Decision in No. 29820 Would Result in Loss 
Of Millions of Dollars in Automobile Traffic Annually.: 


A suit, filed by the Illinois Central 
and the Southern Railway, which 
seeks suspension of a Commission 
order calling for revision of the rail 
rates for haulage of new automobiles 
from manufacturing plants and from 
assembly plants, was taken under 
advisement by a three-judge Federal 
district court in Chicago October 16. 


The suit involves the Commission’s 
order in No. 29820, Chrysler Corporation 
et al. v. Akron, Canton & Youngstown 
et al., in which the Commission pre- 
scribed.a reduction of the maximum in 
transporting automobiles from 85 per 
cent to 75 per cent of the first class 
rates, and a narrowing of the “spread” 
between rates from manufacturing 
plants and ‘assembly plants. The order 
was scheduled to go into effect Novem- 
ber 5. 

In taking the suit under advisement, 
the three-judge ‘court, composed of 
Judges:J. P. Barnés, Walter Lindley, and 
J. Sam Perry, asked that the:>Commis- 
sion. postpone the effective date of its 
order to ‘give “it time to make’ ‘its de- 
cision. 

Allen Crenshaw, assistant chief coun- 
sel: for the Commission, said he would 
ask the Commission to move up the 
effective: date to November 25. 


Representing the Illinois Central in 
a- hearing on the case October 16 was 
W. J. O’Brien, Jr. Representing the 
Southern Railway was Charles Clark. 

The Ghrysler Corporation was repre- 
sented by Parker McCollester; the De- 
partment of Justice, by R. W. Strange, 
special assistant to the Attorney Gen- 
eral, and the Commission, by Mr. Cren- 
shaw. 

In his opening remarks, Mr. O’Brien 
termed the Commission’s decision in No. 
29820 “arbitrary, unreasonable and ca- 
pricious.” 

Stating that the decision involved the 
question of whether the railroads, in the 
absence of violations, had the right. to 
adjust their rates as they saw fit, to meet 
competition, Mr. O’Brien said the order 
would have the effect of causing the IIli- 
nois Central and the Southern Railway 


“irreparable damage,” to the extent of 
“millions and millions of dollars.” 

Assembly plants in St. Louis were a 
major source of automobile traffic to the 
I.C., Mr. O’Brien said. If the order was 
allowed to go into effect, he asserted, the 
railroad would lose approximately $1,- 
000,000 annually in traffic. This would 
result, he said, from the railroad’s no 
longer being able to compete with truck 
rates. 

Mr. O’Brien also stated that the South- 
ern Railway would stand to lose more 
than $2,000,000 annually on automobile 
traffic out of assembly plants in the At- 
lanta, Ga., area, as a result of the Com- 
mission’s order. 

He said the order would force the rail- 
roads to raise rates at a time when they 
were seeking to lower them to ‘hold 
traffic, and that not only would the roads 
lose millions in. automobile traffic,. but 
“every..pound of freight which normally 
moves over the. railroads would be af- 
fected.” 

“The railroads must be free, within 
reasonableness, to fix their rates to com- 
pete with the trucks for traffic,” he said. 


‘ Advantages of Assembly Plants 


Referring to the proceedings in No: 
29820, Mr. O’Brien said the plaintiffs’ 
real grievances lay in their own lack of 
assembly plants. 


He said it was not the differences. in 
the levels of rates which the plaintiffs 
were really seeking to change, but rather 
the advantages which their competitors 
had because of their assembly plants. 


Mr. Strange, in reply, pointed out that, 
of the 44 respondents involved in the 
original Commission proceeding, only 
two had filed the present suit. If the 
defendants in the original proceeding 
felt they would lose considerable auto- 
mobile traffic from the Commission’s de- 
cision, where were the 42 other railroads, 
he asked. 


In answer to a point made by Mr. 
O’Brien earlier, that the Illinois Central 
rates out of St. Louis on automobiles 
were on a comparable level with the 
automobile rates out of Evansville, Ind., 
location of a Chrysler assembly plant, 
Mr. Strange said that “the record will 
disclose that the Commission had before 
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it evidence to support its finding that 
the rate levels generally from Evansville 
were higher than those from the assembly 
plants of Ford Motor Co., and General 
Motors Corporation.” 

Mr. Crenshaw asserted that the ques- 
tion appeared to be fundamentally a 
fight between the railroads and the motor 
carriers over traffic. After stating that 
the interstate commerce act required the 
Commission to realize the inherent ad- 
vantages of both the railroads and trucks, 
he said the Commision faced “quite a 
problem” in trying to give the railroads 
what was theirs and the motor carriers 
what they should have. 

The Commission was busy seeking to 
get uniform class rates into effect, and 
the rates involved in the present case 
would probably be affected by the uni- 
form rate changes, said Mr. Crenshaw. 


Judge Has Two Questions 

When Judge Lindley asked, “What is 
the ultimate effect of the order—is it 
not to take away traffic from the rails 
and give it to the trucks?” Mr. Crenshaw 
said that the Commission had taken 
competition into account when making 
its decision, and that this was the reason 
for the 25 per cent spread it allowed be- 
tween rates on automobiles from manu- 
facturing plants and the rates from as- 
sembly plants. 

“You wouldn’t have these arguments 
if all automobile companies had as- 
sembly plants?” asked Judge Lindley. 

Mr. Crenshaw said that the question 
seemed to be that the rates from the 
manufacturing plants were much too 
high, and not the rates from the as- 
sembly plants. 


After observing that the Commission 
had given the railroads four general rate 
increases, Mr. Crenshaw said that “it 
is a little harsh for the railroads to 
come in here and say the Commission is 
taking away their revenues... .” 

He said he was surprised at the rail- 
roads’ “temerity,” and averred the Com- 
mission was not going to give the rail- 
roads an opportunity to conduct cut- 
throat competition. He said the suit 
of the two railroads might indicate they 
had kept their rates too low .. . “because 
other railroads haven’t come in here. 
Mr. Crenshaw said the changes under 
the Commission’s order would not 
amount to more than $3 or $4 a car 
from plants of manufacture. 

“No one can deny,” he continued, “that 
there is discrimination in the present 
rate structure, and we have sought to 
temper this. . . . This is the best the 
Commission can do, and I think it is a 
mistake for these two railroads to say 
otherwise. 

“There is substantial evidence for this 
order, and it certainly was not done 
arbitrarily.” 


McCollester Alleges ‘Discrimination’ 


Mr. McCollester, representing Chrysler 
Corporation, discussed differences be- 
tween automobile rates out of Detroit 
and those out of competitors’ assembly 
plants and said “this was a prima facie 
case of discrimination if there ever was 
one.” 

He said the rail rates for hauling auto- 
mobiles from Detroit to’ Texas were so 
high that two-thirds of Chrysler Corpo- 
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ration’s automobiles were moving from 
Detroit to Texas by truck. 

Mr. McCollester said that if the present 
order was nullified, the railroads “could 
continue to charge us 94 per cent of first 
class rates for carrying automobiles out 
of Detroit, while they charged only 60 
per cent of the first class rate for hauling 
furniture and pianos,” items which, he 
said, had a high degree of damage. 

In answer to an assertion of Mr. 
O’Brien, Mr. McCollester said the Com- 
mission did not say the railroads had to 
lower their rates on automobiles out of 
assembly plants, but rather that they had 
to adjust their rates from Detroit in ac- 
cordance with a 25 per cent spread. 

Mr. Clark, of the Southern Railway, 
said the Commission’s order in the auto- 
mobile rate case would cause it to in- 
crease rates on automobiles out of the 
Atlanta, Ga., area to Montgomery, Ala., 
by 30 cents a 100 pounds. 

He said no one would ship by rail, when 
he could ship for 30 cents a hundred 
less by truck. The lowering of automobile 
rates out of Detroit to southern points 
would result in an unnecessary loss of 
revenue to the rails, Mr. Clark said, add- 
ing that “if there was ever a case where 
an industry was being throtled, this is it. 

After the attorneys had completed 
their arguments, Judge Lindley expressed 
the view that the case was “backhanded.” 

“It is a fight between the automobile 
companies,” he said. 





State Court Jurisdiction in 
Train Service Curtailment 
Asserted by High Court 


Once again the Supreme Court of 
the United States has ruled that a 
railroad, on feeling aggrieved by a 
state commission order denying the 
railroad’s petition for permission to 
abandon certain intrastate train op- 
erations, must bring its appeal to an 
appropriate state court and not to a 
federal district court. 


By a “per curiam” decision, October 
15, in No. 159, Florida Railroad and Pub- 
lic Utilities Commission et al., appellants, 
v. Atlantic Coast Line Railroad Co., the 
Supreme Court vacated the judgment of 
the federal district court for the northern 
Florida district, which had declared void, 
and permanently enjoined enforcement 
of, the state commission’s order denying 
authority to the A.C.L. to discontinue 
operation of two trains between Lakeland 
and Clewiston, Fla. The Supreme Court’s 
ruling was worded as follows: 

“Per curiam: The judgment is vacated 
and the case is remanded to the district 
court for further consideration in the 
light of Alabama Public Service Com- 
mission v. Southern Railway Co., 341 
U.S. 341.” 

Thus, the Supreme Court adhered to 
the principle stated by Chief Justice Vin- 
son in the litigation between the South- 
ern and the Alabama commission (T.W., 
May 26, p. 70) that intervention of a 
federal court was not necessary “for the 
protection of federal rights” when ade- 
quate state court review of the state 
commission’s order “based upon predom- 
inantly local factors” was available to 
the railroad. The Supreme Court cited 
that decision in a subsequent ruling, 








October 8, in two train service curtail- 
ment cases involving the Louisville & 
Nashville and the Alabama commission 
(T.W., Oct. 13, p. 63). 





High Court Grants Plea 
Of Truck Line for Test 


Of #.C.C. Safety Ruling 


The Supreme Court of the United 
States has granted a trucking com- 
pany’s petition for review of a lower 
court decision under which that 
company would be subjected to 
criminal penalties for alleged viola- 
tion of an I.C.C. regulation relating 
to motor transport of explosives. 


One of the contentions made by the 
trucking company in its plea for a writ 
of certiorari—granted by the Supreme 
Court on October -15 in No. 167, Boyce 
Motor Lines, Inc., petitioner, v. United 
States of America—was to the effect that 
it was “physically impossible” for a truck 
carrying explosive substances to enter 
Brooklyn, N.Y., without risking violation 
of the I.C.C. safety regulation brought 
into issue before the court. 

Boyce Motor Lines asked for review of 
a decision of May 3, 1951, by the US. 
Court of Appeals for the Third Circuit. 
Boyce said that a grand jury in the New 
Jersey federal court district had returned 
an indictment, in three counts of which 
Boyce was charged with violation of a 
safety regulation of the Commission 
reading as follows: 

“Drivers of motor vehicles transport- 
ing any explosives, inflammable liquids, 
inflammable compressed gas, or poison- 
ous gas shall avoid, so far as practicable, 
and, where feasible, by prearrangement 
of routes, driving into or through 
congested thoroughfares, places. where 
crowds are assembled, street car tracks, 
tunnels, viaducts, and dangerous cross- 
ings.” 

The contested counts of the indict- 
ment, according to Boyce’s certiorari pe- 
tition, charged Boyce with having com- 
mitted a crime in that it had transported 
carbon bisulphide by truck from Cascade 
Mills, N.Y., through “the state of New 
Jersey en route to Brooklyn and had 
caused its driver to drive the motor ve- 
hicle containing this shipment into the 
Holland Tunnel at Jersey City, N.J., and 
that there were other available and more 
practical routes for the shipment. The 
district court dismissed the counts of the 
indictment here in issue (counts 1, 3 and 
5), holding that the I.C.C. regulation al- 
leged to have been violated was invalid 
because it failed to meet the constitu- 
tional requirement that a criminal stat- 
ute or regulation afford “an ascertain- 
able standard of guilt,” Boyce said. It 
added that the U.S. Court of Appeals 
reversed the district court and sustained 
counts 1, 3 and 5. 

“Judicial notice must be taken,” Boyce 
Motor Lines told the Supreme Court, “of 
the fact that it is physically impossible 
for a truck to enter Brooklyn, N.Y., with- 
out ‘driving into or through congested 
thoroughfares, places where crowds are 
assembled, street car tracks, tunnels, via- 
ducts ...’ Who is to determine which 
of several routes is more practicable and 
feasible than another? .. .” 

In a brief in opposition to Boyce’s pe- 
tition, the Commission said that count 1 
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of the indictment charges that, on May 
13, 1949, “carbon disulphide of a gross 
weight of 48,536 pounds flamed and ex- 
ploded in the Holland Tunnel” and that 
“as a result of petitioner’s violation 
bodily injuries were caused to approxi- 
mately 60 persons.” 

“What the Commission has required,” 
it said, “is an honest effort to avoid the 
use of congested thoroughfares ‘so far as 
practicable, and, where feasible’... 
Even if choice were difficult, there can- 
not be a complete absolution from the 
duty to make a reasonable choice. An 
area of difficult choice cannot justify a 
choice dictated solely by considerations 
of speed or profit and in total disregard 
of safety .. .” 


Airline Employe Union Fails 
In Attack on N.M.B. Order 


Attempts by the Air Line Dispatchers 
Association, a labor union affiliated with 
the American Federation of Labor, to 
obtain the right to represent airline 
dispatchers stationed at points outside 
the United States have been struck down 
conclusively by the Supreme Court of 
the United States. 

Acting on a petition by the union in 
No. 220, Air Line Dispatchers Association 
and Marvin C. Merrill, president, peti- 
tioners, v. National Mediation Board et 
al., the Supreme Court on October 15 de- 
nied review of a federal appeals court 
decision adverse to the union. 

According to the A.L.D.A. petition. 
the A.L.D.A., in a suit in the federal 
district court for the District of Colum- 
bia, charged that the N.M.B. had failed 
to comply with the railway labor act in 
dismissing an application of the A.L.D.A. 
for investigation of a representation dis- 
pute for certification of the A.L.D.A. as 
bargaining agent on behalf of aircraft 
dispatchers of Pan American-Grace 
Airways, Inc. The N.M.B. moved to dis- 
miss the complaint, and the district 
court granted the motion on the ground 
that it lacked judicial power to review 
any action or inaction by the Media- 
tion Board. The U.S. Court of Appeals 
for the District of Columbia held that 
the federal courts did have such power, 
but affirmed the district court’s action 
on the ground that any employes sta- 
tioned outside the United States were 
beyond the purview of the railway labor 
act. 


The A.L.D.A. told the Supreme Court 
that it was the only organization repre- 
senting aircraft dispatchers in the 
world. It contended that the railway 
labor act contained no geographical 
limitation, “by terms or inference,” and 
that the civil aeronautics act was world- 
wide in scope and operation “by its very 
terms.” 


Ala. Carrier Asks Court 
To Set Aside 1.C.C. Order 


Jack Cole Co., Inc., motor carrier, of 
Birmingham, Ala., has asked federal dis- 
trict court for the Alabama northern 
district, southern division, to set-aside an 
Interstate Commerce Commission order 
in MC-73464, Sub. 66, Jack Cole, Inc., 
Extension—General Commodities. The 
carrier requested a decision by a three- 
judge court. 

By its decision in the aforementioned 
Case, the Commission granted the Ala- 


bama carrier a certificate authorizing 
common carrier transportation of chem- 
ical insecticides from the Huntsville ar- 
senal, near Huntsville, Ala., to New York, 
N.Y., restricted to shipments having an 
immediately subsequent movement by 
water, over irregular routes. 

The carrier filed a complaint in the 
court in civil action No. 6793, Jack Cole 
Co., Inc. v. United States of America and 
Interstate Commerce Commission. It 
said, among other things, that the evi- 
dence did not justify the aforementioned 
restriction imposed by the Commission. 

It also said it had asked the Commis- 
sion for authority to transport general 
commodities, with exceptions, between 
Huntsville and Decatur, Ala., on the one 
hand, and, on the other, certain northern 
and eastern areas which it had already 
been authorized by the Commission to 
serve. 

The carrier said it had been serving 
Huntsville and Decatur under temporary 
authority and under claim of “grand- 
father” right, almost continuously since 
prior to 1935, and that such past opera- 
tions entitled it to “certain rights and 
presumptions as a matter of law in ex- 
cess of those which it has been accorded 
by the Commission.” 

Jack Cole Co., Inc., said the Commis- 
sion had failed to consider the testimony 
of a connecting carrier in support of its 
application, and limited its consideration 
to the testimony of shippers and receiv- 
ers of freight, which, it added, “was error 
as a matter of law.” 


Examiner Asks Court to 
Order I.C.C. to Make 


Him a Hearing Examiner 


An examiner in the Bureau of 
Motor Carriers of the Commission 
has brought suit in the federal dis- 
trict court for the District of Co- 
lumbia, asking the court, among 
other things, to order the Commis- 
sion and the Civil Service Commis- 
sion to appoint him to a position of 
hearing examiner in the bureau as of 
April 30. 


‘The suit bears the following title: Civil 
No. 4247-51, Simon J. Nash, individually, 
and on behalf of all eligibles and prefer- 
ence eligibles awaiting appointment to 
hearing examiner positions by certifica- 
tion from official registers established by 
the Civil Service Commission on the basis 
of its open competitive examination, con- 
ducted under section 11 of the adminis- 
trative procedure act, vs. Interstate Com- 
merce Commission and the United States 
Civil Service Commission. 

In reciting the allegations on which he 
based his claim, Mr. Nash referred to 
the decision of the Supreme Court of the 
United States in Riss & Co., Inc., v. 
US. et al., 341 U.S. 907. In that case, 
he said, the court held that application 
proceedings under section 207(a) of the 
interstate commerce act were adjudica- 
tion proceedings, subject to section 5 of 
the administrative procedure act; that 
the Commission was required to hold 
hearings on such applications; and that 
all such hearings were required to be 
conducted by hearing examiners ap- 
pointed under section 11 of the admin- 
istrative procedure act. 

Reviewing the action he said was 
taken by the Commission to appoint 
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hearing examiners in the Bureau of 
Motor Carriers after the Riss decision, 
Mr. Nash asserted that the Commission 
had failed to reallocate 40 positions in 
grade GS-9 from examiner positions 
under section 17(2) of the interstate 
commerce act to hearing examiner posi- 
tions under section 11 of the adminis- 
trative procedure act. He asserted that 
the Commission was required to make 
such a reallocation by reason of the de- 
cision of the Supreme Court in the Riss 
case. 


Mr. Nash then recited his efforts to 
have the Commission take action on 
his behalf and on behalf of those named 
in the title of the complaint, which 
efforts he said were denied by the Com- 
mission. He asserted that this failure 
on the part of the Commission con- 
stituted “a breach of its obligations 
under (a) the provisions of section 11 of 
the administrative procedure act, (b) 
the public policies expressed by Con- 
gress in the civil service act and the 
veterans preference act, and (c) the 
decision of the Supreme Court in the 
Riss case.” 


He also alleged that the Civil Service 
Commission action in promulgating reg- 
ulations under which non-competitive 
appointments of 65 other incumbents in 
the bureau “were purportedly author- 
ized,” was not adopted under authority 
conferred on the C. S. C. by section 11 of 
the administrative procedure act, and 
was in violation of the general policies 
of Congress relative to the appointment 
of federal employes. 


Alternate Action Asked 


In his “demand for judgment,” Mr. 
Nash asked the court either to find that 
the Civil Service Commission . regula- 
tions were unlawful or, in the alter- 
native, if the court decided the regula- 
tions relating to the non-competitive 
appointment of incumbents of positions 
which were reallocated as hearing ex- 
aminer positions on the basis of the 
court decision, it should hold that the 
Commission’s actions were “arbitrary, 
capricious, and abuse of discretion, and 
otherwise contrary to law...” 


Mr. Nash asserted, among other things, 
that the Commission’s action in failing 
to reallocate the position he occupied 
between April 16, 1950, and April 16, 1951, 
from an examiner position in grade GS- 
9 to a hearing examiner position in an 
appropriate grade, on the basis of the 
Supreme Court’s decision in the Riss 
case, was arbitrary, capricious, an abuse 
of discretion, and otherwise contrary to 
law. He said that on the later he was 
as well qualified for appointment as any 
other incumbent examiner in the bureau, 
and was entitled to an appointment 
depending on the number of vacancies 
to be filled by appointments in grade 
GS-15 and on the number of other in- 
cumbents, equally well qualified for ap- 
pointment in that grade and also en- 
titled, as he said he was, to the benefits 
of the veterans’ preference act of 1944. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the Secre- 
tary of the Commission concerning prose- 
cutions, in federal courts, for violations of 
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motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Northern Illinois district, eastern divi- 
sion, at Chicago. William A. Torok, dba 
Pacific States Refrigerated Transport, of 
Chicago, was fined $300, October 5, fol- 
lowing his plea of guilty to an informa- 
tion charging him with operating as a 
common carrier of property without a 
certificate authorizing the described op- 
erations, with failing to have in his files 
doctors’ certificates of physical examina- 
tion for certain of his drivers, with fail- 
ing to require certain drivers to keep 
logs, and with failing to require certain 
drivers to keep logs in the form and 
manner prescribed. The fine was re- 
quired to be paid. 

ca * * 

Utah district, central division, at Salt 
Lake City. David Larsen, of Salt Lake 
City, was fined $250, October 5, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the described opera- 
tions. The fine was paid. 

® * * 


New Jersey district, at Newark. P. 
Saldutti & Sons, Inc., of Newark, was 
fined $300, October 5, following its plea 
of guilty to an information charging it 
with violations of the regulations govern- 
ing the transportation of explosives and 
other dangerous articles, and of part IT 
of the act. The defendant, a motor com- 
mon carrier, was charged with transport- 
ing in interstate commerce a dangerous 
inflammable liquid without properly 
marking the vehicle, with failing to 
require the driver of a vehicle to have in 
his possession shipping papers showing 
the total quantity by weight, volume, or 
otherwise, with operating a motor vehicle 
without a fire extinguisher in place and 
ready for use in case of emergency, and 
with failing to require one of its drivers 
to keep a driver’s log. The fine was re- 
quired to be paid. 

* a * 

Middle Georgia district, Albany divi- 
sion, at Albany. Fines totaling $500 were 
imposed on Rovert S. Frolkis, of Albany, 
October 2, following his plea of nolo 
contendere to two informations charging 
him with transporting property for com- 
pensation without a certificate authoriz- 
ing the described operations, and with 
charging and collecting compensation for 
transportation services different from the 
rates specified in his tariffs. The fines 
were required to be paid. 


* * * 


New Jersey district, at Newark. Jorale- 
mon Brothers, Inc., of Lyndhurst, N. J., 
was fined $500, October 5, following its 
plea of nolo contendere to an informa- 
tion charging it with violations of the 
regulations governing the transportation 
of explosives and other dangerous arti- 
cles, and of part II of the act. The de- 
fendant, a motor common carrier, was 
charged with transporting in interstate 
commerce a dangerous inflammable 
liquid without properly marking the ve- 
hicle, with failing to require the driver 
of a vehicle to have in his possession 
shipping papers showing the total quan- 
tity by weight, volume, or otherwise, 
with operating a motor vehicle without 
a fire extinguisher in place and ready 
for use in case of emergency, with failing 





to require its drivers to keep logs, and 
with failing to have in its files doctors’ 
certificates for its drivers. The fine was 
required to be paid. 

2 ” * 

New Jersey district, at Newark. Storch 
Trucking Co., Jersey City, N. J., was 
fined $300, October 5, following its plea 
of guilty to an information charging it 
with violations of regulations governing 
the transportation of explosives and 
other dangerous articles, and of part II 
of the act. The defendant, a motor com- 
mon carrier, was charged with transport- 
ing in interstate commerce a dangerous 
inflammable liquid without properly 
marking the vehicle, with operating a 
motor vehicle without a fire extinguisher 
in place and ready for use in case of 
emergency, with failing to require one 
of its drivers to keep a driver’s log, and 
with failing to have in its files a doc- 
tor’s certificate for one of its drivers. 

* ae cs 

Southern Texas district, Houston divi- 
sion, at Houston. W. Andrew Weeks, of 
Houston, was fined $200, October 5, fol- 
lowing his plea of guilty to an informa- 
tion charging him with operating as a 
common carrier of property for com- 
pensation without a certificate authoriz- 
ing the operations described. The fine 
was required to be paid. 

+ co * 

Northern Illinois district, eastern divi- 
sion, at Chicago. A consent judgment 
was entered, October 8, against American 
Transit Lines, Inc., of Chicago, in the 
sum of $1,000 as a forfeiture in a civil 
action charging it with violation of sec- 
tion 222(h) of the act. The defendant, a 
Class I common carrier of property, was 
charged with failing to file with the 
Commission certain quarterly accounting 
reports within the time prescribed. 

* cS a 

District of Maryland, at Baltimore. 
Howard J. Anthony, of Millington, Md., 
was fined $150, October 5, following his 
plea of guilty to an information charg- 
ing him with collecting and receiving 
a greater compensation for the trans- 
portation of property than the rate and 
charge specified in his applicable tariffs. 
The fine and costs were required to be 
paid. 

* oe * 

District of Maryland, at Baltimore. 
Morris Motor Express, Inc., of Cumber- 
land, Md., was fined $200, October 5, fol- 
lowing its plea of guilty to an informa- 
tion charging it with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the operations de- 
scribed. 

* oy * 

Western Pennsylvania district, at Pitts- 
burgh. In a civil proceeding instituted 
by the Commission, a permanent injunc- 
tion was granted, October 3, following 
trial before the court, enjoining Clarence 
E. Gannoe, dba C. E, Gannoe, of Erie, 
Pa., from transporting property by motor 
vehicle in interstate or foreign commerce 
for compensation as a contract carrier 
generally, and particularly for Cozier 
Container Corporation, of Jefferson, O., 
under a designated equipment - lease, 
without the defendant having first had 
authority from the Commission to en- 
gage in such operations. The court found 
that, although Cozier initially paid the 
wages of the drivers of the vehicles used 
to perform the described transportation, 
and paid workmen’s compensation in- 
surance premiums, social security and 
withholding taxes for the drivers, the 
corporation subsequently deducted the 
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amount of those payments from the com- 
pensation due by it to the defendant. 
The court concluded that the defendant 
himself actually paid the wages and 
other expenses. The court also con- 
cluded that the purported vehicle lease 
was a mere subterfuge and that the 
questioned transportation was performed 
by the defendant as a contract carrier 
by motor vehicle. 


” 

District of eeentieiatin at Boston. 
Quinn Freight Lines, Inc., of Brockton, 
Mass., was fined $4,500, October 8, fol- 
lowing its plea of nolo contendere to an 
information charging it with failing to 
make full, true, and correct entries in 
its accounts, and with falsifying quar- 
terly reports made to the Commission. 
The fine was paid. 

cs = ~ 


Northern Illinois district, eastern divi- 
sion, at Chicago. Dennis Truck Lines, 
Inc., of Chicago, was fined $500, Octo- 
ber 10, following its plea of nolo con- 
tendere to an information charging it 
with failing to have on file certificates 
of physical examination for certain driv- 
ers, with failing to file accident reports 
within the required time, and with fail- 
ing to require certain drivers to keep 
drivers’ logs in the form and manner 
prescribed by the Commission. The fine 
was required to be paid. 

. ~ * 


Texas northern district, Dallas divi- 
sion, at Dallas. Fines totaling $1500 were 
imposed September 18 on the defendants 
C. G. Todd and Guy W. Todd, partners 
dba C. G. Todd Trucking Co., of Dallas, 
and Vinson Supply Co., Tulsa, Okla., 
following entry of their separate pleas 
of guilty to informations charging them 
with violations. The partners were fined 
$750 and were required to pay $175 each. 
Imposition of sentence on the remaining 
$400 of the fine was suspended and the 
defendants were placed on probation for 
one day. The defendant Vinson Supply 
Co. was fined $750 and was required to 
pay $350. Imposition of sentence on the 
remaining $400 of the fine was suspended 
and the defendant placed on probation 
for one day. The defendants C. G. Todd 
and Guy W. Todd, common carriers, were 
charged with granting rate concessions 
to Vinson Supply Co., with fraudulently 
seeking to evade and defeat regulation, 
and with collecting and receiving a dif- 
ferent compensation for transportation 
than that provided in their tariffs. The 
defendant Vinson Supply Co., a shipper, 
was charged with receiving concessions, 
with fraudulently seeking to evade and 
defeat regulation, and with aiding and 
abetting C. G. Todd and Guy W. Todd 
in their tariff violations. 

* * * 

Wisconsin eastern district, at Milwau- 
kee. On September 24, J. W. Cartage 
Co., Milwaukee, was fined $800 following 
entry of its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier of property without a 
certificate, and wiht failing to require 
certain drivers to keep drivers’ logs. The 
fine was required to be paid. 

* oF x 

Wisconsin eastern district, at Milwau- 
kee. Clipper Transit Co., Manitowoc, 
Wis., on September 24, was fined $750 
following entry of its plea of guilty to 
an information charging the defendant, 
a motor common carrier, with failing to 
file with the Commission reports of re- 
portable accidents, with requiring and 
permitting drivers in its employ to op- 
erate vehicles in the transportation of 
property for excessive daily hours, and 
with failing to require drivers to keep 
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logs in the form and manner prescribed 
by the Commission. The fine was re- 
quired to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
Natienal Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Nebraska 


The Nebraska State Railway Commis- 
sion has jurisdiction and authority to 
suspend, change, or revoke a certificate 
of convenience and necessity in whole 
or in part, provided that in doing so it 
proceeds in conformity with statutory 
provisions relative to revocation or sus- 
pension of certificate. R. R. S. 1943, Sec. 
75-238. 

The term “willful failure” as used in 
statute relating to revocation of certi- 
ficates by railway commission, is such 
behavior through acts of commission or 
emission which justifies a belief that 
there was an intent entering into and 
characterizing the failure complained of. 
R. R. S. 1943, Sec. 75-238. 

Where there is evidence which, if be- 
lieved, is sufficient to sustain finding of 
railway commission that a willful failure 
to comply with an order of the commis- 
sion has occurred, an order based on 
such finding is not unreasonable or 
arbitrary. R.R.S. 1943, Sec. 75-238. 

_ Unless an order of railway commis- 
sion is shown to be unreasonable or ar- 
bitrary, Supreme Court is not authorized 
to interfere with power of commission 
to regulate common carriers. 

Evidence sustained order of railway 
commission revoking certificate of con- 
venience and necessity on ground of will- 
ful failure to serve certain intermediate 
points as required by certificate of con- 
venience and necessity. R.R.S. 1943, 
Secs. 75-222 to 75-250. (State Ry. Com- 
mission v. Resler, 46 N.W. 2d 718). 
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United States District Court N. D. Texas, 
Fort Worth Division 


Action seeking a permanent injunction 
restraining enforcement, operation and 
execution of order of Interstate Com- 
merce Commission granting a certificate 
of public convenience and necessity to a 
common carrier by motor vehicle must 
be heard by a district court of three 
judges. 28 U.S.C.A. Sec. 2284. 

A court may not set aside the order of 
a fact finding administrative body, acting 
within the field of its designated powers, 
unless such order is illegal, capricious or 
unsupported by fact. 

The legislative purpose in creating In- 
terstate Commerce Commission was to 
leave to Commission authoratively to 
decide whether additional motor service 
would serve public convenience and ne- 
cessity, thus giving administrative dis- 
cretion to the Commission to draw its 
conclusions. 

_ The Interstate Commerce Commission 
ls the guardian of the public interest in 
determining whether certificates of con- 
venience and necessity shall be granted 
and for the performance of such function 
the Commission has been entrusted with 
a.wide range of discretionary authority. 


The function of Interstate Commerce 
Commission is not only to appraise the 


facts and draw inferences from them, but 
also to bring to bear upon the problem 
an expert judgment and to determine 
from its analysis of the local situation 
on which side of the controversy the 
public interest lies. 

Court reviewing action of Interstate 
Commerce Commission on motor carrier’s 
application for a certificate of public con- 
venience and necessity, cannot substitute 
its own view concerning what should be 
done, whether with reference to competi- 
tive considerations or others, for the 
Commission’s judgment upon matters 
committed to its determination and court 
is without authority to intervene unless 
in some specific respect there has been 
prejudicial departure from requirements 
of the law or abuse of the Commission’s 
discretion. 

Action of Interstate Commerce Com- 
mission in granting to a motor carrier 
a certificate of public convenience and 
necessity authorizing transportation of 
freight between Dallas and Shreveport 
by way of Lufkin as an intermediate 
point instead of having to move such 
freight over former much longer and 
circuitous route by way of De Ridder was 
not abuse of discretion and was sup- 
ported by adequate facts, notwithstand- 
ing existing freight-service between Dal- 
las and Shreveport over an even shorter 
route furnished by several motor com- 
mon carriers under prior certificates. 
(Red Ball Motor Freight v. Herrin 
Transp. Co., 98 F. Supp. 248). 


* * * 


United States Court of Appeals, Ninth 

Circuit 

Though interpretation of railroad tariff 
rule by The National Diversion and Re- 
consignment Committee was entitled to 
great weight in tariff case, it was not 
binding on Court of Appeals. 

Rates for goods shipped from a point 
in Canada to a point within the United 
States should be on a parity with rates 
for shipment from a point in the United 
States to another point within the United 
States. 


Shipments of grain transported from 
Canada over several railroads to a point 
in the United States after two inspec- 
tions and two diversions were subject to 
higher combination tariff rate rather 
than lower through rates, though one of 
the inspections took place in Canada. 
(Commodity Credit Corp. v. Petaluma & 
Santa Rosa R. Co., 190 F.2d 438). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Delay in Transportation or 
Delivery 


Court of Civil Appeals of Texas. El Paso 


Where perishable goods arrived at des- 
tination in damaged condition and it is 
shown that there is no market value for 
such commodities on first day that they 
are available upon market and that they 
are thereafter salvaged and sold as soon 
as possible for best price obtainable in 
order to minimize damages, measure of 
shipper’s damage is difference between 
what market value of commodities would 
have been on date commodities arrived 
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at destination if they had not been dam- 
aged and price for which goods are sold. 

In determining shipper’s damages, sal- 
vage value retained by carrier should 
have been applied to its freight charges, 
and if less than amount of freight 
charges salvage value should have been 
deducted from freight charges and bal- 
ance of such charges only in turn de- 
ducted from market value. 

In shipper’s action against carrie” for 
alleged improper carrying and delay in 
shipment of tomatoes, evidence was in- 
sufficient to sustain finding that market 
value of tomatoes when shipped on cer- 
tain date was $2,230. 

In shipper’s action against carrier for 
alleged improper carrying and delay in 
shipment of tomatoes, evidence sustained 
finding that tomatoes at time of delivery 
to carrier were in good, sound and 
marketable condition. (Texas Mexican 


Ry. Co. v. Slaughter, 241 S.W.2d 1749). 


Loss of or Injury to Goods 


City Court of New York, Special Term, 
New York County, Part I 


A “statement of protest” filed with rail- 
road perishable inspection agency identi- 
fying the shipment of tomatoes and 
describing the damage and stating that 
the statement was consignee’s claim was 
a “claim” within provision in bill of lad- 
ing that as a condition precedent to 
recovery a claim must be filed with 
carrier within nine months after delivery 
of the property, and the filing with 
the agency had the effect of a filing 
with the carrier where such carrier had 
selected the agency to make inspections 
of shipments. (West Coast Marketing 
Corp. v. New York, N. H. & H. R. Co., 
108 N.Y.S. 2d 15). « 

* * co 


Court of Appeals of Georgia, Division 
No. 1 


Construction, interpretation and en- 
forcement of terms of uniform bills of 
lading prescribed by Interstate Com- 
merce Commission, present federal 
questions, and rights of shippers and 
duties of and defenses available to car- 
riers using such bills depend upon ap- 
plicable federal law and_ conflicting 
state laws have no application. Code, 
Sec. 18-102; Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

Where property has been delivered to 
a carrier for interstate shipment under 
bill of lading in form prescribed by In- 
terstate Commerce Commission, car- 
rier would, in case of negligence on its 
part in connection with handling of 
such shipments, be liable for loss or 
damage to such property resulting from 
a vice therein. Code, Sec. 18-102; In- 
terstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 

Where property is delivered to a car- 
rier for interstate shipment under bill 
of lading in form prescribed by Inter- 
state Commerce Commission, in case of 
loss or damage a rebuttable presump- 
tion arises that carrier has been negli- 
gent. Code, Sec. 18-102; Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

Under provisions of state statute to 
effect that common carriers are bound 
to use extraordinary diligence and that 
in case of loss presumption of law is 
against them and no excuse avails rail- 
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road company for loss unless it was oc- 
casioned by act of God or public en- 
emies, no question of negligence on the 
part of carrier is involved, but the 
law fixes upon it an absolute liability 
as an insurer from which it may free 
itself only by showing that loss or dam- 
age was occasioned by act of God or 
public enemies. Code, Sec. 18-102. 

In applying code section which pro- 
vides that in case of loss, presumption 
of law is against carrier and no excuse 
avails unless loss was occasioned by act 
of God or public enemies, a distinction 
must be made between intrastate ship- 
ment and interstate shipments, in which 
federal law supersedes state law and 
fixes provisions of uniform bill of lad- 
ing as the contract. Code, Sec. 18-102; 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11). 

In shipper’s action against railroad 
for fire damage to goods being shipped 
interstate under uniform bill of lading, 
charge to effect that in case of loss pre- 
sumption was against carrier and that 
no excuse availed railroad company un- 
less loss was occasioned by act of God 
or public enemies, was error. Code, Sec. 
18-102; Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 

In shipper’s action against railroad 
to recover for fire damage to cotton 
goods being shipped interstate under 
bill of lading prescribed by Interstate 
Commerce Commission, charge that if 
jury found verdict for shipper, railroad 
would also be liable for reasonable ex- 
penses which shipper incurred in re- 
processing cotton waste, getting it back 
to originating point, and sending it back 
to original destination was erroneous, 
when contract of carriage and regula- 
tions of commission specifically pro- 
vided that movant could not transport 
burnt cotton for specified period of time 
‘and shipper had incurred transporta- 
tion expense within such period. In- 
terstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). (Seaboard Air Line 
R. Co. v. Henry Chanin Corp., 66 S. E. 
2d 113). 

+ o * 
Court of Civil Appeals of Texas. Beau- 
mont 

Under statute providing that carrier 
receiving goods shall issue bill of lading 
for goods shipped and shall be liable to 
lawful holder of bill of lading for full 
actual loss caused by carrier, consignor 
was bound to show by preponderance of 
evidence that consignor was either law- 
ful holder of bill of lading or was en- 
titled to recover thereon -in consignor’s 
action against carrier for damages to 
bottle caps allegedly sustained while in 
carrier’s possession. Interstate Com- 
merce Act, Secs. 20(11), 219, 49 U.S.C.A. 
Secs. 20(11) 319; Bill of Lading Act, Sec. 
1 et seq., 49 U.S.C.A. Sec. 81 et seq. 

Where a fact or condition is not con- 
tinuous in its nature, there is no pre- 
sumption of its continuance. 

The presumption that a condition 
which is shown to exist continues, is one 
of fact and such presumption is rebutted 
by evidence which is inconsistent with it. 


In consignor’s action against carrier 
for damages to bottle caps allegedly 
sustained while in carrier’s possession, 
evidence was sufficient to rebut presump- 
tion that consignor was holder of bill 
of lading. Interstate Commerce Act, 
Secs. 20(11), 219, 49 U.S.C.A. Secs. 20(11), 


319; Bill of Lading Act, Sec. 1 et seq., 49 
U.S.C.A. Sec. 81 et seq. 

Prior to Federal Bills of Lading Act, 
a transfer of bill of lading by consignor 
did not operate as an assignment of 
consignor’s interest in contract of af- 
freightment and would not divest con- 
signor of his right to sue upon the con- 
tract. Bill of Lading Act, Sec. 1 et seq., 
49 U.S.C.A. Sec. 81 et seq. 


The indorsee or transferee of a pill 


of lading can maintain an action on 
the bill in his own name. Interstate 
Commerce Act, Secs. 20(11), 219, 49 
U.S.C.A. Secs. 20(11), 319; Bill of Lading 


Act. Sec. 1 et seq., 49 U.S.C.A. Sec 81 et — 


seq. 

In consignor’s action against carrier 
for damages to bottle caps allegedly 
sustained while in carrier’s possession, 
evidence was insufficient to establish that 
consignor was the lawful holder of bill 
of lading on which shipment moved or 
that consignor was owner of merchandise 
so as to entitle consignor to bring action 
against carrier on contract of affreight- 
ment. Interstate Commerce Act, Secs. 
20(11), 219, 49 U.S.C.A. Secs. 20(11), 
319; Bill of Lading Act, Sec. 2, 49 
U.S.C.A. Sec. 82. 

In consignor’s action against carrier 
for damages to bottle caps allegedly sus- 
tained while in carrier’s possession, evi- 
dence was sufficient to sustain finding 
that bottle caps were in sound and un- 
damaged condition at time caps were de- 
livered to carrier for shipment. Inter- 
state Commerce Act, Secs. 20(11), 219, 
49 U.S.C.A. Secs. 20 (11), 319; Bill of Lad- 
ing Act, Sec. 2, 49 U.S.C.A. Sec. 82. 

In consignor’s action against carrier 
for damages to bottle caps allegedly sus- 
tained while in carrier’s possession, tes- 
timony of consignor’s sales manager that 
bottle caps were new and made of new 
steel plate and were in perfect condition 
at time of delivery to carrier for ship- 
ment, was admissible. Interstate Com- 
merce Act, Secs. 20(11), 219, 49 U.S.C.A. 
Secs. 20(11), 319; Bill of Lading Act, Sec. 
2, 49 U.S.C.A. Sec. 82. 

A fair number of samples taken from 
goods of same sort, contained in barrels 
subjected to same condition during trans- 
portation, is evidence of the condition of 
all of the goods. 

In consignor’s action against carrier 
for damages to bottle caps allegedly sus- 
tained while in carrier’s possession, evi- 
dence was sufficient to sustain finding 
that the whole shipment of bottle caps 
was in bad condition and unfit for use 
at time of delivery to consignee. Inter- 
state Commerce Act, Secs. 20(11), 219, 
49 U.S.C.A. Secs. 20(11), 319; Bill of Lad- 
ing Act, Sec. 2, 49 U.S.C.A. Sec. 82. (East 
Texas Motor Freight L. v. W. H. Hutch- 
inson & Son, 241 S.W.2d 759). 

* € 


Supreme Court of Rhode Island 


Where bill of lading consigned goods 
to shipper at destination with direction 
to notify buyer, and shipper had no of- 
fice at destination, and carrier, in ac- 
cordance with custom on non-negotiable 
straight bills of lading, delivered goods 
to buyer without notification or procur- 
ing duplicate bill from person to be 
notified, and shipper thereafter, with 
full knowledge of circumstances, accept- 
ed payment on purchase price from 
buyer and filed claim for unpaid balance 
when buyer went into receivership, 
shipper ratified delivery by carrier and 
could not maintain action against car- 
rier based on wrongful delivery. 

Ratification means the adoption or 
confirmation by one person of an act 
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performed on his behalf by another 
without authority and it is generally 
held that to constitute valid ratification, 
either by express language or by implied 
conduct, principal must have _ full 
knowledge at time of confirmation of 
all material facts and circumstance re- 
lating to unauthorized act. (Kesselman 
v. Mid-States Freight Lines, 82 A. 2d 
881). 
= s * 


Circuit Court of Appeals of Texas, El Paso 


Measure of damages recoverable from 
railroad for failing to transport interstate 
shipments of onions with reasonable care, 
diligence and dispatch would be differ- 
ence between value of onions when they 
should have arrived at destination if 
transported with reasonable care, dili- 
gence and dispatch, and their value in 
condition and on date on which they 
actually arrived. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

In action for damage to interstate ship- 
ment of onions shipped by plaintiff and 
sold for plaintiff at destination by whole- 
sale dealer and jobber of fruits and vege- 
tables, price received for onions when 
sold at destination as reflected by ac- 
counts of sales was not competent evi- 
dence on which to base market value. 
Interstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. 20(11). (Thompson v. A. J. Tebbe 
& Sons Co., 241 S. W. 2d 627). 

x * * 


Court of Civil Appeals of Texas, El Paso 


If there is no market for shipment of 
tomatoes, and they have no market value 
upon arrival at destination due to car- 
rier’s alleged negligent handling, seller is 
relieved from proof of market value in 
damaged condition, and proof is author- 
ized of the full actual loss, damage or 
injury to such property caused by the 
carrier by any proper and legal standard 
applicable to the case. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

In action by shipper against carrier for 
alleged damage to tomatoes in shipment, 
where consignee testified he refused ship- 
ment of tomatoes because in their condi- 
tion they were of no value to him and he 
could not fix a market value, and seller 
testified that in their condition they were 
useless and that he could find no one who 
would buy them, issues of fact were pre- 
sented for jury. (Janick v. Thompson, 241 
S. W. 2d 639). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. ~ Copy- 
right, 1947, by West Publishing Company. 





United States District Court S. D. New 
York 


Where cargo was placed on steamship 
in good condition and bill of lading re- 
cited that cargo was received in apparent 
good order, but on arrival at destination, 
part of cargo was missing, inference was 
that cargo was taken while aboard ship 
and before departure, and carrier was 
liable for failure to make delivery. Car- 
riage of Goods by Sea Act, Sec. 3(4), 46 
US.C.A. Sec. 1303(4). 

Where cargo was stolen from aboard 
ship while ship was at point of departure, 
bill of lading for cargo providing that 
carrier would not be liable for loss or 
damages caused by theft would release 
carrier from liability only if theft oc- 
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FROM 


HORSEHEADS 


INDUSTRIAL CENTER 


REACHES — 
40-MILLION 
PERSONS 


New In-Transit Point 
East or West Offers 
Distribution Savings 


Complete warehousing service now 
offered at Horseheads 


® Carloads in and out 

® LCL consolidation 

® Packaging, repacking 

® Processing, bottling 
Horseheads Industrial Center is 
served by 30 truck lines and 4 rail- 
roads: D. L. & W., Lehigh Valley, 
Erie, Pennsylvania. New construce 
tion offered on low-rental basis, for 
storage, processing, assembly. 


For full details, write: 


LEHIGH-HORSEHEADS 


WAREHOUSE CORP. 


Horseheads, N. Y. or 
98 Frelinghuysen Ave., Newark, N. J. 





curred through no fault or negligence by 
carrier of its servants. Carriage of Goods 
by Sea Act, Secs. 3(8), 4(2) (c), 46 U.S.C.A. 
Secs. 1303(8), 1304(2) (c). 

In libel to recover value of cargo 
stolen while aboard ship at point of 
departure, evidence was insufficient to 
establish that theft occurred through no 
fault or negligence of carrier or its 
servants. Carriage of Goods by Sea Act, 
Secs. 3(8), 4(2)(c), 46 U.S.C.A. Secs. 
1303(8), 1304(2) (c). 

Where carrier hired protective agency 
to guard cargo aboard ship while in port, 
and contract provided that agency would 
be liable for loss by theft only while 
guards were in charge, and such watch 
was furnished on only two of five days 
during which cargo was aboard ship at 
port, agency was not liable to carrier, in 
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absence of showing that theft occurred 
while guards were on duty. 

In libel to recover value of cargo stolen 
while aboard ship at point of departure, 
wherein carrier sought to hold stevedor- 
ing contractor liable, even if cargo was 
stolen by longshoreman employed by 
stevedoring contractor, evidence did not 
establish that contractor was negligent 
in employing the longshoreman. 

In libel to recover value of cargo stolen 
while aboard ship at point of departure, 
wherein carrier sought to hold stevedor- 
ing contractor liable under contract ren- 
dering contractor responsible for loss 
caused by employees, evidence was in- 
sufficient to establish that employee of 
stevedoring contractor stole the missing 
cargo. (Remington Rand, Inc. v. United 
States, 98 F. Supp. 334). 


TRANSPORTATION 
LEGISLATION 





Postponement Until 1952 of Further 
House Hearings on Seaway Announced 


House Public Works Committee Won’t Meet Until After January 1 to 
Consider ‘Revised’ St. Lawrence Resolution, Its Chairman Says. 
Rep. Dingell Alleges Rail Lobbyists Have Stymied Seaway Bills. 


Hopes of St. Lawrence seaway ad- 
vocates that legislation for which 
they were pleading might be enacted 
before expiration of the present ses- 
sion of Congress faded when Chair- 
man Buckley, of*the House public 
works committee, announced that his 
committee would not meet again to 
consider such legislation until after 


January 1, 1952. Fe 
The committee held hearings October: 


8, 9 and 10 on H. J. Res. 337, a “new and 
different” proposal to authorize com- 
pletion of the St. Lawrence project,: in- 
troduced by Representative Blatnik, of 
Minnesota (T.W., Oct. 13, p. 66). Wit- 


nesses in opposition to the Blatnik reso-':. 


lution were heard October 8 and 9, and 
testimony of two proponents of the reso- 
lution was received October 10. Several 
other witnesses favoring the considered 
legislation had been scheduled to testify, 
among them John D. Small, chairman of 
the Munitions Board. The following day, 
Chairman Buckley made his announce- 
ment to the effect that there would be no 
further consideration of H. J. Res. 337 
by his committee this year. 
Representative Dingell, of Michigan, 
inserted in the appendix of the October 
11 issue of the Congressional Record, 
as an extension of his remarks, a state- 
ment he described as “a brief explana- 
tion as to how and why American par- 
ticipation in the development of this 
(the St. Lawrence seaway) project has 
long been stymied.” He said that every 
President since Woodrow Wilson had 
urged enactment of St. Lawrence seaway 
legislation and that many of the lead- 


- Railroads, 


ing labor organizations had “rallied to 
its cause.” He named several federal 
government officials who, he said, had 
attested to “the defense importance of 
the St. Lawrence project.” 


‘Nucleus’ of Opposition 


The “nucleus” of opposition: to the 
project, he said, was the railroad in- 
dustry. : 

“However,” he continued, “this general 
identification can be misleading and re- 
quires some careful delineation. 


“There..are 19 registered lobbyists 


- whose intérests are in opposition to the 


St. Lawrénce seaway project. Fourteen 
of these represent the following railroad 
interests: The Association of American 
the Pennsylvania Railroad, 
the National St. Lawrence Project Con- 
ference, the Mississippi Railroad Asso- 
ciation, the Texas railroads, the railway 
conductors, and the Santa Fe Railroad. 


“It is no surprise that the most virulent 
opposition to the St. Lawrence seaway 
comes from states where the Pennsyl- 
vania Railroad, the Baltimore & Ohio, 
and the New York Central operate ... It 
is interesting .. . that the Pennsylvania 
Railroad’s influence extends into Kan- 
sas and the southwestern territory 
through Kansas, Oklahoma & Gulf Rail- 
road, all of the directors of which are 
from Philadelphia and some holding in- 
terlocking directorates with the Penn- 
sylvania Railroad. 


“The New York Central Railroad, 
though not registered under the lobby 
act, is one of the most aggressive oppo- 
nents of the seaway project .. . Wherever 
there is a New York Central, Pennsy!- 
vania, or Baltimore & Ohio depot you 
can expect to find a cell of violent and 
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virulent opposition to the seaway proj- 
CCG i-. « 


Alleged Role of A.A.R. 


“The Association of American Rail- 
roads is fronting for these eastern rail- 
roads. It is known that the voting power 
in the Association of (American) Rail- 
roads is on the basis of gross revenues 
of the member roads. This gives the 
major roads, which are controlled from 
New York, Boston, and Philadelphia, a 
preponderant voice in the management 
of the association ... 


“It is well known that Fred Gurley, 
president of the Atchison, Topeka & 
Santa Fe Railroad, has been in Wash- 
ington lobbying against the St. Law- 
rence seaway... 


“It is difficult to explain why the 
Santa Fe, serving west of Chicago ... 
should fight the St. Lawrence seaway 
...In fighting the seaway, the Santa Fe 
Railroad is going against the regional 
interests of the territory it serves and 
against the interests of the farmers. 
There is no basis in logic or in fact for 
the attitude of the Santa Fe officials 
... I think you will find the reason in 
the control of the Santa Fe by interests 
located in New York City. If you ex- 
amine the 30 largest stockholders of the 
Santa Fe Railroad as reported to the 
Interstate Commerce Commission, you 
will find that nearly all of them repre- 
sent New York and Boston interests, and 
some Philadelphia and Pittsburgh in- 
terests. Although many of these large 
stockholders are brokerage houses, 
among them you will find the Equitable 
Life Assurance Society, Massachusetts 
Investors Trust, Metropolitan Life Insur- 
ance Co., Prudential Life Insurance Co., 
New York Life Insurance Co., John Han- 
cock Mutual Life, the Fidelity & Casualty 
Co. of New York. 

“Again, examining the board of di- 
rectors of the Atchison, Topeka & Santa 
Fe, you will find that interests affiliated 
with New York banking groups have in- 
fluential representation. Thomas B. La- 
mont, of J. P. Morgan & Co., is there, as 
is J. Luther Cleveland, chairman of the 
board, Guaranty Trust Co. of New York. 
In addition, there are five directors rep- 
resenting Pacific Telephone & Telegraph, 
Illinois Bell Telephone Co., and Western 
Electric—all:of which are controlled by 
the American Telephone & Telegraph 
Co., of New York; two of them also are 
directors of the New York Life Insurance 
Co., and three are directors in common 
with International Harvester. Under 
these conditions, is it any wonder that 
the Santa Fe Railroad opposes the St. 
Lawrence project? ... 

“When congressmen from Missouri or 
Kansas or New Mexico receive letters 
against the St. Lawrence project, they 
can be sure that they are stimulated by 
the railroads, such as the Santa Fe, act- 
ing at the behest of New York and Bos- 
ton financial groups. Not one out of 10 
men in the street in the western states 
knows much about the St. Lawrence 
project, but a great flood of letter writ- 
ing is stimulated by railroads such as 
the Santa Fe... 

“The question that confronts the Con- 
gress of the United States is whether 
we shall be intimidated and cowed by 
the powerful and concentrated attack 
of this handful of people in the eastern 
United States. .. . Unfortunately, this 
intimidation extends to many business- 
Men and bankers who sell goods and 
Services to the railroads. Time and. 
time again, businessmen will say that 
they favor the seaway but they do not 


wish to bé ‘quoted on the subject be- 
cause they do business with the rail- 
roads. Has the power of the railroads 
reached so high that it actually curtails 
freedom of action and speech in the 
United States? . 


“And now, we have the recent pro- 
posal by the Prime Minister of Canada. 
.. . Here is a brave nation . . . offering 
by itself to sustain the entire outlay 
needed in the development of a common 
waterway (the St. Lawrence seaway). 
... Are we dependent upon Canada to 
provide for an American lifeline? 

“I, for one, will not concede this—not 
until the entire story of the St. Lawrence 
project has been told to the American 
people and to their elected representa- 


Trainmen say — 


17 


tives. I firmly believe that once all the 
facts are known and the total story is 
told, the American Congress will rise 
in righteous indignation and repudiate 
those who would have us shirk our re- 
sponsibilities for the maintenance of 
our own security and well-being.” 


House-Approved Parcel Post 
Bill Gets Conferees’ O.K. 


A report by a House-Senate confer- 
ence committee on S. 1335, the bill to re- 
duce existing limitations on size and 
weight of parcel post packages (T.W., 
Oct. 13, p. 66), was filed in the House, 
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October 16. The report showed that the 
Senate conferees had receded from dis- 
agreement with the amendments to the 
bill that the House had approved. 


Accordingly, it appeared that the 
House-approved version of the bill soon 
would be on its way to the White House 
to await action on it by the President. 
The bill as reported to and passed by the 
House would reduce the size of parcels 
that might be sent through the mail 
from the present maximum of 100 inches 
in length and girth combined to a 
maximum of 72 inches in length and 
girth combined, and would reduce the 
weight maximum from the present limit 
of 70 pounds for all zones to 40 pounds 
in the first and second zones and 20 
pounds in the third to eighth zones, in- 
clusive. The reduced limitations would 
not apply. under terms of the bill, to 
parcel post packages delivered to or 
from post offices of the second, third or 
fourth classes or rural routes. 





Bill Broadening Scope of 
Administrative Procedure 
Act Approved by Senate 


Legislation to amend the adminis- 
trative procedure act of 1946 by sub- 
jecting to that law a number of 
government agencies exempt from its 
provisions under existing law has 
been passed by the Senate and sent 
to the House. : 


The bill, S. 1770, was the subject of 
adverse comment in a letter addressed 
to counsel for the Senate judiciary com- 
mittee by Francis A. Silver, general coun- 
sel of the Defense Transport Administra- 
tion (T.W., Aug. 18, p. 59). Passage of 
the bill by the Senate was effected 
when, on the call of the Senate’s calen- 
dar of bills, it encountered no objection. 
Subsequently, Senator Maybank, of 
South Carolina, requested and received 
assurance from Chairman McCarran, of 
the Senate judiciary committee, that 
emergency agencies of the government 
(the D.T.A., Office of Price Stabiliza- 
tion, and others) would not have to ob- 
serve the 30-day-notice requirement of 
the procedure act before issuing an order, 
if they found that notice and public 
procedure thereon were impracticable, 
unnecessary, or contrary to the public 
interest. 


Senator McCarran referred to a memo- 
randum, prepared for his committee 
by a member of its professional staff, 
dealing with the effect of S. 1770 on the 
so-called “emergency” agencies. The 
views expressed in the memorandum ac- 
curately reflected the views of the Senate 
judiciary committee, said Senator Mc- 
Carran. Among statements made in the 
memorandum were the following: 

“By its own terms the administra- 
tive procedure act is not intended to 
apply in circumstances of emergency .. . 
It only requires in these circumstances 
that the agency shall incorporate in the 
rule a finding of good cause, and the 
reasons therefor, ‘that notice and public 
procedure thereon are impracticable, un- 





necessary, or contrary to the public in- 
terest.’ ... 

“... At page 2 of the Defense Trans- 
port Administration letter there is some 
speculation concerning subjection of de- 
fense production act functions to the 
requirements of sections 5, 7 and 8 of 
the administrative procedure act, 
through repeal of the exemption in the 
former act. However, even in the event 
of said repeal, sections 5, 7 and 8 are 
inapplicable to defense production act 
functions, which are beyond the limita- 
tions stated in those sections. .. .” 





House Rejects Conference 


Report on New Tax Bill 


Enactment of new tax legislation was 
delayed when the House, October 16, 
rejected the report of the House-Senate 
conference committee on H.R. 4473, the 
proposed revenue act of 1951 (T.W., Oct. 
6, p. 66). 

On the question of agreeing to the 
conference report, on a roll call, 157 
House members voted “aye” and 204 
voted “no.” 

Under the bill as reported by the con- 
ferees, the excise tax on gasoline would 
be increased by half a cent a gallon, to 
2 cents a gallon, and a tax of 2 cents a 
gallon would be imposed on diesel fuel 
used for highway purposes. The excise 
tax on new automobiles would be in- 
creased from 7 per cent of the manufac- 
turers’ price to 10 per cent, and the 
tax on trucks, busses and tractors would 
be increased from 5 per cent of the 
manufacturers’ price to 8 per cent. 

Fishing trips and certain ocean travel 
would be excluded from application of the 
15 per cent tax on transportation of 
persons, and excavation material moved 
to adjacent areas of a construction proj- 
ect would be exempt from the tax on 
transportation of property, under other 
provisions of the bill as reported by the 
conferees. 


House members who spoke in opposi- 
tion to the “conference bill” expressed 
several points of objection to the meas- 
ure. Some contended that refusal fur- 
ther to increase taxes would be the only 
effective way of stopping “extravagant” 
spending by the administration; others 
assailed a “rider,” sponsored by Senator 
Jenner, of Indiana, to permit inspection 
of state lists of recipients of old-age and 
survivors’ insurance; and a few con- 
tended that the proposed “across-the- 
board” increase in income taxes would 
place too heavy a burden on low-income 
individuals. 





Long Island R.R. ‘Safety 


Bill’ Sent to President 


Passage by the Senate, late October 
11, of H.R. 4693, a bill to amend section 
77 of the bankruptcy act so as to enable 
the Long Island Rail Road trustee to 
finance a safety equipment installation 
program, action on the measure was 
completed by Congress and the bill was 
sent to the President (T.W., Aug. 11, p. 
54). 

Though designed, according to its 
sponsors, to deal particularly with a fi- 
nancial problem of the Long Island, 
the bill is general in its terms. It per- 
mits a bankruptcy court having juris- 
diction in a railroad reorganization case 


TRAFFIC WORLD 


to authorize issuance by the trustee of 
the debtor company of obligations carry- 
ing priority over other indebtedness, in- 
cluding state and local tax claims, in 
raising funds for financing the installa- 
tion of safety devices and equipment on 
the railroad. 





Similar Bills to Increase 
Rail Retirement Benefits 


Passed by House, Senate 


Within 24 hours after the Senate 
had passed S. 1347, a bill to amend 
the railroad retirement act and the 
rail retirement tax act so as to pro- 
vide increased benefits to eligible rail 
employes (T.W., Oct. 6, p. 17), the 
House, late October 16, passed a simi- 
lar bill—an amended version of H.R. 
3669 (T.W., Oct. 13, p. 68). 


The Senate bill, propounded by Sen- 
ator Douglas, of Illinois, was passed by 
voice vote of the Senate, in the form in 
which it had been reported. Senator 
Douglas was chairman of a subcommit- 
tee of the Senate labor and public wel- 
fare committee that had held hearings 
on legislaiton to amend the railroad re- 
tirement act. The Senate also adopted, 
with an amendment, a resolution (S. 
Con. Res. 51) calling for appointment 
of a joint committee of the Senate and 
House to “make a full and complete 
fact-finding study and investigation of 
the railroad retirement act, and of such 
related problems as it deems proper, with 
a view toward ascertaining what changes 
should be made in such act.” The joint 
committee would consist of three mem- 
bers of the Senate labor and public wel- 
fare committee and three members of 
the House interstate and foreign com- 
merce committee. The concurrent reso- 
lution directs the joint committee to give 
consideration to the following: 

“(1) The character and amount of 
present benefits and the estimated cost 
of providing such benefits; (2) the exist- 
ing relationships between the system 
established by the railroad retirement 
act and the old-age and survivors’ insur- 
ance system; (3) the changes that should 
be made in the character and amount 
of benefits to be provided workers sub- 
ject to the railroad retirement act and 
the estimated cost of providing such 
benefits; (4) any changes that should be 
made in the existing relationships be- 
tween the system established by the 
railroad retirement act and the old-age 
and survivors insurance system with a 
view to simplifying administration, elim- 
inating inequities and anomalies as re- 
gards benefits to workers whose earnings 
are included in whole or in part under 
either system, and strengthening the 
financial base for benefits to be provided 
under one system without impairing the 
financial base underlying benefits pro- 
vided under the other system.” 

In the House debate on H.R. 3669 it 
was indicated that the House would act 
favorably on S. Con. Res. 51 when that 
measure came before it. 

After H.R. 3669, as proposed to be 
amended by a majority of the House 
interstate and foreign commerce com- 
mittee, was called up for consideration 
in the House on October 16, Chairman 
Crosser, of the committee, offered an 
amendment in the form of a substitute 
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for the “committee bill.” The Crosser 
amendment, embodying many provisions 
rejected by the committee majority, was 
disapproved by the House by a rising 
vote, 114 members voting for it and 158 
voting against it. 

Representative Harris, of Arkansas, 
an opponent of the Crosser substitute, 
then offered a substitute for the “com- 
mittee bill,” which had been sponsored 
by Representative Leonard Hall, of New 
York. The Harris substitute was passed 
by a voice vote. Explaining its provisions, 
Representative Harris said, in part: 

“T am proposing here the identical in- 
crease for the annuitants, pensioners, 


survivors, and lump-sum payments and jf 
the same increase that was included in ff 


the bill that was passed by the Senate 
yesterday. (The Senate bill would in- 
crease retirement annuities and pen- 
sions by 15 per cent, would increase 
survivor benefits by 331/3 per cent, 
in addition to providing other benefits). 

“The Senate accepted the action of 
our committee with reference to in- 
creased benefits for beneficiaries. In 
addition, the Senate provided a spouse 
provision for $40 instead of $50. We are 
accepting that in the substitute I am 
offering here... 


‘Taxable Base’ Unchanged 


“Spouse benefits in this substitute 
(will amount to) ... one-half the pen- 
sioner’s retirement but not to exceed $40 
(a month) instead of the $50 originally 
proposed. We do not increase the tax- 
able base from $300 to $350 as it was in 
the Senate bill. We strike that provision 
out and leave the taxable base where 
it is. 

“We provide a modification for the 10- 
year men. The Senate transferred all 
10-year men to social security, that is, 
all employes with less than 10 years of 
service (in railroad employment) ... 
We provide that the less-than-10-year 
men will remain just as they are today. 
We provide a guaranty for those with 10 
years or more of current service in the 
railroad industry, a minimum guaranty 
that they shall receive what they would 
have received had they been under social 
security ... 

“We strike out the provision of social 
security integration ... . which has never 
been considered by our committee . . 
We take the rest of the bill which the 
Senate adopted yesterday in the hope 
that this House will accept it, that it 
may go to the Senate and that the Sen- 
ate will:accept it, and these people who 
are entitled to these benefits will receive 
them without delay...” 

Asked what the bill would cost, Repre- 
sentative Harris said it would cost “13.9 
plus about one-half per cent, because 
of striking out the spouse provision.” 
He added that that would mean about 
$45,000,000. 

Representative Heselton, of Massachu- 
setts, said that the Harris substitute 
would eliminate a provision, contained 
in H.R. 3669 as originally : introduced, 
that would bring in revenue of $50,000,000 
for the railroad retirement fund. 


Transport of Grain on Lakes 


President Truman has signed HR. 
3436, a measure authorizing vessels of 
Canadian registry to transport grain 
between U.S. ports on the Great Lakes 
in 1951 (T.W., Sept. 1, p. 16, and Oct. 6, 
p. 68). The legislation is now identified 
as Public Law~-162, Eighty-second Con- 
gress. 
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TRANSPORTATION 


STATISTICS 





Highway Carriers Outstrip Others in 
Gain of Freight Traffic Carried 


1.C.C. Bureau, in Monthly Transport Comment, Says Truckers Had 


Greatest Relative Increase in 1950. 


Finds Index of Motor Carriers 


Has Been Higher Than Rail or National Income Index Since 1946. 


The distribution of 1949 and 1950 
freight traffic among various types 
of carriers, the percentage of freight 
rate increases on important com- 
modities since 1946, the cost of ties 
and rails, the relation of motor 
carrier and rail revenue to national 
income, and the mileage of various 
kinds of track operated by Class I 


| railways, are reviewed in the monthly 
» comment on transportation statistics, 
| prepared by the Commission’s Bu- 
reau' of Transport Economics and 


Statistics. The comment bears a no- 


| tation that it is issued as informa- 


tion, and has not been considered or 
adopted by the Commission. 


Referring to estimates of the volume of 
intercity freight traffic, public and pri- 
vate, handled by the agencies of trans- 
port (except intercoastal water carriers) 
and including estimates for carriers not 
reporting to the Commission, for the 
years 1939-49, in the September, 1950, 
issue of the comment, the bureau in- 
cluded a table in the instant issue of 
the comment giving similar estimates for 
1950, with revised figures for 1949. 


“For all forms of transportation com- 
bined (except intercoastal water carriers) 
the estimated intercity freight traffic 
amounted to 1,017.0 billion ton-miles in 
1950 as compared with 882.9 billion in 


1949 or an increase of 15.2 per cent,” said 
the bureau. “The 1950 figure is only 4.4 
per cent below the wartime peak of 1,- 
064.2 billion ton-miles attained in 1944. 
Ton-miles of non-rail carriers increased 
20.6 per cent in 1950 over 1949. Highway 
truck traffic showed the greatest rela- 
tive increase, 34.5 per cent, and railroads 
the smallest, 11.6 per cent. Although 
airways traffic increased 31.3 per cent, 
the volume of such traffic is still very 
small relative to other carriers. The vol- 
ume of freight traffic on the inland 
waterways including the Great Lakes in- 
creased 18.1 per cent, and for oil. pipe 
lines the increase was 12.4 per cent. The 
bureau continued: 

“In 1950 the railroads accounted for 
58.7 per cent of the total intercity ton- 
miles of freight, as compared with 60.6 
per cent in 1949. The largest rail share 
of total ton-miles in the 1939-1950 period 
was 72.8 per cent in the war year 1943. 
Since that year the railroads’ share of 
the total traffic has declined successively 
each year and fell below 60 per cent for 
the first time in 1950. Highway truck 
traffic which showed sharp relative de- 
clines during the war years, accounted 
for only 4.5 per cent of the total inter- 
city ton-miles in 1944. Subsequently the 
truck percentage has risen uninter- 
ruptedly to a peak of 12.4 in 1950. The 
oil pipe lines’ share of the intercity ton- 
miles was 12.7 per cent in 1950 as com- 
pared with 13.0 per cent in 1949, the peak 
percentage for 1939-1950 period. In 1950 


Volume of intercity freight traffic in ton-miles by kinds of transportation, 
years 1949-1950 
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Per cent 
Ton-miles of in- Per cent of 
Transport agency (billions) ‘oa annual total 
1949 1950 * over 1949 1950 
1949 
Railways, steam and electric, incl. mail 
Sf | Pere 534.7 596.9 11.6 60.6 58.7 
wtlighways, for hire and private trucks. . 93.7 126.0 34.5 10.6 12.4 
‘inland waterways, incl. Great Lakes ... 139.4 164.6 18.1 15.8 16.2 
en re 114.9 129.2 12.4 13.0 12.7 
Airways (domestic revenue service, incl. 
_ express and mail) ................. 2 3 231.3 ¥ . 
gk RRR Re ae 882.9 1,017.0 15.2 100.0 100.0 


ae ee re ee Se ee ee ae 


a Preliminary estimates 


3 Airway ton-miles used in computing percentage totaled 306 million 1950, and 235 million in 1949. 
Represents about .03 of one per cent in 1949, and .03 of one per cent in 1950. 
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inland waterways, including Great Lakes, 
accounted for 16.2 per cent of the total 
intercity ton-miles, or the largest share 
since 1941, when the percentage was 17.6 
(see table). 


Rate Increase Effect 


A table in the comment showed the 
increase in rail freight rates for im- 
portant commodity groups. The bureau 
said that the estimates of the increases 
were subject to the qualifications at- 
tached to similar estimates of increases 
on the major commodity groups in the 
comment for September, especially the 
assumption that increases on intrastate 
traffic would follow the same pattern as 
interstate increases. For Class I roads 
as a whole, the bureau said, the selected 
commodity classes, plus _ less-carload 
traffic, accounted for about 65 per cent of 
the gross freight revenue in 1950. It 
continued: 


“For the United States as a whole the 
smallest estimated percentage increase 
is on iron ore, and the largest on iron 
and steel articles. However, rates on 
less-carload traffic have increased almost 
as much as in this latter commodity 
class. Owing to different basic increases 
allowed by the Commission, the percent- 
ages vary considerably by territories. 
With only two exceptions these percent- 
age increases in rates on the various 
commodity classes listed in the table are 
higher in the Eastern District and Poca- 
hontas Region than in the south and 
west. In both the Eastern District and 
Pocahontas Region the larger percent- 
age increases in rates on carload traffic 
have heen on commodities listed in the 
manufactures and miscellaneous group, 
while on coal, coke, iron ore, and fresh 
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fruits the increases have been much 
smaller percentagewise. The highest 
increases in the south have been on 
products of forests, other than lumber, 
and rates on iron ore show the smallest 
increase in this region as well as in the 
Western District. The highest percent- 
age increases in the west are in the rates 
on meat and edible packinghouse prod- 
ucts. 

“Including the effect of action of the 
Commission in Docket No. 28300, Class 
Rate Investigation, 1939 . . . the cumu- 
lative increase on _ classification-rated 
less-carload traffic moving within of- 
ficial territory has been 110.0 per cent, 
while the increase within southwestern 
territory has been only 51.5 per cent.” 


For the United States, the cumulative 
percentage increases in carload freight 
rates since June 30, 1946, were shown as 
follows: Products of agriculture, 57.6; 
animals and products, 71; produces of 
mines, 53.5; products of forests, 170.2; 
manufactures and miscellaneous, 76.1. 
Less-carload traffic increase was shown 
as 77.9 per cent, and the grand total, 
all traffic, 67.1 per cent. The percent- 
ages were also shown for the various ter- 
ritories. 


Tie, Rail Costs 


In connection with a table showing 
treated cross ties laid in previously con- 
structed tracks, the bureau said that, 
in the past decade, the average cost 
“per treated tie” had advanced steadily 
each year from $1.312 in 1941 to $2.791 
in 1950, or an increase of 112.7 per cent. 

Among other things, the bureau said 
that in 1950 the carriers had laid only 
about 1.2 million untreated ties in re- 
placement as compared with 5.8 million 
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in 1941. The average cost of an untreated 
tie increased from $0.818 in 1941 to $1.335 
in 1950, or 63.2 per cent, it said. 

As to steel rails, the bureau said that 
in the 10-year period, 1941-1950, the 
number of tons (2,240 pounds) of new rail 
laid in replacement in all tracks by 
Class I line-haul railways ranged from 
1,192,225 in 1942 to 1,613,548 in 1945, and 
that the total charges for such rails 
had ranged from $58.1 million in 1941 
to $98.9 million in 1949. It said that 
1,208,038 tons of new rail laid in 1950 
was the smallest amount for any year 
since 1942. It also said that the average 
cost a ton of new rail had risen sharply 
in each of the postwar years. In 1945, 
it added, the average cost was $46.05 a 
ton, or only 6.4 per cent higher than in 
1941, but that in 1950 the cost rose to 
$80.16 a ton, or 74.1 per cent higher 
than the 1945 figure and 85.3 per cent 
above that of 1941. 

A table in the comment showed the 
mileage of tracks operated by Class I 
railroads as of December 1, 1950, classi- 
fied by kind of track and by districts. 
The bureau said that, for the roads as a 
whole, 59 per cent of the total track 
mileage operated was first main track 
and the balance of the mileage was di- 
vided as follows: Second and other main 
tracks combined, 10.6 per cent; passing 
tracks, cross-overs, etc., 7.7. per cent; 
way switching tracks, 7.1 per cent, and 
yard switching tracks, 15.6 per cent. 


Motor Carrier Revenues 


The bureau offered estimates of rev- 
enues of Class I, II, and III motor car- 
riers for the years 1939-56, which it said 
were based on data actually reported for 
the Class I carriers and sample data from 
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the Class II and III reports for the 
year 1949. 

In 1950, it said, as since 1945, both the 
intercity revenues of intercity carriers of 
property, common and contract, and the 
total revenues, intercity and local com- 
bined, for the three classes of motor car- 
riers, showed substantial increases over 
the preceding year. For intercity com- 
mon carriers, the bureau said, the inter- 
city revenues in 1950 had increased 33 per 
cent over the preceding year, while those 
of the corresponding contract carrier 
group increased 17.7 per cent. The total 
operating revenues, both intercity and 
local, it added, rose 28.4 per cent. 

Local cartage revenues from Class I 
intercity and local property carriers com- 
bined, which were about 13 per cent of 
their total revenues in 1947, declined to 
10 per cent and 9.3 per cent, respectively, 
in 1948, the bureau said. It added that 
the intercity revenues of local property 
carriers continued to be equivalent to 
about 3 per cent of the intercity revenues 
of the intercity carriers. 

In a comparison of the experience of 
motor carriers of passengers, and of mo- 
tor carriers of property, the bureau said 
that the operating revenue total of the 
passenger carriers in 1950 was below that 
in any year since 1944, except 1947. Inas- 
much as the number of passenger car- 
riers increased between 1949 and 1950, it 
said, the decline in the total revenue of 
all those carriers between those years 
was actually less than the decrease in 
revenues which was incurred by the 
average carrier. 

“On the other hand,” the bureau added, 
“in the case of the property carriers the 
number of outstanding certificates and 
permits has been decreasing for a num- 
ber of years. In consequence, the per- 
centage increases in revenues shown for 
all three classes of property carriers com- 
bined are less relatively than for the 
average carrier.” 

The bureau said it used the year 1939 
as the base for computing index num- 
bers showing the trends of motor carrier 
revenue in comparison with the trends 
in reported rail revenues and national 
income. Said the bureau: 


“As is fairly well known, the revenue 
of the property motor carriers increased 
relatively less in the war years than did 
either the rail freight or national income. 
In postwar years, however, this situation 
was substantially reversed. During the 
period 1941-46, which included the war 
years, the index of operating revenues 
of passenger motor carriers rose more 
rapidly than the index of national in- 
come. In the postwar years, however, 
the general trend of these revenues has 
been downward in contrast to an upward 
trend in national income. The index 
of total operating revenues of passenger 
and property carriers combined, begin- 
ning with 1946, has been consistently 
higher than the operating revenue index 
of class I line-haul railways and higher 


tives to cost approxmately $1,182,000. 
They will be manufactured by the Bald- 
win-Lima-Hamilton Corporation at Ed- 
dystone, Pa., and delivery is expected in 
the first quarter of next year. 


Canadian Loadings Totaled 
88,068 Cars in Oct. 6 Week 


Canadian railways reported a total 
of 88,068 cars of revenue freight loaded 
in the week ended October 6, as com- 
pared with 87,350 cars in the preceding 
week and 89,277 cars in the correspond- 
ing week of 1950, according to the Do- 
minion Bureau of Statistics, Ottawa, 
Canada. 


The decline from last year, of 1.4 per 
cent, the bureau said, was due mainly 
to reduced lumber, crude oil, and l.cl. 
shipments. 

The western region from the Head 
of the Lakes to the Pacific had 30,443 
cars against 31,712 in the same week of 
1950, while the eastern volume was up 
slightly from 57,565 to 57,625 cars in 
the week under review, the bureau said. 
Receipts from connections were off 1,- 
238 cars to 34,359 cars. 

“The grain movement continued very 
heavy during the week as 9,971 cars were 
reported against 9,402 cars in the pre- 
vious week and 8,052 cars in the fortieth 
period last year,” said the bureau. “With 
the exception of fresh meats and other 
packinghouse products, the balance of ag- 
ricultural items were lower. Live stock at 


“Delivery of our trade-show exhibits 
via North American padded vans was 
recommended by our designers, Prod- 
uct Presentation, Inc. We have found 
NAVL service prompt, economical, de- 


pendable.” 


HERMAN TEETOR, Advertising Manager, 


Perfect Circle Corporation. 


North American Van Lines 


Trade shows last only a few days. For best results your 
exhibit must be ready when the show opens. North American 
padded van service avoids slow, costly crating and other 
delays. Try it with your next display. Call your NAVL 
agent, too, in moving office equipment or household 
goods of transferred personnel. Better move always — the 


North American way! 


SERVING THE NATION 
in Long-Distance Moving 


the index of national income since 

“Total motor carrier operating revenues 
from all sources and for all three classes 
of motor carriers were about 24 per cent 
of total operating revenues of class I 
line-haul railways in 1939, only 20 per 
cent in 1944, but 34 per cent in 1948, 40 
per cent in 1949 and 45 per cent (prelim- 
nary) in 1950.” 


North American covers all 48 states and 
Canada, has more agents than any other 
van line. New ‘‘Survey Service’ gives 
advance analysis of any moving job. No 
cost to you! Call nearest agent or write: 


NORTH AMERICAN VAN LINES, INC. 
ss Dept. TW9, FORT WAYNE, INDIANA 

S.A.L. Orders Locomotives - 
The Seaboard Air Line Railroad has 
announced it has placed an order for 
10 diesel-electric yard switcher locomo- 


AMERICA’S LEADING LONG 
DISTANCE MOVING ORGANIZATION 
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1,696 cars was down 183 carloads. Gains 
were posted in the national totals for 
coal up from 7,262 to 7,595 cars this year 
and in bullion and building products up 
265 cars to 5,752. Pulpwood was again 
much heavier at 4,331 carloads versus 
3,262 as world demand for. newsprint 
shows no signs of abating. Other forest 
products, gasoline, implements, wood- 
pulp and paper at 4,818 against 4,564 
cars, and canned goods joined in the ad- 
vance. Lumber shipments at 4,338 cars 
against 5,704 cars a year ago reflected 
the embargo on wood operation due to 
drought and forest fires in British Co- 
lumbia as well as sharply reduced output 
in the east. Crude oil dropped from 1,- 
627 to 328 cars due to pipelines. Sugar 
was much lighter while iron and steel 
shipments were nearly maintained this 
year at 2,058 cars. Autos and trucks at 
1,300 carloads were down 127. Miscel- 
laneous manufactures eased 113 cars to 
6,305 while l.cl. dropped 1,203 or 6.5 
per cent to 17,119. 

“Cumulative totals for the 40 weeks 
show a record of 3,200,451 cars loaded 
across Canada against 2,925,620 cars in 
the same period last year and 2,987,812 
in 1949. In addition, foreign connec- 
tions have supplied 1,383,845 cars, up 
146,735 over the similar span of 1950.” 





New A.R.C.I. Yearbook 


Gives Rail Car Statistics 


At the conclusion of the year 1950 the 
Class I railroads of the United States 
owned 1,744,625 freight cars, compared 
with a total of 1,675,080 cars owned in 
1940, according to the twenty-eighth an- 
nual edition of the yearbook published 
by the American Railway Car Institute, 
New York City. 

In 1950 the Class II, Class III, switch- 
ing and terminal railroads had an addi- 
tional 25,357 freight cars; an additional 
262,983 freight cars were privately 
owned, for an overall total of 2,032,965 
cars, compared with an overall total of 
1,987,601 cars in 1940. 

“The past year has been an active one 
in the entire field of railroad operation 
and allied industries,” said C. W. Wright, 
A.R.C.I. president. “The greatly ex- 
panded car building program inaugu- 
rated more than a year ago has moved 
forward regardless of steel shortages and 
other retarding influences. While the 
railroad industry today stands much 
better equipped to handle the transpor- 
tation problems of our country than it 
was at the outbreak of the Korean crisis, 
there is still a major building program 
ahead, as the present backlog of orders 
for 139.000 cars testifies.” 

As of January 1, 1951, the yearbook 
reported, the average age of the freight 
cars owned or leased by Class I railroads 
and used in interchange service was 19.50 
years. Of the total, 17.92 per cent of the 
cars were over 30 years old; 18.75 per 
cent, 26 to 30 years old; 17.58 per cent, 
21 to 25 years old; 2.59 per cent, 16 to 20 
years old; 11.76 per cent, 11 to 15 years 
old: 13.70 per cent, six to ten years old. 
and 17.70 per cent, one to five years old. 

At the end of 1950 the nation’s Class 
I railroads had 37,146 passenger train 
cars. The Class II, Class III, switching 
and terminal railroads owned an ad- 
ditional 213 passenger cars, and 6,226 





cars were Pullman owned -and leased. 
for an overall total of 43,585 passenger 
cars, compared with an overall total of 
45,224 passenger cars in 1940, according 
to the yearbook. 


Of the passenger cars owned or leased 
by the Class I railroads in 1950, the 
yearbook reported that 36.95 per cent 
were over 30 years old; 18.20 per cent, 26 
to 30 years old; 22.78 per cent, 21 to 25 
years old; 2.66 per cent, 16 to 20 years 
old; 4.33 per cent, 11 to 15 years old; 
4.82 per cent, six to ten years old, and 
10.26 per cent, one to five years old, 
based on the date originally built. 


Average Daily Car Shortage 
At 19,789 in Week of Oct. 6 


U. S. railroads reported an average 
daily shortage of 19,789 freight cars for 
the week ended October 6, according to 
the car service division of the Associa- 
tion of American Railroads. 

This represented a gain over the pre- 
ceding week of 3,036 cars when the total 
average daily shortage stood at 16,753 
and compares with 35,341 cars registered 
in the week ended October 7 last year. 

Carrier reports to the division showed 
that the shortage increase in the October 
6 period over the week ended September 
29 was principally in plain box, hopper 
and stock cars. The plain box shortage 
rose from 4,383 to 5,854, hopper from 
5,763 to 6,643, and stock from 1,100 to 
1,707. Also included in the shortage total 
for the latest period were 72 auto box, 
4,661 gondola, 797 flat, and 55 miscellane- 
ous Cars. 

Reports of the carriers also showed an 
average daily surplus of 2,252 freight cars 
for the week ended October 6, as com- 
pared with 2,595 cars for the preceding 
week, made up as follows: Plain box, 88; 
auto box, 90; gondola, 75; stock, 92; flat, 
26; refrigerator, 1,631; and miscellaneous, 
250. 





Intercity Motor Tonnage 


Continues to Increase 


Intercity tonnage transported by motor 
carriers in the second quarter of 1951 
climbed 10.2 per cent above the volume 
carried in the same quarter of 1950, 
marking a new high for a second quar- 
ter, according to a report made by the 
Research Department of the American 
Trucking Associations, Inc. This marked 
the seventh successive year that a second 
quarter gain had been made over the 
second quarter of the preceding year, it 
said. 

“The 10.2 per cent jump compared to 
increases of 27.6 per cent in the second 
quarter of 1950 over 1949, and 24.6 per 
cent in the first quarter of 1951 over 
1950,” said the department. 

“Reports from 1,353 Class I Intercity 
Carriers showed they transported 45,181,- 
639 tons of intercity freight in the second 
quarter of 1951, compared with 41,007,853 
in the same period last year. ATA’s sec- 
ond quarter index rose to a record. Sec- 
ond quarter index numbers since 1938, 
with 1941 as the base period, are: 


1938— 55 1943—116 1948—164 
1939— 65 1944—116 1949—170 
1940— 75 1945—118 1950—216 
1941—100 1946—125 1951—238 
1942— 99 1947—141 


“Tonnage increases were general 
throughout the nation. They ranged, 
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from 4.8 per cent in the Central region 
to 34.7 per cent in the Pacific region. 
Other increases were New England, 9.9 
per cent; Middle Atlantic, 6.5 per cent; 
Southern 9.6 per cent; Northwestern, 6.1 
per cent; Middlewestern, 12 per cent; 
Southwestern, 14.7 per cent, and Rocky 
Mountain, 16.7 per cent. 


“Only one of the ten commodity groups 
—motor vehicles—showed a decline, drop- 
ping off 2.3 per cent. The greatest in- 
crease was 32.5 per cent for building ma- 
terials. Other gains were: general freight, 
11.3 per cent; household goods, 26.9 per 
cent; heavy machinery, 20.1 per cent; 
liquid petroleum, 8.6 per cent; refriger- 
ated liquids, 109 per cent; refrigerated 
solids, 10.9 per cent; agricultural com- 
modities, 25.8 per cent; film and asso- 
ciated products, 6.4 per cent and all other 
commodities, 5.5 per cent. 


“Of the total tonnage transported by 
the 1,353 for-hire carriers, 87.7 per cent 
was moved by common carriers, and 12.3 
per cent was moved by contract carriers. 
The common carriage figure was 11.4 per 
cent above the second quarter of 1950, 
and the figure for contract carriers was 
a 2.3 per cent gain.” 

























Increase in 1951 Motor 
Vehicle Accidents Seen 
By |.C.C. Motor Bureau 


Present indications are that the 
number of motor vehicle accidents 
reported to the Commission for 1951 
will represent “another great in- 
crease Over past experience,” accord- 
ing to a report, “Motor Carrier Acci- 
dents 1949” prepared by members of 
the section of safety of the Com- 
mission’s Bureau of Motor Carriers. 


The report also said that an increase 
of 25 per cent in the total number of 
accidents reported in 1950, over 1949, had 
been “wholly in the property-carrying 
branch of the motor carrier industry,” 
and that bus fatalities had shown af 
greater relative decrease, 1941 to 1949, 
than fatalities for all classes of traffic. 

In a notice accompanying the report, 
Secretary Bartel, of the Commission, 
said that release to the public of the 
report had been authorized by division 
5 of the Commission. He said the report 
had not been considered in detail or 
approved by division 5 except for permis- 
sion to publish and that it was not, there- 
fore, to be construed as an expression 
of the views of the division. 

W. Y. Blanning, director of the Com- 
mission’s Bureau of Motor Carriers, in a 
letter of transmittal to division 5, made 
up of Commissioners Lee, Rogers, and 
Cross, recommended that the report be 
released to the public. He said analyti- 
cal reports had already been published 
covering accidents involving fire and 
mechanical defects for 1949. He added 
that the report was prepared, under 
the general supervision of G. R. Welling- 
ton, chief of the section of safety, by 
H. C. Mitchell, Jr., accident analyst. 


Accident Trend 


In a discussion of the tables and 
graphs included in the report, it was said 
that they made it “very apparent” that 
the accident problem in interstate com- 
merce by motor vehicle had undergone 
substantial increase through the years. 
It said a decrease in the number of acci- 
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Training Makes 
oe the Difference! 
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CaTCH-RUN-THROW—another goal 


scored: it’s training that makes the 
difference and in the end spells success. 


Training makes the difference in 
Traffic Management too! 


If you’re the “boss” encourage your 


Bae staff to enlarge on experience with 
oe practical traffic training. If you’re a 
ord- beginner or hold a traffic assistant’s job, 
“ a build confidence and competence through 
som- technical training. _ 
riers 

rease Study at America’s leading educa- 
hed tional institution devoted to the single 
sory,” work of professional training in Traffic 
1949, : Management. New classes in basic traf- 
sport, fic, advanced traffic, traffic law, I.C.C. 
f the practice, are now forming. Evening or 
eport day session. Resident classes at Chi- 
oi cago, New York, Detroit, Philadelphia. 
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dents reported for the war years 1942 
and 1943, from the high point of 11,251 
reached in 1941 was shown. The discus- 
sion continued: 

“Following this there was an upturn 
in 1944 which continued and accelerated 
until in 1947 there were reported 18,815 
accidents. Tabulations were not made 
for 1948 due to inadequacy of personnel 
for the purpose. In 1949 the number of 
accidents showed a further increase to 
21,778. That there has been no abate- 
ment of this upward trend is shown by 
figures obtained in a preliminary sorting 
of tabulating cards for 1950 accidents. 
In that year a procedure was introduced 
of coding and punching data only on 
reports bearing “uneven” accident report 
numbers (numbers ending in 1-3-5-7-or 
9), thus obtaining a representative fifty 
per cent sample. The number of acci- 
dents in this sample for 1950 was 13,598. 
Thus the total number of accidents re- 
ported was approximately 27,196, an in- 
crease of 25 per cent over 1949. This 
increase has been wholly in the property- 
carrying branch of the motor carrier in- 
dustry. Present indications are that the 
number of accidents reported for 1951 
will represent another great increase 
over past experience.” 

The report said that the increases 
were in part due to more nearly com- 
plete reporting, which it said might be 
inferred from the fact ‘that the total 
number of accidents reported for 1949 
was 193.6 on a basis of 100 for 1941, 
while the number of fatal accidents in 
1949 was only 111.5 on the same basis. 
It was believed, the report added, that 
reporting of fatal accidents had been 
more faithful than other reporting in the 
period, and that the difference in the 
increase in reporting of fatal accidents 
and of accidents in general was partly to 
be accounted for by improved reporting 
of non-fatal accidents. It continued: 

“At the same time, we must take ac- 
count of the fact that, in spite of post- 
war increases in the volume of traffic on 
the highways, the number of motor- 
vehicle fatalities reported by the Na- 
tional Safety Council decreased from 39,- 
969 in 1941 to 31,500 in 1949, a relative 
decrease from 100.0 in the earlier year 
to 78.0 in the latter. This compares with 
a relative increase in fatalities reported 
to the Commission over the same period, 
from 100.0 to 110.4. Bus fatalities re- 
ported, however, showed an even greater 
relative decrease than did fatalities re- 


I.C. Plans to Dieselize 
All Passenger, Switching 


Operations in Three Years 


Reporting that the Mlinois Central 
Railroad had already dieselized 60 per 
cent of its passenger service, and 40 per 
cent of its switching service, Wayne A. 
Johnston, president, said October 3 in 
Cleveland, O., that the road hoped to 
eliminate all steam locomotives in pas- 
senger and switching service within the 
next three years. 

Speaking before the Cleveland Bond 
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ported by the National Safety Council, 
for all classes of traffic. Having moved 
upward during the earlier post-war years, 
they dropped to 74.1 in 1949, on 1941 as 
the base year.” 


Early-Morning Accidents 


Another comment in the report was 
that more persons were killed in property 
carrying accidents at 2 a.m. than at any 
other hour, with 3 a.m. and 1 am. as 
the second and third hours in point of 
numbers killed. It said that fatal acci- 
dents at those hours were predominantly 
collision accidents, and added that from 
about the hour of dusk in the evening, 
through 3 a.m., deaths of persons other 
than truck drivers, in collision accidents, 
were above average in number. 

“Darkness, and possibly inadequate 
lighting of vehicles, may contribute to 
this distribution of accident deaths,” the 
report continued. “It is believed, how- 
ever, on the basis of non-statistical in- 
formation, that the character of non- 
truck traffic on the highways at 1, 2, and 
3 o’clock in the morning was a principal 
factor in causing the concentration of 
accident fatalities in those hours. The 
truck driver encounters many irrespon- 
sible joy riders, some of whom have been 
drinking, during this period. A more 
positive explanation of the matter must 
await statistical treatment.” 












































Rail Employment Statistics 







Class I steam railways, excluding 
switching and terminal companies, had 
1,286,469 employes as of the middle of 
September, 1951, an increase of about 
one-quarter of one per cent over Sep- 
tember, 1950, and a decrease of about 
three-quarters of one per cent under 
August of this year, according to 4a 
compilation by the Commission’s Bureau 
of Transport Economics and Statistics. 

Employment on those railroads was re- 
ported as follows as of the middle of 
September: Executives, officials, and staff 
assistants, 15,626; processional, clerical 
and general, 212,417; maintenance of 
way and structures, 264,085; maintenance 
of equipment and stores, 363,173; trans- 
portation (other than train, engine, and 
yard), 149,269; transportation (yard- 
masters, switch-tenders, and hostlers), 
16,125, and transportation (train and 
engine service), 265,774. 
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Club, Mr. Johnston said, because “tht 
big savings come when diesels are used 
in yard service . . . it is here that W 
have been making most of our recent ac 
quisitions.” 

Three main factors have kept the Illi 
nois Central from “plunging headlong 
into dieselization,” Mr. Johnston said. 

These were, he said, “first of all, and 
most pressing, we had to put our finan 
cial house in order; secondly, we have a! 
excellent fleet of steam locomotives an4 
an operating ratio that compares f=vor 
ably with the best in the country, an 
finally, we are fortunate in our <e08 
raphy, for with our level routes we aq 
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not need diesels as much as railroads in 
hilly and mountainous country.” 

Stating that the I.C. derived 40 per 
cent of its tonnage and 20 per cent of its 
income from coal, and that it had re- 
mained loyal to coal, Mr. Johnston dis- 
closed that the railroads and_ several 
coal companies were currently engaging 
in research on a coal-burning gas tur- 
bine. ; 

He said a full-scale unit, complete 
except for wheels, had been built, and 
added that “we do not know when we 
will have such a locomotive on track, 
but developments have been so favorable 
that we are highly optimistic.” 

He added that the “success of this 
experiment will be of great importance 
to the I.C. and to the coal companies 
along our line, for the gas turbine will 
use a fuel produced in abundance in 
our territory.” 

Meanwhile, he said, “the great bulk 
of all our intercity tonnage continues to 
be handled by coal-burning locomotives.” 

Mr. Johnston disclosed that the I.C.’s 
capital expenditures in 1951 would exceed 
$26,500,000. Approximately $12,000,000 of 
this amount would be spent for new box 
cars, gondolas, covered hopper cars 
and cabooses, he said. 


New Jersey Central Station 
Expedites L.C.L. Handling 


With the recent opening by the Jersey 
Central lines of a new $1,000,000 freight 
transfer station at Elizabethport, N.J., 
though some of the construction was 
not fully completed, the Jersey Central 
put into effect a new system to expedite 
handling of ll. freight in the area 
served by the new terminal. 


Less-carload shipments previously han- 
dled at local freight stations in Eliza- 
beth, Grasselli, Carteret, Newark, Ro- 
selle, Carnford, Garwood and Westfield, 
N.J., are now handled at the new trans- 
fer station, with direct trucking between 
businesses and industries in those areas 
and Elizabethport. Such shipments had 
been moved between Elizabethport and 
the local stations in local freight trains, 
and several handlings of the freight had 
been required in that procedure, said 
D. Y. Smith, chief freight traffic officer 
of the Jersey Central. Under the new 
system, he added, a business or industry 
might perform its own trucking to and 
from Elizabethport or might take ad- 
vantage of a new pickup-and-delivery 
service offered by the Jersey Central, 
at a charge of 15 cents a 100 pounds. 


The new station, covering almost eight 
acres of ground, has two platforms 1,000 
feet long and 28 feet wide, connected at 
one end by a cross platform 127 feet 
long and 21 feet wide; a _ two-story 
freight house and office building and 
eight tracks with capacity for 160 cars; 
and space for 34 trucks to load and un- 
load at one time. 


N.Y.C. Devises ‘Safety Game’ 


To teach children, as well as their 
parents, that observance of “the every- 
day, common sense rules of safety along 
the railroad and on the highway” is 
important, the safety department of the 
New York Central Railroad has devised, 
for free distribution, a game board 
Printed in color on stiff paper, with a 
game on one side for children and one 
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Pittsburgh 
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Ore a period of 84 years, The Baltimore Transfer Co. has perfected a 
regularly scheduled inter-city freight system that is a U.S. model for efficiency 
and dependability. This system now serves shippers throughout the nation’s 
busiest six-state area . . . with hundreds of tractor-trailer units rolling—on a 
regular schedule—throughout the year. The Baltimore Transfer Company, in 
conjunction with its affiliate, Motor Freight Express, Inc., serves the Middle 
Atlantic area shown on the adjacent map. 
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The American Trucking Assn's 
coveted Ce:tificate of Merit in the 
National Claim Prevention Contest. 
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Why pace the floor—when you 
can pick up the phone and call in 
an experienced Southern Railway 
traffic representative? He'll help 
“straighten you out’’—quick—if 
your problem involves shipments 
to, from or within the South. 
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Between Chicago and West Coast 
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for both adults and children on the re- 
verse side. On the “children’s side” is 
laid out a route from a little red school- 
house to “Home Safe Home,” with 
penalties or rewards at various num- 
bered stops for violating or observing 
safety rules. The other side of the game 
board is laid out as a highway route 
from factory to home. A spinner and 
four markers come with each board. In- 
dividual sets may be obtained without 
charge from the Central’s safety de- 
partment at 466 Lexington Avenue, New 
York 17, N. Y. 





Milwaukee Road Installs 
Retarder and Signal System 


Completion of a new car retarder and 
signal system at the eastbound yard of 
the Milwaukee Road in Milwaukee, Wis., 
is expected to speed up the transporta- 
tion of cars originating on or coming 
from branch lines in that city by eight 
to 12 hours, according to officials of the 
Milwaukee. 

The system is being installed at a 
cost of $3,000,000 in the area known as 
the Air Line Classification Yard. The 
new installation will provide for con- 
tinuous forward movement of cars by 
gravity, with electro pneumatic retarders 
and switches used to control the speed 
and direct the movement of cars. 

The yard and tracks approaching and 
leaving, will be equipped with a radio 
system to dispatch movement of engines, 
a paging and “talk-back” loud speaker 
system to direct activities of personnel 
on the ground; a teletype communication 
system to transmit information concern- 
ing shipments; a pneumatic tube system 
to transmit waybills and other records, 
and a tape wire recording system to 
record location and make-up of cars in 
trains. 

A pit to permit inspection of car 
running gears, an oiling system for 
lubricating journal boxes, and a flood 
light system for night operations will 
also be installed. 





Tucker Chicago Terminal 


Tucker Freight Lines, Inc., South Bend 
Ind., has announced the opening of its 
new terminal at 2222 West Bross Street, 
Chicago, Ill. Alex Baxter is in charge of 
the terminal. 


Flying Tiger Agreement 


The Flying Tiger Line and Riddle Avi- 
ation Co., of Miami, Fla., have concluded 
an interline agreement, Robert V. Wood- 
worth, interline manager for Flying 
Tiger, has announced. Mr. Woodworth 
said Riddle operated between New York, 
Miami and Puerto Rico, connecting with 
the Tiger’s eastern transcontinental 
terminal at Newark, N.J. 


Uniform Motor Vehicle Laws 


The National Highway Users Confer- 
ence, Washington, D.C., has announced 
publication of a new booklet entitled, 
“Forty-Eight States . . . United,” pre- 
senting an up-to-date review of uni- 
formity progress in motor vehicle laws 
and outlining a program of action for 
citizens and groups desirous of making 
motor vehicle operation safer, more effi- 
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cient and more pleasant. Copies of the 
booklet may be obtained by writing to 
the conference at 952 National Press 
Building, Washington 4, D.C. 





Transportation, Business 


Forms Listed in Catalog 


A 64-page catalog cf 494 ready-to-use 
business forms for transportation, traf- 
fic, warehouse, office, factory, profession- 
al and general business use has been 
issued by Horder’s Inc., Chicago 6, Ill. 
Listed are many types of domestic traf- 
fic and shipping forms, bills of lading, 
general purpose foreign traffic forms, re- 
ceiving records and slips, caution labels, 
and office forms. 

The catalog, which is indexed and il- 
lustrated, presents information about the 
forms and office records in common use. 
The forms are said to be made of fine 
grades of paper, accurately ruled and 
printed, conveniently packaged, and con- 
tinually revised to reflect recent changes 
in laws. The forms may be ordered by 
mail or phone. Free copies of the catalog 
are available. 





Rock Island Movie 


The Rock Island Lines has completed 
a new travel film, featuring its train, the 
“Golden State,” which operates between 
Chicago and Los Angeles. Entitled 
“Golden Journey,” the film is done in 16- 
millimeter with color and sound and 
highlights the train, and various histori- 
cal and scenic points in Arizona, New 
Mexico and Southern Californa. The 
film, which runs 31 minutes, will be 
shown before civic groups, clubs, schools 
and churches, and other similar organi- 
zations. 


Fibre Drum Makers Meet 


The Fibre Drum Manufacturers Asso- 
ciation recently held a two-day mid-year 
meeting at the Hotel Book-Cadillac, De- 
troit. W. J. Mahoney presided at morn- 
ing business sessions. The afternoons 
were devoted to plant visits, including 
a conference with General Motors pack- 
aging engineers, a tour of the Ford as- 
sembly line, and an inspection of the 
Norwalk Truck Line Co. terminal in 
Detroit, where association members re- 
ported they saw considerable freight 
moving in fibre drums, representing the 
products of five drum manufacturers. 

Members and their wives celebrated 
Canada’s Thanksgiving Day with a din- 
ner-dance at the Elmwood Casino near 
Windsor, Ontario. The association will 
hold its annual meeting May 8-9, 1952, in 
Washington, D.C. 





New Yellow Transit Terminal 


A newly constructed terminal, situ- 
ated on a six-acre corner lot and con- 
taining 24,000 square feet of dock space, 
was opened in St. Louis, Mo., October 
1, by Yellow Transit Freight Lines, Inc. 
Parking space is provided for 200 ve- 
hicles. Offices in the terminal are alr 
conditioned. According to Robert C. 
Hardy, president of Yellow Transit 
Freight Lines, the company’s terminal 
building program undertaken this year 
includes a new terminal opened at Okla- 
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RLD 
the Bhoma City on July 6 and other new 
+ to Bterminals under construction or planned 
ress Bat Chicago, Detroit, Indianapolis, Kan- 
sas City, Tulsa, San Antonio and Hous- 
ton. More than 500 new units were 
added to the company’s fleet of trucks 
in the first six months of 1951, Mr. Hardy 
said. 
-use e 
raf. IN. & W. to Build New 
ion- . . 
cen §Classification Yard 
IM. ] Coal dumpings at the Norfolk & West- 
im ern Railway’s Lambert Point piers near 
“ Norfolk will be greatly expedited by a 
nels new Classification yard to be: built im- 
’ Bmediately by the road, N. & W. officials 
1 jJ- Bannounce. Cost, including a complete car 
“the retarder system, will be $1,350,000. 
use. The 30 tracks in the new yard will 
fine have a total length of 9.7 miles. Officials 
and said the improved switching facilities 
con- #for coal to be delivered to vessels would 
nges Bnot only relieve congestion and reduce 
i by delays in dumping but would result 
alog fin quicker release of cars for return to 
the mines. The project is scheduled for 
completion January 15, 1952. 
etead PBranch Motor New Terminal 
, the § The Branch Motor Express Co., New 
ween ByYork, N.Y., has announced the official 
iitled Biedication of its new “million-dollar” 
n 16- BNew York freight terminal and execu- 
and tive offices. Mayer Burnofsky, presi- 
stori- Bdent; M. J. Butensky, executive vice- 
NeW president; and Emanuel Borten, treas- 
The Burer, initiated the dedication by cut- 
ll be Bting the traditional ribbon and formally 
hools Bopening the building. Over 1,500 guests 
gani- Beathered to honor the Branch com- 
pany and to inspect the new facilities 
and take part in the ceremonies. Ar- 
rangements for the event were made by 
Henry J. Ankner, secretary; E. C. Mor- 
gan, director of traffic and sales; G. G. 
Asso- pHeller, general traffic manager, and 
-year Norman Rovine, general sales manager. 
“De- Blhe new Branch terminal, situated be- 
norn- #Ween 9th and 10th avenues, extend- 
noons 48 through from Manhattan’s 16th to 
uding lith street, covers an area of 66,000 
pack- square feet and furnishes 14,000 square 
d as- feet of platform space. 
f the 
al in 
"Ss re- ica ae 
reight Bpector Servicing Facility 
ig Spector Motor Service, Inc., has 
rated p°Pened a 7,300 square foot service-check 
. din- #ation near Norwalk, O., for servicing 
- near its equipment “enroute.” 
n will § Located in the converging center for 
952, in all Spector traffic—near four routes go- 
Ing in a westerly direction, and two 
toward the east—, the new facility en- 
ables the company to completely check 
and give routine service to a tractor- 
al ailer unit in less than ten minutes, the 
itu- [omPany reports. Constructed on a 
ys ms fast-cross-area principle, and open for 
Jou e, Pssage in three lanes simultaneously, 
ae e garage contains pits with large hy- 
<— draulic hoists capable of lifting a loaded 
3, ne trailer high enough for service personnel 


~ f conduct a thorough under-check. 


a w- According to Clarence C. Wolfram, 
ransit §.°e-President of Spector’s trailer equip- 
‘minal £82 division, the facility will enable the 

vogr Fo Pany to save thousands of doliars in 


Tailer rehabilitation. 
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PERSONAL NEWS 





Francis M. Holloway has been ap- 
pointed traffic manager of Skelly Oil 
Co., with headquarters in Kansas City, 
Mo., succeeding 
A. F. Winn, who 
retired October 1 
after more than 33 
years with the com- 
pany. Formerly as- 
sistant traffic man- 
ager, a post he had 
held since April 1, 
1946, Mr. Holloway 
joined the traffic 
department of the 
company in 1930. 
A licensed practi- 
tioner, he is a 
member of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners and a director of 
the Traffic Club of Kansas City, Mo. 
Paul J. Patten had been appointed as- 
sistant traffic manager, moving up from 
his former position of transportation 
agent. Friends of Mr. Winn will honor 
him on his retirement at a testimonial 
dinner to be given. November 2 at the 
Tulsa Hotel, Tulsa, Okla. Arrangements 
for the dinner are being made by a 
committee of 46 traffic men. 

* * * 


Herm Nicholls has been appointed 
traffic supervisor for the Gerber Baby 
Foods, Co., in Kansas City. He has been 
with the company since 1945. 

* * ok 

Irving J. Devitt has been appointed 
district manager at Indianapolis, Ind., 
for the Decatur Cartage Co. He formerly 
served in the accounting, operating and 
sales departments of the company at 
Chicago. 





F. M. Holloway 


* * * 


Murray L. Gibson has been appointed 
assistant director of sales for Hayes 
Freight Lines, Inc., Mattoon, Ill. Prior 
to entering the motor carrier industry, 
Mr. Gibson served for 13 years in the in- 
dustrial traffic field and held the post of 
traffic manager of International Har- 
vester Co. He was also employed for 
eight years in the general offices of the 
Burlington Railroad and served on the 
instructors staff at the College of Ad- 
vanced Traffic in Chicago from 1935 to 
1950. 


* *” * 


Henry F. Ulmer, Jr., has been ap- 
pointed traveling freight agent at New 
Orleans, La., for the Chesapeake & Ohio 
Railway, effective October 16. He joined 
the freight traffic department of the rail- 
way in 1948 after previously serving with 
the Canadian Pacific-Soo Line railroads 
in New Orleans. 

ok * * 

The election of Shearer C. Bowman, 
Jr., as vice-president in charge of opera- 
tions and sales of East Coast Freight 
Lines, Richmond, Va., has been an- 
nounced by L. E. Keppel, president. Mr. 
Keppel joined the company in 1939 and 
is a member of the Richmond Traffic 
Club. 

” * * 


Patrick C. Mullen has been appointed 
assistant general solicitor of the Chi- 


cago & Eastern Illinois. He joined the 
railroad two years ago as general at- 
torney, having previously served as an 
attorney in the anti-trust division of the 
U.S. Department of Justice and in the 
office of the solicitor of the U.S. Depart- 
ment of Agriculture. John M. Plant, 
who has served in the traffic or per- 
sonnel departments of the railroad for 
the last 22 years, has been appointed 
supervisor of personnel. 

OK * ak 

R. W. Gaines has been appointed 

traveling freight agent of the Texas & 
Pacific Railway Co. at San Francisco, 
Calif. He was formerly soliciting freight 
agent for the T.&P. at Dallas, Tex. 

* * ae 

Norman A. Kiefer has been appointed 

district traffic manager for Bethlehem 
Steel Co. at Lackawanna, N.Y. 

* K a 


The Pennsylvania Railroad has an- 
nounced appointment of William M. 
Hardt, II, formerly division freight agent 
at Cleveland, O., as division freight agent 
at Baltimore, Md., succeeding Daniel J. 
Moynihan, who has moved to Buffalo, 
N.Y., in a similar capacity, effective Oc- 
tober 16. Mr. Moynihan replaces George 
Berg, retired. Charles C. Kelsey, formerly 
division freight agent at Erie, Pa., suc- 
ceeds Mr. Hardt as division freight agent 
at Cleveland. D. J. Butler has been pro- 
moted from district freight agent at Mil- 
waukee, Wis., to division freight agent at 
Erie, succeeding Mr. Kelsey. Robert M. 
Tillotson, formerly chief clerk to the divi- 
sion freight agent at Erie, has been ap- 
pointed district freight agent at Elmira, 
N.Y., succeeding C. E. Williams, who has 
moved to New Orleans, La., in a similar 
capacity. Mr. Berg retired September 30 





The St. Louis regional chapter of the 
Association of Interstate Commerce 
Commission Practitioners has announced 
the recent election of the following of- 
ficers for the 1951-52 term: Chairman, 
John E. McCullough, attorney, St. Louis 
San Francisco Railroad; vice-chairman, 
H. G. Wilson, traffic manager, Colum- 
bia Quarry Co.; alternate vice-chair- 
man, R. P. Yellen, general agent, Nor- 
folk & Western Railroad; treasurer, 
Walter Hanson assistant director, trans- 
portation bureau, St. Louis Chamber of 
Commerce; alternate treasurer, James 
H. Harriss, traffic department, Monsanto 
Chemical Co.; and H. J. Seabourn, traf- 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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after more than 50 years of service. A 

farewell testimonial luncheon in his 

honor will be given by his friends on 

October 22 at the Elks’ Club in Buffalo, 
a: ok 


Ba 






Eddie Holohan has been appointed 
operations representative for the Flying 
Tiger Line at Washington, D.C. Prior 
to joining the airline, Mr. Holohan was 
chief of aviation for the Puerto Rico 
Transportation Authority. 

Ss ¢ 4% 








Clemans Truck Line has announced 
appointment of Ellsworth R. Butz as 
safety director, with headquarters in its 
general offices at South Bend, Ind., and 
Carl A. Hokenson as sales representa- 
tive, with headquarters in Louisville, 
Ky., the latter succeeding S. S. Pope, re- 
signed. 












* * 


W. T. Mabee has been appointed traf- 
fic manager, parts and accessories opera- 
tion, in the general office, Ford Division 
of Ford Motor Co., Dearborn, Mich., suc- 
ceeding D. E. MacMillan who resigned. 
Mr. Mabee is a graduate of the College 
of Advanced Traffic, Chicago, and is the 
instructor of an evening class at the 
Detroit branch of the college. 

cs * ok 













A. L. Springer has been appointed to 
the newly-created post of director— 
transportation and properties, Pacific In- 
termountain Express Co., Oakland, Calif. 
He was formerly fleet maintenance su- 
perintendent for the company. Lieuten- 
ant Colonel J. E. Childers, of the Army's} 
Transportation Corps, has been assigned 
by the army to the general offices of 
P.I.E. in Oakland for a 12-months’ tour 
of duty for study and specialized train- 
ing in motor freight operations. 

* %* * 

James A. Moore, vice-president oi 
Tidewater Terminals, Inc., and its four 
subsidiaries, with headquarters in Nor- 
folk, Va., has been elected to the board 
of the Norfolk Southern Railway Co. 
Before becoming vice-president of the! 
Terminal Corporation in 1925, Mr. Moore} 
was traffic manager of the Norfolk Port, 
Commission. 































fic department, Laclede Steel Co. Mem- 
bers of the executive committee are Carl 
Giessow, St. Louis Chamber of Com- 
merce; G. W. Holmes, Missouri Pacific 
Lines; R. K. Keas, Laclede Steel Co. 
and the retiring chairman, E. L. Wil- 
liams, of Lone Star Package Car Co. 


* * 


The Quincy (Ill.) Traffic & Transpor- 
tation Club will hold its annual “Trans- 
portation Night” November 7 at the Lin- 
coln Douglas Hotel. Gordon Badgley is 
chairman, assisted by Bruno Pilatz and 
James Gurren. 

* * * 

The annual fall dinner-dance of the 
Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce will in- 
augurate a series of events planned fo 
the season at the University Club 0! 
November 3. Serving as co-chairmen fo! 
this event are A. Salois, of Sibley Lind- 
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the Rochester Carting Co., is chairman 
of the music and entertainment commit- 
tee, and Floyd Le Roy, of Commercial 
Controls, chairman of the dinner com- 
mittee. Tickets and reservations are be- 


- ing handled by a committee headed by 


Frank Ryan, of Eastman Kodak Co. 

The dinner will be preceded by a social 

hour from 7 to 8 p.m. 
x * * 

Mrs. Lorraine D. Schoendorf, of Meyer 
Bros., Inc., is the new president of the 
Women’s Traffic & Transportation Club 
of New Orleans. 
Installed at the 
organization’s fif- 
teenth annual din- 
ner held September 
13 in the Mon- 
teleone Hotel, New 
Orleans, at which 
all fourteen past 
presidents were 
honored, she suc- 
ceeded Mrs. Mary 
V. Dunbar, of Tul- 
lis, Craig & Bright. 
Raymond J. Morfa, 
chairman of the 
board, Missouri-Kansas-Texas Railroad 
Co., Dallas, Tex., was guest speaker for 
the occasion. Miss Elemire Duvernet, 
of the U.S. Railroad Retirement Board, 
was mistress of ceremonies. Other of- 
ficers installed for the new year were: 
First vice-president, Miss Vera Ficker, 
Pan-American Southern Corporation; 
second vice-president, Mrs. Gertrude 
Hewson, Chicago, Milwaukee, St. Paul 
& Pacific Railroad; corresponding secre- 
tary, Mrs. Edna Milliet, J. Aron & Co., 
Inc.; recording secretary, Mrs. Anna 
Gamble, New Orleans Port of Embarka- 
tion; financial secretary, Miss Dorothy 
Lee Lauret, Delta Cartage Co.; treasurer, 
Miss Eva Ory, Southeastern Motor Lines; 
and parliamentarian, Mrs. Leer Casey, 
of Walter J. Garic. Named to the board 
of directors were Miss Elizabeth Camp- 
bell, of Mississippi Shipping Co., and 
Mrs. Myrtle Sheasby, of Bauer Moving 
& Storage Co., for two-year terms; and 
the following for one-year terms each: 
Mrs. Anna Mae Hauer, Waterway Ter- 
minal Corporation; Mrs. Jeanne Capener, 
Colgate-Palmolive-Peet Co.; and Miss 
Esther Barrois, Federal Barge Lines. 

* x ed 





L. D. Schoendorf 


The Traffic Club of Denver, Colo., will 
hold its annual “Harvest Moon” ball the 
evening of October 27 at the Shirley 
Savoy Hotel. Music for costume party 
will be furnished by Matt Kramer and 
his “Country Club Combo’s.” 


* bd * 


William Clay Ford, of Detroit, director 
of Ford Motor Co., and youngest son of 
the late Edsel Ford, will be the speaker 
at the thirty-sixth annual dinner of the 
Traffic Club of Minneapolis to be held 
December 6 at the Hotel Nicollet. The 
largest attendance of freight shippers 
and transportation officials in the his- 
tory of traffic club banquets is predicted 
by Howard A. Shultz, club president. 

~ * ~ 


The Traffic Club of New Orleans will 
hold its first annual “Ladies Nite” dance 
on November 17 at the Roosevelt Hotel. 

. * * 

The Transportation Club of Buffalo, 
N.Y., has received approximately 1,000 
reservations for its annual dinner to be 
held November 8 in the Hotel Statler, 
according to R. F. Mackrell, director of 
transportation, National Gypsum Co., 
who is chairman of the invitations com- 
mittee. Seated at the president’s table 
will be a group of railroad, airline, mo- 
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tor truck, industrial and commercial ce- 
lebrities. A pre-dinner reception will be 
held in the Chinese Room, at 6 p.m., to 
afford an opportunity for guests to be- 
come acquainted. 

oe 








* * 






The Railway Business Women’s Asso- 
ciation of Metropolitan New York will 
celebrate its first birthday with an in- 
formal supper to be held in New York 
City on October 3. Arrangements are in 
charge of Miss Anna Kasten of Railway 
Express Agency, which agency is also 
donating the birthday cake. W. Gordon 
White, general superintendent of trans- 
portation of that agency will be guest 
speaker. The proceedings will start with 
singing of the Star Spangled Banner, 
followed by an invocation, the dinner, 
@ brief business meeting, Mr. Gordon’s 
address, and group singing. A novel 
feature of the dinner arrangements will 
be the seating of each guest at a table 
marking the month of her birth. Officers 
and the guest speaker will be seated at 
the special “October” birthday table. The 
group has also announced plans to hold 
its first fall luncheon-card party on 
November 3 at the Park Sheraton Hotel, 
proceeds from which will go to charity. 
Miss Henrietta M. Schumm, commercial | 
agent for Railway Express Agency, is 
chairman, and Miss Dorothy R. Brosen, 
of the Baltimore & Ohio Railroad, is in 
charge of reservations. 

* om 

The Railway Business Women’s Asso- 
ciation of Washington, D.C., reports in 
its October issue of “Engine Belles” that} 
with the addition of new chapters at 
Mobile and Omaha, the National Asso- 
ciation of Railway Business Women now 
has a total of 18 chapters. The Wash- 
ington group will celebrate its first 
birthday party on October 16 in the New 
Colonial Hotel. 


*. 7 * 

The Oakland (Calif.) Traffic Club 
observed “Steamship Night” with its 
monthly dinner meeting held October 16 
in the Leamington Hotel. Jack P. Sand- 
ers, club president, presided. Ron Ross 
was chairman of the evening. 

” * 





























The Transportation Club of Salt Lake 
City, Utah, announced plans to open its | 
fall-winter season of activities with a| 
dinner meeting October 19 in the New- 
house Hotel. It has set November 16 as 
the date for its annual turkey shoot and 
December 14 for its Christmas dinner- 
dance at the Hotel Utah. 

*” 7 oe 







Plans and the program for the coming 
year were discussed by members of the 
Harrisburg (Pa.) Traffic Club at a dinner 
meeting on October 9. Club officers are: 
President, T. Vernon Hansen, Pennsyl- 
vania Farm Bureau Cooperative Asso- 
ciation; first vice-president, Martin L. 
Crawford, Pennsylvania Motor Truck As- 
sociation; second vice-president, Joseph 
N. Peirsol, Pennsylvania Railroad; secre- 
tary, A. Joseph Garner, Jr., Central Stor- 
age and Transfer; and treasurer, Thomas 
Carroll, Motor Freight Express. 

* ak a 










The Grand Rapids (Mich.) Trans- 
portation Club will hold its annual din- 
ner December 13 at the Pantlind Hote! 

* oa x 

Lowe P. Siddons, regional vice-presi- 
dent of the Associated Traffic Clubs of 
America, chairman of the executive co- 
mittee of the National Industrial Tr«f- 
fic League, and traffic manager of H« ~ 
Sugar Corporation, Colorado Sprins 
Colo., addressed the Women’s Tra fe 
Club ‘of Los Angeles at a meeting Oc 0 
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ber 17 on the subject, “Some Current 
Transportation Problems.” The meeting 
was arranged by a 56-member commit- 
tee of the club, representing various car- 
riers, With Mrs. Agnes Rosborough, of 
the California Public Utilities Commis- 
sion, as Chairman. 
% * * 

The annual Christmas dinner-dance of 
the Charlotte (N.C.) Traffic and Trans- 
portation Club will be held December 14 
at the Hotel Charlotte. Members of the 
club have been invited to join the Eastern 
North Carolina Traffic Club, Raleigh, 
N.C., on the occasion of its fall meeting 
October 25-26 at the Hollywood Hotel, 
Southern Pines, N.C. 

oe * * 

The Women’s Traffic Club of Cleve- 
land, O., celebrated its fifth annual 
“Bosses Night” with a dinner October 11 
in the Allerton Hotel. Madame Iran 
Dokbt spoke on “Ancient Persia and 
Modern Iran.” Mrs. Mary Etta Brewer 
was program chairman. 

* a a” 


Robert F. Hurleigh, midwest news di- 
rector of the Mutual Broadcasting Sys- 
tem and special news commentator for 
radio station WGN, Chicago, will be the 
speaker at the annual dinner meeting 
of the Wisconsin Valley Traffic Club on 
November 8 at the Elks Club in Wiscon- 
sin Rapids. Don Kettner, of Nekoosa Ed- 
wards Paper Co., Port Edwards, Wis., is 
in charge of reservations. 

* * * 

“Traffic as it Pertains to Logistic Sup- 
port of Combat Forces” was the subject 
of an address by Thomas J. Weed, Army 
Transportation Corps Colonel in com- 
mand of the Hampton Roads Port of 
Embarkation, at a “Steamship Night” 
dinner meeting at the Norfolk-Ports- 
mouth Traffic Club October 18 in the 
Hotel Monticello, Norfolk, Va. 

a * * 


Events scheduled by the Eastern Mich- 
igan Traffic Association for the 1951 fall 
semester include its monthly dinner 





meeting on November 15 and annual 
“Ladies Night” dinner on December 15. 
Elmer R. Reeves, director, accident pre- 
vention division, National Automobile 
Transporters Association, was the speak- 
er at the October 18 dinner meeting of 
the association at the Hillcrest Country 
Club in Mount Clemens, Mich. Henry 
A. Reimers, district supervisor, Bureau 
of Motor Carriers, Interstate Commerce 
Commission, was guest chairman. 
* os ok 


Don Mack, wild life columnist of the 
Ohio State Journal, was the speaker at 
the first fall dinner meeting of the 
Columbus (O.) Transportation Club held 
October 11. Mr. Mack, who supplemented 
his talk with a color movie of his wild 
life observations in Central Ohio, was 
introduced by George Dolle, of the 
Pennsylvania Railroad, chairman of the 
club’s speakers committee. 

% oe oa 

A nominating committee consisting of 
J. L. Guthri, chairman, Ralph Southard 
and E. T. Vineyard, has been appointed 
by Gerald Hornung, president of the 
Oklahoma City Transportation Club, to 
select names of candidates for offices of 
the club next year to be voted on at 
the club’s November meeting. 

* ~ * 


Howard Butt, Jr., vice-president of H: 
E. Butt Grocery Co., addressed the Cor- 
pus Christi (Tex.) Traffic Association at 
its luncheon meeting October 11 in the 
Nueces Hotel. — 

* * * 

Richard C. Colton, vice-president, 
Lykes Brothers Co., Inc., will be the guest 
speaker at a luncheon of the Railroad 
Foreign Freight Traffic Association of 
New York, Inc., opening its 1951-52 sea- 
son, on October 23 in Schwartz’ Restau- 
rant, New York City. 


a * ea 
The annual “Feather Party” of the 


Motor City Traffic Club of Detroit will 
be held the evening of November 12 in 





TRAFFIC DATES 


OCTOBER 
American Trucking Associations, Inc., October 
22-26, Chicago, Ill. 
American Automobile Association, October 23- 
25, Kansas City, Mo. 


American Association of State Highway Officials, 
October 23-26, Omaha, Neb. 


Eastern Industrial Traffic League, October 24-25, 
Philadelphia, Pa. 

The American Association of Port Authorities, 
October 24-27, New York, N.Y. 

Northwest Shippers Advisory Board, October 25, 
Grand Forks, N.D. 

National Agricultural Cooperative Transporta- 
tion Committee of the National Council of 
Farmer Cooperatives, October 31 and No- 
vember 1, St. Louis, Mo. 


NOVEMBER 


National (Motor Freight) Traffic Committee, No- 
vember 2, Washington, D.C. 

National Committee on Accounting, American 
Trucking Associations, Inc., November 5-7, 
Detroit, Mich. 

National Industrial Traffic League, November 
13-16, Chicago, Ill. 


DECEMBER 


Cen‘:al-Western Shippers Advisory Board, De- 
cember 3-4, Cheyenne, Wyo. 

Ohic Valley Transportation Advisory Board, De- 
cember 4-5, Cincinnati, O. 


Freight Claim Committee, National Freight Claim 
Council, American Trucking Associations, Inc., 
December 4-6, New Orleans, La. 

Southeast Shippers Advisory Board, December 
5-6, Miami Beach, Fla. 


JANUARY 
Atlantic States Shippers Advisory Board, Janu- 
ary 16-17, Philadelphia, Pa. 
Southwest Shippers Advisory Board, January 23- 
24, Monroe, La. 


FEBRUARY 


Southern Traffic League and Freight Claim Forum 
of Southern Motor Carriers Rate Conference 
(Joint Meeting), February 12-13, Atlanta, Ga. 


MARCH 


New England Shippers Advisory Board, March 
12-13, Boston, Mass. 

Pacific Coast Transportation Advisory Board, 
March 13-14, Los Angeles, Calif. 

Great Lakes Transportation Regional Advisory 
Board, March 25-26, Toledo, O. 


MAY 


American Warehousemen’s Association, May 5-8, 
New Orleans, La. 

Fourth Highway Transportation Congress, Na- 
tional Highway Users Conference, May 6-8, 
Washington, D.C. 

American Railway Development Association, May 
12-14, Montreal, Quebec, Canada. 
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the Graystone ballroom, Detroit..A. Har- 
old Durocher, of the Chevrolet division, 
General Motors Corporation, is program 
chairman. 

* * ce 

Roger Barton, export coordinator for 

the Stephens-Adamson Manufacturing 
Co., addressed the Fox Valley Traffic 
Club at its regular monthly meeting Sep- 
tember 28 in Aurora, Ill., on “Export 
Control.” 

a * cs 

Activities planned by the Los Angeles 

Transportation Club, Inc., include a trip 
for members through the Standard Oul 
refinery at El Segundo on October 22 and 
a golf outing, sponsored by the Motor 
Truck Association of California, at the 
Riviera Country Club on October 26. 

ar ok ok 


The Buffalo (N.Y.) Traffic Club held 
a “Bosses Night” dinner meeting Octo- 
ber 16 at the Elks Club with W. T. 
MacArthur, transportation vice-president 
of Pillsbury Mills, Inc., as guest speaker. 

ca * ok 


The Women’s Traffic Club of Long 
Beach-Los Angeles Harbor has extended 
an invitation to member clubs of the 
Associated Traffic Clubs of America to 
attend its annual dinner-dance to be 
held November 16 at the Wilton Hotel 
in*Long Beach, Calif. 

* * oF 

Harry C. Murphy, president of the Chi- 
cago, Burlington & Quincy Railroad, will 
be the speaker at the annual dinner of 
the Transportation Club of Peoria, IIl., 
to be held November 8 in the Pere Mar- 
quette Hotel. Russel Coulter, president 
of the Toledo, Peoria & Western Rail- 
road, will be toastmaster. 

Oo * 


Philip F. Swart, second vice-president 
of the Guaranty Trust Co. of New York, 
will address the October 24 evening 
meeting of the National Export Traffic 
League, in the Park Sheraton Hotel, New 
York City. Mr. Swart, who represented 
U.S. banks at the Lisbon meeting of the 
Congress of International Chambers of 
Commerce, will discuss the revision of 
the uniform customs and practices for 
commercial document credits, to: become 
effective January 1, 1952. 

* * * 


The Boston General Agents Council, 
Boston, Mass., held its regular luncheon 
October 15 in the Manger Hotel. Ar- 
thur J. Roberts II, manager of the 
transportation department, United Shoe 
Machinery Corporation, Boston, was 
guest speaker. 

Hs ok * 

The Chicago Heights Traffic Club will 
hold an “Industrial Night” meeting No- 
vember 13 at Surma’s Restaurant in 
Homewood, Ill. Its annual Christmas 
dinner party will be held at the same 
place on December 11. 

co cs ok 

The Oakland (Calif.) Traffic Club will 
hold its silver anniversary dinner-dance 
November 2 at the Mt. Diablo Country 
Club. Joe Patton is chairman. 

* aK * 

R. J. Maxwell, director of publicity and 
advertising for the Missouri Pacific 
Railroad, will be the principal speaker 
at the annual party of the St. Louis 
chapter of the Railway Business Wom- 
en’s Association scheduled to be held 
October 20-21 in St. Louis, Mo. The 
club anticipated an attendance of more 
than 500 persons. 

* a ok 

John E. O’Brien, general agent, Pres- 
ton Trucking Co., was elected to the 
presidency of the Traffic Club of North 
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Jersey at a meeting held October 8 in 
the Alexander Hamilton hotel, Pater- 
son, N.J. Other officers elected were: 
Frank J. Kearney, Delaware, Lackawan- 
na & Western Railroad, first vice-presi- 
dent; Robert A. Jones, supervisor, Man- 
hattan Shirt Co., second vice-president; 
Thomas C. Gegen, traffic manager, Lorr 
Laboratories, Inc., secretary-treasurer; 


and Fred W. Dammer, Chesapeake & | 
secretary. 


Ohio Railway, recording 
Elected as directors were W. J. Shop- 


- land, district traffic manager, Aluminum 


Co. of America; Thomas E. Conklin, 
traffic manager, Raybeston Manhattan, 


Inc.; Raymond J. Harper, traffic repre- | 


sentative, -Associated Transport, Inc., 
and Carl R. Lemke, traffic manager, 
Okonite-Callender Cable Co. Hold-over 
directors are Edward Benomo, sales 
manager, Johnson Motor Lines; T. H. 
Brochu, special representative, McLean 
Trucking O©o.; Carl Freund, general 
traffic manager, Botany Mills, Inc.; D. 
F. Merriam, acting traffic manager, New 
York, Susquehanna & Western Railroad; 
and Harold M. Shaw, traffic manager, 
Interchemical Corporation. The advis- 
ory council, composed of past presidents 
of the organization, 
Duffy, secretary, Arrow Carrier Cor- 
poration; Edward J. Lillis, traffic man- 
ager, New York, Susquehanna & West- 
tern Railroad: John M. Zachara, I.C.C. 
practitioner, and Stanley J. Maciula, 
traffic manager, Federal Sweets & Bis- 
cuit Co., retiring president. The newly- 
elected officers will be installed at the 


club’s fourth annual dinner to be held} 
on November 12 at the Alexander Ham- | 


ilton hotel. William Kuchler, of Tred- 
way’s Boston-New York Express, is 
chairman of the committee on arrange- 
ments. * ¢ 8 


The fourth annual banquet of the 
Transportation Club of the Petroleum 
Industry will be held on November 5 in 
the Bismark hotel, Chicago, at which 
time officers for the ensuing year will 
be elected. P. G. Anderson, of Lion Oil 
Co., Eldorado, Ark., is the current presi- 
dent of the organization which is made 
up of oil company traffic managers, 
transportation agency executives and 
others interested in petroleum trans- 


portation. More than 300 persons are | 


expected to attend the event which will 
take place on the evening of the first 
day of the annual convention of the 
American Petroleum Institute. 

ca * a 


Thomas R. Higgins, sales manager of 
the Hermann Forwarding Co., New 
Brunswick, N.J., was installed as presi- 
dent of the Raritan (N.J.) Traffic Club 
at a dinner meeting held October 9 at 
the Martinsville Inn., Martinsville, NJ. 
A former vice-president of the organiza- 
tion, he succeeded James G. Orr, traf- 
fic manager of Flako Products, Inc., of 
New Brunswick, who received a watch 
as a gift from the members in recog- 
nition of his services. Other officers in- 
stalled were Walter K. Cabot, traffic 
manager of Johnson & Johnson, New 
Brunswick, first vice-president; An- 
drew H. Capro, sales representative, As- 
sociated Transport, Inc., Avenel, NJ. 
second vice-president; Jack Jolley, 
assistant traffic manager, Chicopee 
Manufacturing Co. Milltown, NW, 
treasurer; and Joseph M. Hayes, of 
Mack Manufacturing Co., Plainfield. 
N.J., secretary. Installed as members Of 
the board were Wilson H. DeCamp, 
traveling freight agent, Wabash Rail- 
road, New York; Owen 'P. McKeeve!, 
traffic representative, Delaware & Lack- 
awanna Railroad, Newark; and James 
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J. Tortorice, traffic manager, Zonite 
Products Corporation, New Brunswick. 
Before he joined the Hermann organ- 
ization in 1948, Mr. Higgins served as 
general agent of Acme Fast Freight in 
Perth Amboy and Bound Brook. He is 
a graduate of the Traffic Managers In- 
stitute in New York and a member of 
Delta Nu Alpha Transportation Fra- 
ternity. 
* ae * 

The Traffic Club of Kansas City, Inc., 
Kansas City, Mo., will honor its “Traf- 
fic Club News” staff, headed by Joe 
Borders, general agent of the Louisville 
& Nashville Railroad, at a luncheon on 
October 22 in the President hotel, at 
which time a plaque awarding the 
club’s publication first place in the mid- 


west section by the’ Associated Traffic 
Clubs- of America will be presented. 
W. H. A. Turner, assistant traffic man- 
ager, Missouri Pacific Lines, will speak 
at the luncheon on the history, aims 
and purposes of the Delta Nu Alpha 
Transportation Fraternity. The club will 
hold its annual inter-city invitational 
bowling tournament in Kansas City 
October 27 and 28 and has planned a 
stag party for the visiting bowling teams 
the evening of October 27. Participating 
club teams are St. Louis, Omaha, 
Wichita and Tulsa. Other activities 
planned by the club include its semi- 
monthly noon luncheon on November 
12 at the Hotel President and a dance 
at the Santa Fe Hills Country Club on 
November 14. 


icc DOCKET 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5955 and F.S.A. 26272, 
assigned October 23, at Washington, D. C., 


t cancelled. 


Hearing in Ex Parte 172, assigned Novem- 
ber 9, at Detroit, Mich., cancelled and re- 
assigned November 2, at Hotel Tuller, De- 
troit, Mich., before Examiner Hanson. 

Hearing in I. & S. 5853 and F.S.A. 25362, 
assigned November 19, at State Comm., Den- 
ver, Colo., transferred to November 19, at 
Midland Savings Bldg., Denver, Colo., before 
Examiner Witters. 

Hearing in Section 5a Application 31, as- 
signed October 25, at Chicago, IIl., post- 
poned to a date to be fixed. 

Hearing in Section 5a Application 33, as- 
signed November 5, at Chicago, IIll., post- 
poned to a date to be fixed. 








October 22—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Hanson: 
30592 — American Newspaper Publishers 
Ass’n. v. A. T. & S. F. et al. 
October 22—Indianapolis, Ind.—U. S. Ct. 
Rms.—Examiner McCloud: 
30840—Brookville Village Homes Co. et al. 


v. A. C. & Y. et al. 
October 22—Washington, D. C.—Examiner 
Burlington & 


Lyle: 

Finance 17454—Chicago, 
Quincy R.R. Co. Construction. 

Finance 17457—Cleveland, Cincinnati, Chi- 
cago and St. Louis Ry. Co. and New 
York Central R.R. Co. Construction by 
Former and Operation by Latter. 

October tie D. ¢.—Oral Argu- 
ment: 

30332—Lloyd A. Fry Roofing Co. v. Aberdeen 
and Rockfish R. R. Co. 

30328—Certain-teed Products Corp. v. A. 
C. & Y. et al. 

30329—R. J. Funkhouser & Co., Inc. v. 
Same. 

30333—United States Gypsum Co. v. A. & 


- et al. 
“ey Sone Sinavitte Corp., etc. v. A. G. 
. et al. 
30341—Barrett Division Allied Chemical & 
Dye Corp. v. A. C. & Y. et al. 
30345—Ruberoid Co. v. A. G. S. et al. 
30346—Minn. Mining & Manufacturing Co. 
v. Akron & Barberton Belt et al. 
a Roofing Co., Inc. v. A. C. & Y. 
et al. 
*30372—Philip Carey Manufacturing Co. v. 


ame. 
30401—Bird & Son, Inc. v. Same. 
30419—Flintkote Co. v. Same. 
October 23—Newark, N. J.—Examiner Fuller: 
I. & §, 5950—Commutation Fares in C.F.A. 
and T. L. Territories. 
Siteber ,23—Washington, D. C.—Oral Argu- 
nent: 
30513—Ground Barite (Barytes) Ark., Mo. 
and Ga. to La. 
October 23—Washington, D. C.—Commis- 
Soner Alldredge: 


Section 5a Application 26—Railroad Inter- 
territorial Agreement. 
D. C.—Examiner 


October 23—Washington, 
Morgan: 
I. & S. 5955 and F.S:A. 26272—Residual 
Fuel Oil, New Orleans to Ala. and Miss. 
October 24—Philadelphia, Pa.—City Hall 
Bldg.—Examiner Fuller: 
I. & S. 5950—Commutation Fares—C. F. 
A. & T. L. Territories. 
October 24—Washington, D. C.—Oral Argu- 


ment: 
at Ill. & Ind. to Ontonagon, 


ch, 
October 24—Washington, D. C.—Examiner 
Lawton: 
I. & S. 5961—Barium Hydrate, Carteret, 
N. J. to Wickliffe, Ohio. 

October 25—Chicago, Ill—U. S. Customs 
Hse.—Examiner McCloud: 
aaa "sham Sorting Co. v. HN. ¥.. C. 

et al. 
* 30810 — Marimont 
Inc., v. B. & O. et al. 
October tte ee D. C.—Oral Argu- 
ment: 
30255—Aerovias Sud Americana, Inc., et al. 
v. Atlantic Coast Line R. R. Co., et al. 
I. & S. 5659—Application of Export Rates 
at South Fla. Ports. 
October 25—Washington, 
Glover: 

F.S.A. 26169—Woodpulp—St. 
to Gilman, Vt. 
October 26—St. Louis, Mo.—Mark Twain 

Hotel—Examiner Hanson: 
* F.S.A. 24262—Aluminum Sulphate from 
Bastrop, La., to the South. 
October | ptt D. C.—Oral Argu- 
ment: 
30030—Special Regulations—Eggs. 
I. & S. 5792—Damage Tolerance on Shell 


Eggs. 
October 29—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Hanson: 
I. & S. 5958—Transit on Sugar 
La. (Barge-Rail). 
Ill.—State 


October 29—Chicago, 
Examiner Fuller: 
I. & S. 5950—Commutation Fares in C.F.A. 
and T. L. Territories. 
October 29—Indianapolis, Ind.—U. S. Ct. 
Rms.—Examiner Hanson: 
* 30840—Brookville Village, Homes Co. et al. 
v. A. C. & Y. et al. 
October A ee D. C.—Oral Argu- 
ment: 
29555—-Pick-up and Delivery Services by 
Railroads. 
29556—Charges on Small Shipments by 
Railroad. 
October 30—St. Paul, Minn.—State Off. Bldg. 
—Examiner Fuller: 
30872—-Switching at St. Paul, Minn. 
I. & S. 5948—Reciprocal Switching at South 
St. Paul, Minn. 
October 31—Dayton, Ohio—Miami Hotel— 
Examiner McCloud: 
%* 30798—American Envelope Co. v. A. & R. 


Automotive Products, 


D. C.—Examiner 


Marys, Ga., 


from 


Comm .— 


et al. 
October co, D. C.—Oral Argu- 
ment: 
I. & S. 5924—Hudson & Manhatten R. R. 
Fares. 
October _20~-Stetngten, D. C.—Oral Argu- 
ment: 
* Finance 16876—Great Northern Ry. Co. 
Trackage Rights, Etc. 


agents PRE- 
every move . 


Your nearby United 
_ mover is listed in 


Inc., $t. Louis 17, Mo. 


Save 1/3 or more 
shipping time ! 


Take advantage of de- 


pendable, streamlined 
door-to-door schedules. 


BALTIMORE & OHIO RAILROAD 


‘a 


* CENTRAL 
Seth CONTIN EN TAL 


\ 


DENVER & RIO GRANDE WESTERN RAILROAD 
Rio Grande Building + Denver, Cclorade 





Teo Poo Wi 


Indian zig-zag through 
forest to avoid enemy. 
T.P. & W. run straight as 
arrow across Illinois to 
avoid congestion. 


TOLEDO, PEORIA & 


WESTERN RAILROAD 





WE SPECIALIZE IN THE 
REFRIGERATED 
TRANSPORTATION 
OF FOOD PRODUCTS 


Between Points in the New England, 
Middle Atlantic, Central and Southern 
States. 


For Rates and Information 
Contact Our Nearest Office 


Mathews Trucking Corp. 


Executive Office, Ontario, New York 
Phone 4751 
Terminal Offices in 
Chicago, Cincinnati, Cleveland. 
Jersey Citv, Memphis, Salisbury. 


Boston, 
Detroit, 





puuaaaes 1—Washington, D. C.—Oral Argu- 
ment: 
I. & S. 5500—Unloading Charges on Fruits 
and Vegetables at New York and Phila- 
delphia. 





The Following Assignments 
Have Not Heretofore Appeared 





November 5—Topeka, Kans.—State Comm.— 
Examiner Witters: 
30869—Kansas Intrastate Freight Rates and 
November 6— Memphis, Tenn. — Peabody 
Hotel—Examiner Boisseree: 
F.S.A. 23497—Potatoes and Onions from the 
West to the South. 
Charges. 
November 5—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Hanson: 
30763—-National Electrical Manufacturers 
Association, et al. v. A. T. & S. F. et al. 
November 6—Washington, D. C.—Examiner 
Konigsberg: 
I. & S. 5926 and 1st Sup.—Boilers, Tanks 
and Sylinders in Official Territory. 


November 7—Memphis, Tenn.—Hotel Pea- 
body—Examiner Boisseree: 
I. & S. 5923—Soybean Meal, Osceola & 


Wilson, Ark. to Gulf Ports. 
ee _6—Washington, D. C.—Examiner 


Glov 

F.S.A. **36199—Newsprint Paper—Ala. to 
Houston and Galveston, Tex. 

November 7—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues and Expenses, 
Part II, Terminal Services, Whitney- 
Apollo Corp. (Whitney Division.) 

er 7—Washington, D. C.—Oral Argu- 
ment: 

I. & S. 5866 and F. S. Applns. 25462, 25491, 
25502, 25508 and 25538—Sugar to t., Ind., 
Southern & W.T.L. Points. 

November 8—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 

ing Operating Revenues or Expenses, 


Part II, Terminal Allowance, United 
Engineering and Foundry Co. Terminal 
Allowance. 


November 9—Detroit, Mich.—Hotel Tuller— 
Examiner Hanson: 

Ex Parte 172—Water Carrier Service on 

the Great Lakes with Nonowned Vessels. 
November 9—Memphis, Tenn.—Hotel Pea- 
body—Examiner Boisseree: 

I. & S. 5922 and Ist Sup.—Grain Minimum 
Transit Balances Memphis to Ark. 

November 9—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Allowance, Pittsburgh 
Plate Glass Co. (Columbia Cement Di- 
vision) Terminal Allowance. 

November 12—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Diamondson: 

Ex Parte 104—Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 
Part II, Terminal Services, Medusa Port- 
land Cement Co. 


TRAFFIC WORLD 


MOTOR 


Late Docket Assignments 


The following assignments were announced ‘oo 
late to give notice thereof prior to the date of 
hearing: 


October 18—New York, N. Y.—641 Washing. 
ton St.—Examiner Riegner: 

MC-111729, Sub. 5—Armored Carrier Corp., 

Bayside, L. I., N. Y. 
— 18—Denver, Colo.—P. O. Bldg.—ZJt, 

d 

MC-76266, Sub. 76 — Merchants Motor 
Freight Inc., St. Paul, Minn., common 

carrie: application. 
Ala.—U. S. Ct. 


October 19—Montgomery, 
Rms.—Jt. Bd. 14: 

MC-106049, Sub. 18—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., com- 
mon carrier application. 





CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-103248, Sub. 14, assigned 
October 18, at Chica ago. Ill., cancelled. 

Hearing in MC-104210, Sub. 49, assigned 
October 18, at Houston, Tex., cancelled. 

Hearing ‘in MC- 31600, Sub. 338, assigned 
October 29, at Chicago, IIl., cancelled. 


October foun, Colo.—P. O. Bidg.—ZJt. 


Bd. 126: 

% MC-55874, Sub. 14—Independent Truckers, 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

% MC-105490, Sub. 9—Loving Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 

October 22—Charleston, W. Va.—vUSS. Ct. 
Rms.—Examiner Clifford: 

MC-F-4989—Glenn F. Morgan, Sr.—Con-) 


trol; Service, Inc.—Purchase (Portion)—j 


Elliott Bros. te ers Co., Inc. 
October a = . C.—Ssir Walter Hotel} 
—ZJt. 
MC-13300, Sub. 44—Carolina Coach co.) 
Raleigh, N. C., common carrier applica- 


tion. 
October 24—Washington, D. C.—Examine 
Lawton: 
I. & S. M-3901—Bakery Goods and Chem: 
icals—Eastern Points. 
October 25—Chicago, I1l.—U. 5. Customs Hse. 
—Examiner Hanson: 
Section 5a Application 31—Chicago Subur- 
a Depend Carriers Ass’n., Inc., Agree- 


October 2 29—Chicago, Ill—Palmer Hse.—2Jt. 


MC- 3563, Sub. 9—National Freight Lines, 
Inc., William F. Drohan and Daniel D. 
Carmell, Trustees, Chicago, Ill., common 
carrier application. 

“= Dae Ill—Palmer Hse.—2Jt. 


MC-15511, Sub. 16—Carstensen Freight 
Lines, Inc., Clinton, Ia., common carrier 
application. 

ee - Pate Ill.—Palmer Hse.—2Jt. 


PORT OF OAKLAND 


MOST MODERN E EFFICIENT SEA-LAND-AIR TERMINAL O14 G1 11GnC1400 Baa 








roe PORT OF SAN FRANCISCO co:ned ond operated bythe State of 


California) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-5111 
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MC-43177, Sub. 15— B B & I Motor Freight, 
Inc., Bloomington, Ind., common carrier 
application. 

Gctober Pe Ill.—Palmer Hse.—Jt. 


Bd. 58: 

MC-105312, Sub. 5—Central Freight Sys- 
tems, Inc., Chicago, Ill., common carrier 
application. 

October 29 — Jefferson City, Mo. — State 
Comm.—Jt. Bd. 179: 

MC-25567, Sub. 26—Hancock-Trucking, Inc., 
Evansville, Ind., common carrier ap- 
plication. 

MC-76266, Sub. 74 — Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

October 29—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 77: 

MC-105146, Sub. 4—Columbia Motor Trans- 

port Co., Kansas City, Mo. 


October 29—Washington, D. C.—Oral Argu- 
ment: 
MC-C-542—Pick-up and Delivery Services 
by Motor Carrier. 
MC-C-543—Charges on Small Shipments 
by Motor Carrier. 


October 29—Washington, D. C.—Examiner 
Cheseldine: 

MC-37918, Sub. 4—Direct-Winters Trans- 
port, Ltd., Toronto, Ontario, Canada, 
common carrier application. 

MC-113113—Carwil Transport, Ltd., To- 
ronto, Ontario, Canada, common carrier 
application. 

October 29—Washington, D.C.—Jt. Bd. 68: 

MC-56388, Sub. 12—James R. Hahn, New 
Market, Md., common carrier application. 


October 29—Washington, D. C.—Examiner 


Boss: 

MC-2253, Sub. 11—Carolina Freight Car- 
riers Corp., Cherryville, N. C., common 
carrier application. 


— 


The Following Assignments 
Have Not Heretofore Appeared 
A SAEED 


October 29—Chicago, Ill—Palmer Hse.—Ex- 
aminer Stillwell: 

MC-200, Sub. 84—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

MC-222, Sub. 14—Liberty Motor Freight 
Lines, Inc., Secaucus, N. J., common 
carrier application. 

MC-730, Sub. 25—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

MC-954, Sub. 34—Mid-States Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. y 

MC-966, Sub. 6—Capitol Truck Lines, Inc., 
Topeka, Kans., common carrier applica- 
tion. 

MC-1091, Sub. 4—Garford Trucking, Inc., 
South River, N. J., common carrier ap- 
plication. 

MC-3261, Sub. 16—Kramer Bros. Freight 
Lines, Inc., Detroit, Mich., common Car- 
rier application. 

MC-3560, Sub. 9—Seaboard Freight Lines, 
Inc., William F. Drohan and Daniel D. 
Carmell, Trustees, Chicago, Ill., com- 
mon carrier application. 

MC-3566, Sub. 27—Keeshin Motor Express 
Co., Inc., William F. Drohan and Daniel 
D. Carmell, Trustees, Chicago, Ill., com- 
mon carrier application. 

MC-10132, Sub. 11—Lipp Truck Line, 
Kansas City, Kans., common carrier ap- 
plication. 

MC-10872, Sub. 20—BeMac Transport Co., 
Inc., St. Louis, Mo., common carrier 
application. 

MC-17793, Sub. 9—Foster Freight Lines, 
Inc., Indianapolis, Ind., common car- 
rier application. 

MC-25567, Sub. 27 — Hancock-Trucking, 
Inc., Evansville, Ind., common carrier 
application. 

MC-27970, Sub. 10—Chicago Express, Inc., 
New York, N. Y., common carrier ap- 
plication. 

MC-29566, Sub. 35—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-29988, Sub. 44—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

M«'-31600, Sub. 338—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 

MC-33087, Sub. 18—Dohran Transfer Co., 
Rock Island, Ill., common carrier ap- 
Dlication. 

M:'-35628, Sub. 170 — Interstate Motor 
treight System, Grand Rapids, Mich., 
common carrier application. 

M« -38183, Subs. 28 and 29—Wheelock 
+ros., Inc., Kansas City, Mo., common 
carrier application. 

MC.42329, Sub. 100—Hayes Freight Lines, 


October 


Inc., Mattoon, Til., common carrier ap- 
plication. 

MC-43421, Sub. 18—Standard Freight Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-45829, Sub. 19—Carolina Motor Express 
Lines, Inc., Indianapolis, Ind., common 
calrier application. 

MC-46599, Sub. 23—Healzer Cartage Co., 
Kansas City, Mo., common carrier ap- 
Plication. 

MC-47142, Sub. 49—C. I. Whitten Trans- 
fer Co., Huntington, W. Va., common 
carrier application. 

MC-52110, Sub. 58—Brady Transfer and 
Storage Co., Fort Dodge, Ia., common 
carrier application. 

MC-52318, Sub. 34—Luper Transportation 
Co., Tulsa, Okla., common carrier ap- 
Plication. 

MC-52709, Sub. 41—Ringsby Truck Lines, 
— Colo., common carrier applica- 

on. 

MC-52866, Sub. 22—Rocky Mountain Serv- 
ice, Inc., Santa Clara, Utah, common 
carrier application. 

MC-55874, Sub. 12—Independent Truckers, 
Inc., Omaha, Nebr., common carrier ap- 
plication, 

MC-58948, Subs. 53, 54 and 57—Union 
Freighttways, Omaha, Nebr., common 
carrier applications. 

MC-58954, Sub. 16—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier os ~~ 

MC-59681, ub. 41—Dakota Transfer & 
Storage Co., Mihneapolis, Minn., com- 
mon carrier application. 

MC-64994, Sub. 9—Henniss Freight Lines, 
Inc., Salem, N. C., common carrier ap- 
plication. 

MC-68909, Sub. 35—Decatur Cartage Co., 
Chicago, Ill., common carrier applica- 


tion. 

MC-69116, Sub. 15—Spector Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-70451, Sub. 128—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

MC-75651, Sub. 29—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
Plication. 

MC-77424, Sub. 5—Wenham Transporta- 
tion, Inc., Cleveland, Ohio, common 
carrier application. 

MC-77486, Sub. 11—Mueller Transporta- 
tion Co., St. Paul, Minn., common car- 
rier application. 

MC-102682, Sub. 224—Hughes Transporta- 
tion, Inc., Charleston, 8. C., common 
carrier applicatoin. 

MC-105807, Sub. 11—Red Ball Transfer Co., 
— Nebr., common carrier applica- 

on. 

MC-106943, Sub. 35—Eastern Motor Ex- 
press, Inc., Terre Haute, common carrier 
application. 

MC-107158, Sub. 4—Dennis Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-107511, Sub. 6— Indianapolis-Kansas 
City Motor Express Co., Kansas City, 
Mo., common carrier application. 

MC-108158, Sub. 31—Mid-Continent Freight 
Lines, Oklahoma City, Ogla., common 
carrier application. 

MC-110055, Sub. 4—Airline Express, Inc., 
—" Colo., common carrier applica- 

on. 

MC-111700, Sub. 5—Prucka Transportation, 
Inc., Omaha, Nebr., common carrier ap- 


plication. 

MC-112582, Sub. 4—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
plication. 


October 30—Philadelphia, Pa.—Hotel Nor- 


mandie—Examiner Engelhart: 

MC-F-4954—Ervin Weiner, et al.—Control; 
Dorre Trucking Corp.—Purchase—H. A. 
Kronman and R. Kamel. 


October 30—San ge nnatene, Calif—P. O. 
5S: 


Bldg.—Jt. Bd. : 

MC-87207, Sub. 2—Harry McKenzie Truck- 
ing Co., Selma, Calif., common carrier 
application. 

30—Topeka, Kans.—State Corp. 
Comm.—Jt. Bd. 36: 

MC-52424, Sub. 3—Hall Bros. Truck Line, 

Lawrence, Kans., common carrier ap- 


plication. 
MC-111651, Sub. 2—Middlewest Freight- 
ways, Inc., St. Louis, Mo., common car- 


rier application. 


October 30—Washington, D.C.—Jt. Bd. 113: 


MC-56388, Sub. 13—James R. Hahn, New 
Market, Md., common carrier application. 


October 30—Washington, D. C.—Examiner 
Hanback: 


MC-105486, Sub. 10—Morris Fox, Washing- 
ton, D. C. 


October 30—Washington, D. C.—Examiner 


Gaffney: 
MC-113024, Sub. 1—Arlington Williams, 
New Castle, Del., contract carrier ap- 
plication. 


Give your products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, inc 


fol iier \cioly/ NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


COVERS wr*\| 
THE SOUTH 
OVERNIGHT 


Per 100 Ibs. 
from to Commodity 
Rate 


Atlanta - Chicago... . . $5.75 
New Orleans - Cincinnati. 6.76 
Dallas - Jacksonville.... 8.30 


For complete com- — 
modity rates and —_ 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 

Atlanta, Ga. 


Lunitied control 
[management 


responsibility 


3 big reasons to ship 
y 


Santa Fe 


4 DV 
Santa Fe-All the Way 
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PUBLISHED 


IN THE THIRD WEEK’S 


ISSUE EACH MONTH 


Maps oud Abed Drobo Unique 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


Maps in Shis a 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 


Daily coordinated rail-motor service 


Irregular or special service routes 


eeesene: Connecting lines 


eeeeecee Ferries 


@® O 


Principal points served 
3 Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 


are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


Norwalk Truck Line 


“Satisfy your Customers with 
Norwalk Service’’ 


J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) \\ 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO /// 


COMMON CARRIER 
1.C.C. Certificate No. 71096 
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AL YS. icnigen Pt i 
te 
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INSURANCE Co.). *Blanket Employees 
go, $25/75,000 (The Connecticut 


. Ins. Co.). ae by new A. T. 
roperty Damage, lor n’s 
sation, oa Liability Insur- TARIFF AGENCIES 


ance on Ali Terminals (The Travelers 


Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau 


id 
(Fidelity & Casualty Co.). Also bonded 
4 A. bond. 


Central Motor Freight Assn., Inc. 


OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 
(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 
Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); Toledo 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 
Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363); Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
eeess). TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 
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EQUIPMENT 
317 Tractors (309 company owned); 
432 trailers (all company owned); 
208 delivery trucks (139 company 
owned). 
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MOTOR TRANSPORT SECTION. 


CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


SEF DECATUR 


CARTAGE CO, 


g WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 
— CARRIER—I. C. C. Pm, Fang $C. 4, pte. ag” 10; 
cS Gt > Tao 2. &. T-3406; P. U. C. lo. 4856- 
RX; toms Bond. tablished’ 1926. INSURANCE: Eady $25,000- 
$235,000; oan Liability, $50,000-$100,000; Property Damage, $50,000 
Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a ——— and one other 
spots in the great area yo on t map . Pao —_ day and — 
' . by our great fleet of modern transportation 
Watch Display advertisements oppo- service whose dependebility aay Be r+ steed that “FOR msi MENTS MIDWEST 
site lead page of LATE NEWS section. DECATUR | 


Clemans Truck Line, Inc. 


|): Wh 3% |Established 1929 Incorporated 1934 
_ more thos Cverp.zaceecee alamaz Me gis Pennsylvania Ave. $ th Bend, ind. 
. Ve ly . C. Clemans, Pres., A. C. Scheetz, T. M. 
is the time to keep the details of your operation an » & a iste . ; 
; . P | COMMON CARRIER-I. CC. nail No. M-2136— 
before the leading shippers of the country. 5 . S.C. |. Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P 
eA, i fi Cc. ho: C-548 Interstate 
. : | SERVICE: Gverateme service between Elkhart, Indianep- 
Listings in this motor transport section are set olis, Kokomo, LaP Sooonenest, Mishawaka, Perv. 
P R . nereek' Pgh Grand Rapids, Kalamazoo, Three Rivers, Mich., 
up in accordance to specifications of shippers. ye oom SY ot Seat ee 
giraliers, 100 Vans, 
Advertising rates are extremely low. Write for 


full details. 
Pag Fh mw pen 


Motor Transport Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, State-Madison Bldg., 22 West Madison St., Chicago 2, Ill. 





100 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


LARGE MANUFACTURER needs experienced 

rate clerk. Prefer rail and truck experience 

or industrial background including both. 

Opportunity for right man to become estab- 

lished with company offering retirement, 

arenes, hospitalization, vacation benefits. 
Ox ; 


Situations Wanted 


INDUSTRIAL TRAFFIC manager 18 years 
experience. Age 38. Registered Practitioner 
wants position as Traffic Manager or Ass’t on 
West Coast. Box 262. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of sition, includi 
General Traffic Managers with many years o 
ee and — as ba 4 as young, 

ambitious, graduates who can 
developed as = ands for positions of 
responsibility. 

Also included are specialists in many dif- 

ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 8 ACADEMY OF 
ADVANCED TRAFFICR ADVANCED TRAFFIC 
253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


615 Griswold Ave. 
Detroit 26, Mich. 


Educational Books or Courses 


WHEN DOES TITLE PASS $6.50. This com- 
— new book covers the Passage of Title 

m Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your 50 refunded. 
Wm. C. Brown Company, Publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
— to Attorneys, Practitioners or 
—_ lified to prepare for practice. In- 
} ~ - ight Forwarder Act. COLLEGE OF 
ae TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


October 31—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Engelhart: 
MC-F-4957—Owen O. and Gertrude F. Orr— 
Control; Motor Cargo, Inc.—Purchase— 
Allentown-Eastern Motor Express, Inc., 
and Allentown-Bangor Motor Transfer, 


Inc. 
October 31—Topeka, Kans.—State Corp. 
Comm.—Jt. Bd. 36: 
30—Southwest Freight 


MC-29566, Sub. 
Lines, Inc., Kansas City, Mo., common 


carrier application. 
Kans.—State Corp. 


October 31—Topeka, 

Comm.—Jt. Bd. 55 
MC-29566, Sub. 32—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 

carrier application. 
—.. 31—Washington, D. C.—Examiner 


MC- 100929, Sub. 4—Robert Isherwood, 
Long Island, N. Y., contract carrier ap- 
plication 

October 31—Washington, D. C.—Examiner 
Hanback: 

MC-28439, Subs. 32, 33, 36 and 37—Daily 
Motor Express, Inc., Carlisle, Pa., com- 
mon carrier applications. 

October 31—Washington, D. C.—Examiner 
Hanback: 

MC-28439, Sub. 33—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

November <—tanta, Ga.—State Comm.— 
Jt. Bd. 131: 

MC-112638—J. H. Hall, Summit, Ga., com- 
mon carrier application. 

MC-112799—Paul Covington, Garfield, Ga., 
common carrier application. 

MC-113019—W. R. Scott, Newington, Ga., 
common carrier application. 

November 1—New York, N. Y.—641 Wash- 
ington St _—Examiner Engelhart: 

MC-F-4997—Rocco D. Dameo—Control— 
Brockway Fast Motor Freight, Inc. 

November 1—Topeka, Kans.—Hotel Kansan— 
Jt. Bd. 52: 

MC-954, Sub. 33—Mid-States Freight Lines, 
Inc., *Chicago, Ill., common carrier ap- 
plication. 

MC-966, Sub. 5—Capitol Truck Lines, Inc., 
Topeka, Kans., common carrier applica- 


tion. 

MC-2202, Sub. 77—Roadway Express, Inc., 
ae, Ohio, common carrier applica- 

tion 

MC-29566, Sub. 29—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-381383, Sub. 26—Wheelock Bros., Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

MC-43215, Sub. 29—Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier ap- 
Plication. 

MC-52424, Sub. 4—Hall Bros. Truck Lines, 
Lawrence, Kans., common carrier ap- 
plication. 

MC-52912, Sub. 16 — Motorways, Inc., 
Kansas City, Mo., common carrier ap- 
plication, 

MC-58948, Sub. 52—Union Freightways, 
a. Nebr., common carrier applica- 

on 

MC-59728, Sub. 4—Morrison Motor Freight, 
Inc., Akron, Ohio, common carrier ap- 

plication. 

Mc- 105807, Sub. 12—Red Ball Transfer Co., 
Omaha, Nebr., common carrier applica- 


tion. 

MC-106194, Sub. 5—C & G Truck Line, 
Kansas City, Mo., common carrier ap- 
plication. 

eaten Wy 2 Kans.—Kansan Hotel 
B 


5: 

MC- $1440, Sub. 49—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common 
carrier application. 

eae gy i _ Kans.—Hotel Kansan 

MC- +e og Sub. 6—Freightways, Inc., 
— Kans., common carrier appli- 
cation 


meee 1—Washington, D. C.—Examiner 
affney 
MC_92983, Subs. 45 and 46—Eldon Miller, 
Inc., Iowa City, Ia., common carrier 
applications. 
November 2—New York, N.Y.—641 Washing- 
ton St.—Examiner Engelhart: 
MC-F-4945—George T. Howard—Control; 
Howard Van Lines, Inc. — Purchase — 
Elmhurst Van & Storage Co., Inc. 


November 2—Topeka. Kans.—State Corp. 
Comm.—Jt. Bd. 43: 

MC-52709, Sub. 44—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
Plication. 

November 2—Topeka, Kans.—State Corp. 
Comm.—Jt. Bd. 52: 

MC-52912, Sub. 19—Motorways, Inc., Kansas 

City, Mo., common carrier application. 


November 2—Topeka, Kans.—State Corp. 
Comm.—Jt. Bd. 39: 

MC-86610, Sub. 2—Magill Truck Lines, 
Wichita, Kans., contract carrier ap- 
plication. 
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You can depend on P-I-E to cut total time — door- 
to-door time—to the bone, consistent with safety and 
dependability. We have the organization, equip- 
ment, personnel, experience and reliable connect- 
ing-carrier relationships to do the job! 

P.I-E responsibility starts when you call for 
pickup — and doesn’t stop until your shipment is 
safely delivered. For complete information on serv- 


ice and rates, phone the P-I-E terminal nearest you. 
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Operating costs come down 


all along the line...with “Roller Freight” 
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1 AT TERMINALS — Man-hours needed for journal in- 
spection are reduced 90% when freight trains are 


mounted on Timken® tapered roller bearings! 


? IN THE YARDS—“Roller Freight” makes more cars 
available because cars can get where they’re going 
faster and spend less time in repair shops. Humping oper- 
ations cannot displace parts of the Timken bearings. 


3 IN THE SHOP — There are fewer repair jobs needed 
on draft gear and other parts when freight cars roll 
on Timken bearings. Timken bearings make it possible 
to eliminate impact damage from serial starting. 


MORE BUSINESS, TOO! “Roller Freight” not only cuts your 
operating costs. It also gives you a big, competitive 
talking point with shippers in your bid for a greater 
share of tomorrow’s freight tonnage. The Timken Roller 
Bearing Company, Canton 6, Ohio. Canadian plant: 
St. Thomas, Ontario. Cable address: ““TIMROSCO”. 


TIMKEN 


TAPERED ROLLER BEARINGS 


NOT JUST A BALL) NOT JUST A ROLLER “— THE TIMKEN TAPERED ROLLER © 


BEARING TAKES RADIAL ) AND THRUST 
! 








4 AT DESTINATIONS— Damage claims are reduced be- 
cause “Roller Freight” makes possible smoother 
starts and stops. Timken bearings cut starting 
resistance 88%. 


5 ON THE ROAD— “Roller Freight” practically elimi- 

nates ‘‘hot boxes” and the resulting expenses and 
delays. Timken roller bearings minimize friction. 
And there’s no waste to “grab”. 


6 ANYWHERE— Timken bearings reduce starting 
friction to a minimum. You can schedule full- 
length trains even in cold weather! 
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